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CHAPTER XIX ON AMERICAN COMMERCE 


Digging in Babylon, an American archaeologist unearthed a lost 
city buried by the great flood of Naoh—a city which had used 
bricks of burnt clay, a dramatic proof that the art of brick- 
making began with the very dawn of civilization. The Chinese 
Wall, 1500 miles of brick and stone, still stands as one of man’s 
great constructions. 


Later the Romans taught the English, and after the great fire in 
1666, London was rebuilt with brick. With brick came the 
knowledge of making beautiful and useful tile and pottery. In 
1622 the colonists in Virginia exported brick to Bermuda, but 
it was not until the nineteenth century that James Wood gave 
brickmaking a new nield, mixed coal dust with clay, and com- 
pletely revolytionized the burning of clay. The invention of the 
extrusion machine made brick production completely automatic, 
and today one< ‘of these large machines will turn out nearly 
125,000 bricks a day. 


The value‘ of sthucttral clay products alone, produced in the 
United States each. yeatis in excess of $100,000,000, and the 
clay industry »is working#’at capacity to meet the Nation’s 
demands. 


The McCormick Steamship Company transports clay products 
between the Atlantic and the Pacific, between Pacific Coast 
Ports, and to the East Coast of South America. We are specially 
equipped to handle your products, too, bulk or packaged, with 
durable roofing, care and dispatch. 
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CHEVROLET TRUCKS 


FIT THE MOST JOBS 


. REVENUE 
JAREHOUSE N*'S & 
DING - E 
DISTILLERY INC 


National Truck Sales are up 19.1% 
Chevrolet Truck Sales are up 29.7% 


Chevrolet’s volume increase in 1939 registrations to date 
(as compared with the same period in 1938) is greater 
than the total volume increase shown by all other 
makes combined. 

Chevrolet is up 29.7%) in 1939 truck sales over 1938— 
the rest of the industry, excluding Chevrolet, is up 13.8°%. 

What is causing the national swing to Chevrolet? It 
must be something more than Chevrolet’s lower prices 
alone—for truck buyers are the kind that would willingly 


pay higher prices if they could get more value per dollar. 


The true answer is Chevrolet’s lower prices plus Chev- 
rolet’s proved record of economy and efficiency plus 
Chevrolet’s expanded line (45 models, nine different 
wheelbases) for 1939. 

Now there’s a Chevrolet truck fitted to your hauling 
needs. Whatever your job calls for—trucks ranging from 
light delivery units to massive heavy-duty trucks of 
14,000 pounds gross rating—there is a Chevrolet suited 


to your work. 


Percentages based on latest available R. L. Polk & Company registration figures. 


CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 
General Motors Instalment Plan—convenient, economical monthly payments. A General Motors Value. 


DESIGNED FOR THE LOAD POWERED FOR THE PULL 


MASSIVE NEW SUPREMLINE TRUCK STYLING... COUPE-TYPE CABS... VASTLY IMPROVED VISIBILITY e 

FAMOUS VALVE-IN-HEAD TRUCK ENGINE e POWERFUL HYDRAULIC TRUCK BRAKES (Vacuum-Power 

Brake Equipment optional on Heavy Duty models at additional cost) e FULL-FLOATING REAR AXLE on 
Heavy Duty models only (2-Speed Axle optional on Heavy Duty models at additional cost) 


Published weekly by THE Trarric Service Corp., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, I913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Yk You Were a Tenant 


in NORTH PIER TERMINAL 


Chicago 


You would take advantage of money saving advantages NOT found 
elsewhere . . . if you were an N. P. T. warehouse tenant, or, if you 
would locate your office with your warehouse at North Pier Terminal, 
or, if you require STORAGE only . 


YOU’D HAVE LOCATION: 


On Chicago’s famed outer drive, at the mouth of the Chicago River; 
10 minutes from the Loop; direct connections to all street cars, “L” 


and bus transportation; close to the near north side restaurants, clubs, 
hotels. 


YOU'D HAVE TRANSPORTATION: 


By boat or barge or truck or rail. You could make all-water ship 
ments, without transfer to or from Europe, from the Atlantic Coast, 
Great Lakes ports, from New Orleans and Mississippi Valley points. 
You could ship and receive at North Pier Terminal by truck and 
train, north or east or south or west. You’d load and unload direct 
to ALL forms of transportation. You’d have the famed Chicago tun- 
nel system in your basement for LCL shipments (N. P. T. is the 
only warehouse in Chicago with direct tunnel connection). 


YOU'D HAVE SERVICE: 


The kind you'd like. Our men: stevedores, unloaders, loaders will be 
ready to serve you always, whenever you need them ... and you’d save 
money ... for you'd pay for these services only when you used them. 
Trucks, boats, railroad cars load and unload at your door . . . and 
this saves you reloading charges and additional time and transporta- 
tion charges. 

Elevator men are on duty all working hours. 

There are two restaurants in the N. P. T. building. 


MISTER: if you manufacture, distribute or merchandise a case, a 
carload or a cargo in the Chicago area . . . check the above N. P. T. 
advantages. If you knew what our tenants know, what we know . 

we think you would come to North Pier Terminal. 


Make your rental and transportation dollars buy the finest location, 
the finest transportation and the finest service that any Chicago ware- 
house can offer . . . and ALL at money saving prices. 

Maybe you'd like to find out. 


Write or phone W. W. Huaggett, President 
NORTH PIER TERMINAL CO. 


589 E. Illinois St. CHICAGO Telephone SUPerior 5606 
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A wave of the hand 
as your freight 














FOR 
FAST 
SERVICE 





goes through PEORIA &PEKIN a 
Just as a matter of keeping anxious shippers informed as to the where- RY 
abouts of their freight, we mail a “high-sign”—a passing report—when 
freight passes over the P. & P. U. 

That is all it is—a passing report, for freight interchanged at Peoria by the P. & P. U. barely hesi- 
tates in its movement from trunk line to trunk line. 
We know that in these days of short stocks on de :lers’, jobbers’ and manufacturers’ shelves, every 
shipper wants to know where his merchandise and materials are on their way across country. 
We also know that freight in transit is temporarily doing neither shipper nor consignee any good 
and we govern ourselves accordingly. P. & P. U.’s success in keeping freight moving is due partly 
to careful planning of the operation, partly to its well-trained and loyal personnel and partly to a 
lot of experience in serving the fourteen trunk Ines that meet, by means of P. & P. U. rails, at 
Peoria. 
When you ship 
P&P.U.R 
. . U. Ry. 
and Peoria, Illinois 
and receive one of our passing reports you will know that your car is hurrying on to its destination. 
, 7 . 
Write for further details to 
~ -) ba 
E. F. STOCK, Traffie Manager : 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station, Peoria, Illinois 


Switching Service Between: 


Peoria & Pekin Union Ry. Co. Chicago, Burlington & Quincy R. R. Ilinois Central R. R. New York, Chicago & St. Louis R. R. 
Allton R. R. one & Illinois Midland Ry. Ilinois Terminal R. R. Co. Pennsylvania Railroad 
Atchison, Topeke & Santa Fe Ry. icago, Rock Island & Pacific Ry. Inland Waterways Corporation Peoria Terminal Company 
Chicago & North Western Ry. Gere 3 Cin., +> L ~ eae Ry. Minneapolis & St. Louis R. R. Toledo, Peoria & Western R. R. 
eorie & Eastern 
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SWIFTLY AND SMOOTHLY— 


Like a bird in flight —’’3-C Highway’ trucks the 


freight of thousands of large and small shippers 
to every city and town within C. F. A. 


CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY 


290 St. Clair Ave. N. W. Cleve!and, Ohio 





DIVISION OF VU. S. TRUCK LINES 
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— Can you pick 


the one that 


* asim 


H™: are three “ways” of trans- 
portation — three routes by 
which freight may move. 


And it may interest you to know that 
only one “pays its way’’—meets all its 
own costs. 


That one is the railroads. 

The railroads built their own road- 
ways in the beginning. 

They pay out of their own pockets the 


entire cost of maintaining them. 


Beyond that, they pay taxes on them 
—taxes for support of schools, public 
health, the courts and other govern- 
ment activities for the general wel- 
fare. 


Of course, highway carriers pay taxes, 
too, but almost all of what they pay 


SEE AMERICA 


from coast to coast and 


border to border, on one 


CZ leg = 


is spent on the highways they use. 
What’s more, the total amount they 
pay is far less than their fair share 
of the costs of building and maintain- 
ing these roads. 


You may have been told that inland 
waterways are provided by nature, 
free of charge and ready to use. But 
the fact is, almost without exception, 
that navigation on these waterways is 
possible only because of improve- 
ments and maintenance, paid for by 
taxpayers. And these subsidies 
amount to as much as or more than 
the total cost of moving by rail the 
same freight which now moves on 
these inland waterways. 


We bring this up for a simple reason! 


NO GOVERNMENT FAVOR. 





“GRANDCIRCLE” RAIL TICKET—“ 
$90 in coaches— $135 in Pullmans (pius $45 for 1 
or 2 passengers in a lower berth) 


Start from your home town—visit both the 
|) New York and the San Francisco World’s Fairs 
—and return. Your own choice of routes; stop- 
overs anywhere! Get the full facts from 
your ticket agent about the greatest 
travel bargain in history! 





IN TRANSPORTATION 
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The American railroads are regulated 
and restricted on the outworn theory 
that they are a “monopoly”—and at 
the same time they must compete with 
these other favored forms of trans- 


portation. 


The railroads’ average revenue for 
hauling a ton of freight one mile is 
only about one cent—and nearly one- 
third of that goes to meet the cost of 
providing and maintaining their 
roadways. 


The skill, enterprise and efficiency 
which make possible such a record 
are unsurpassed by any other form 
of transportation. 


All that railroads need, as far as 


A FAIR FIELD. 


government transportation 
policies are concerned, is a 
square deal with no favors 
either for themselves or their 
competitors. 





WASHINGTON, D.C. 
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“BUILDING AN EMPIRE” 


Mite, 


WOOD PU LP INDUSTRY 


‘‘Paper, Mister?’”’ As you hand over the few pennies, 
do you ever consider that your newspaper might 
have had its origin in a pulp mill way out in the 
Pacific Northwest? Yet this is only one of the thriv- 
ing, growing industries in this prosperous area served 
by the Great Northern Railway. Because of constant 
improvement of its facilities, this great transconti- 
nental railway assures dependable, efficient, 
economical service to industry and individuals alike. 
Use it next time you require shipping or travel to 
or from the Pacific Northwest. 


toute ofthe EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


PORTLAND 


414 @ 


SIOUX CITY OC 
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WHAT’S THE ANSWER? 


Q. 


TRADE 
BY THE 
CLOCK 





a 


Where can one turn for authentic 
information and ‘advice on the 
solution of traffic problems? 


To the varied talents of the Illinois 
Central organization. 


. Why are the men who comprise 


this organization so qualified? 


First, because every traffic agent and 
employe is selected for character, intelli - 
gence and capability. Second, because 
he is schooled in subjects that equip him 
with valuable knowledge and heis coached 
in ways to render better service to patrons. 
Third, he knows where to go for author- 
itative information. 


Does that mean that the Illinois 
Central traffic people go to school? 


. Practically so. Beginners are enrolled 


in a one year course in transportation, 
psychology,economics and salesmanship. 
All our men participate in this study. 
Advance work continues in weekly and 
monthly conferences with the chief 


traffic officers. 


. Who directs and leads the educa- 


tional program? 


The program is conducted under the 
leadership of trained employes. It in- 
cludes lectures by staff officers of the 
railroad and educators from the faculties 
of mid-western universities. All phases 
of transportation are studied, including 
related subjects pertaining to the trade 
of our patrons and the commerce of our 
communities. 


Ship and Travel 


ILLINGIS CENTRAL— 


Q. 


> 


What practical aids are maintained 
for the assistance of patrons and 
traffic agents? 


. (1) An active and aggressive rate and 


service bureau. (2) A special service 
bureau to expedite and trace the move- 
ment of cars. (3) An agricultural 
development bureau to promote improved 
and diversified farming. (4) An indus- 
trial bureau that cooperates to assist 
established industries and aims to enrich 
communities along our lines. (5) A 
research and development bureau to im- 
prove our many service facilities. 


How can one benefit from these 
facilities? 


By consulting a traffic agent of the 
Illinois Central System. 


Where can traffic agents be 
reached ? 


. At the traffic offices maintained in the 


principal cities of the United States 
and in many foreign countries. 


What, then, is the practical result 
of specialized training in trans- 
portation ? 


A definite and prompt answer to trans- 
portation problems is always available 
through any traffic representative of the 
Illinois Central System. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





U. S. BARGE LINE FIGURING 


HEN the Inland Waterways Corporation, the gov- 

ernment barge line agency, is transferred to the 
Department of Commerce under President Roosevelt’s 
reorganization plan, it may be that the business agency 
of the government will see to it that the government 
barge line states the financial results of its operations 
in such way that it can be ascertained what the results 
would be if the property were privately owned and 
operated. One might expect that from a department 
that has a number of employes competent to make such 
computations. Justification for existence of the govern- 
ment barge line is that it is conducting a “‘demonstra- 
tion” to determine whether or not inland waterway 


transportation operations may be made profitable for 
private capital. Therefore, the whole story of the “dem- 
onstration” should be told. We hope the Secretary of 
Commerce tells it but we are not certain that he will. 
He may permit the Inland Waterways Corporation to 
continue to claim “profits” that do not exist if account 
is taken of costs a privately owned and operated enter- 
prise would have to meet. 


U. S. “SOAKING” THE RAILROADS 


ONGRESS owes it, as a matter of fairness, to the 
railroads to enact legislation amending the present 
law that requires the railroads to pay for bridge altera- 
tions over navigable streams made necessary by im- 
provement of waterways for navigation purposes. As 
was pointed out by F. G. Dorety, vice-president and gen- 
eral counsel of the Great Northern Railway Company, 
in the hearing on the bill providing for apportionment 
between the railroads and the government of costs of 
such changes, the government has abandoned the old 
policy of imposing the entire cost of highway grade 
separations on the railroads. Similar treatment should 
be accorded the railroads with respect to bridges over 
waterways, particularly those improved at public ex- 
pense to enable vessels to operate. These vessels pay 
nothing for the use of the waterways. Yet railroads 
are required to bear the cost of altering their bridges 
over such waterways, and at the same time they must 
meet the competition of the water lines whose opera- 
tions are made possible by the expenditure of public 
funds. A better example of unfair treatment on the 
part of the government could not be found. 

The situation is forcibly illustrated by the proposal 
to extend the Mississippi River nine-foot channel project 
above St. Anthony Falls at Minneapolis to enable barges 
to serve the business area there, in competition with 
the railroads. Under the present law, the total cost of 
railroad bridge alterations that would have to be borne 
by the railroads on account of this waterway improve- 
ment would be $1,063,000, according to Mr. Dorety. 
Here is an expense that should be borne by the public 
and not by the railroads. 

The government not only proposes to bring com- 
petitors to the doors of the railroads—with the use of 
public funds—but, if it does, it will also impose a sub- 
stantial financial burden on the rail lines by requiring 
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them to meet the cost of making necessary alterations 
in bridges—unless Congress changes the law. 


RAILWAY PLANT “REHABILITATION” 


HEN any business, large or small (other than a 
railroad), finds itself slipping—that it is affected 
by a depression—what does it do? It trims wherever 
possible in order to cut expenses and make its plant 
and its force of men fit the business it does. It hopes 
for a “come back,” to be sure, but it certainly does not 
rehabilitate its unusued machines, buy new equipment, 
and enlarge its plant on the theory that prosperity may 
return and it should be in position to take care of in- 
creased business when it comes. It could not borrow a 
cent from anybody in order to carry out such a pro- 
gram and it would be foolish to invest its own capital, 
if any, in that way. When and if its business begins to 
increase it will find a way to expand to take care of it. 
But what of the railroads? The business depres- 
sion has hit them, as it has everybody else. Their 
plant is too large for the business they are now doing. 
They do not need all their present equipment and, cer- 
tainly, they do not need new equipment except, of 
course, to replace some of what may be worn out or 
to effect more economical operation. And yet we hear 
from all sides of their need for money to “rehabilitate” 
their plant in order that they may be in shape to take 
care of increased business when and if it comes. 

We have before us, for instance, a pamphlet issued 
by the Railway Business Association in which it quotes 
with approval from railroad answers to an Interstate 
Commerce Commission questionnaire of December, 
1938, showing that it would take $283,820,066 to put 
the railway plant in what the railroads consider normal 
condition to handle in 1939 a volume of traffic equal to 
that handled in 1937, and an additional $94,851,730 to 
handle traffic ten per cent greater than in 1937. And 
it argues from that that the government should come 
to the relief of the railroads, not only to that extent, 
but to a far greater extent, that the railroad plant may 
not only be put in condition to handle traffic ten per 
cent larger than that of 1937 but otherwise to correct 
“deferred maintenance.” 

To be sure, the Railway Business association is 
composed of men and concerns that sell things to the 
railroads, so that its disinterestedness may be some- 
what discounted. But the same kind of argument is 
made in other quarters and, even when what is said 
does not amount to argument, there is a plain disposi- 
tion to regard the improvement of the railway plant to 
meet a possible future increase in business as a matter 
for serious discussion. 

In its report to the President, April 11, 1938, the 
committee composed of Commissioners Splawn, East- 
man, and Mahaffie said it would seem reasonable that 
approximately 40 per cent of the existing freight equip- 
ment could be replaced with modern units to the ad- 
vantage of both the public and the carriers. 

“Should business in the near future equal or ma- 
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terially exceed the peak load which occurred during 
the week ending October 2, 1937, when approximately 
850,000 cars were loaded, which is within 50,000 cars 
of the number which could be handled with existing 
equipment, it is probable that a serious car shortage 
would occur,” said the committee. 

“If the 519,371 units retired between December 
31, 1929, and December 31, 1936, were to be replaced 
with approximately 300,000 cars built during the next 
three years, it would serve to release an equal number 
of older and more obsolete cars, those which are 25 or 
more years old, and at the same time serve as a buffer, 
should business return to the level of October, 1937.” 

The committee believed that facilities for the pur- 
chase of equipment by the use of government funds 
should be provided and recommended that $300,000,000 
be made available for that purpose. 


In its report for 1938 the Commission said that, 
without intimate knowledge of the subject, as it was 
not within the immediate scope of its duties, it believed 
that railroad properties in general “fare less antiquated 
than some think, although capable of much improve- 
ment.” A considerable number of locomotives and cars 
and much shop machinery could be replaced with mod- 
ern equipment, if funds were available, with entire 
certainty of gain, and the same could be said of various 
changes in track curvatures and gradients, and in rails, 
ties and ballast. 


The President’s committee of six said the unex- 
pected duration of greatly depressed railroad traffic 
and gross earnings had resulted in a deferment of ex- 
penditures for essential or desirable maintenance. It 
recommended government loans for preserving and im- 
proving transportation facilities, for a limited time. It 
also recommended 2 per cent loans for new equipment. 

In its report to the House committee on interstate 
and foreign commerce on the Lea bill (H. R. 2531) the 
Commission recommended that $300,000,000 be made 
available for government loans to finance the purchase 
of equipment. 

In the Commission maintenance study of Decem- 
ber, 1938, heretofore referred to, the statement is made 
that it “‘is evident from the returns that, however acute 
the financial condition of the railways may be from 
the standpoint of net returns to the investor, the physi- 
cal condition of the carriers generally is good in mat- 
ters affecting the safety of train operation and facili- 
ties are adequate for handling immediately prospec- 
tive traffic. This is not incompatible with the view that 
a sharp rise in traffic and revenues would result in 
greatly increased maintenance expenditures partly be- 
cause of the direct effect of the increase in traffic and 
partly because the standard of what is necessary or 
desirable expenditure would be raised.”’ 


Our point is that, even if the railway plant is not 
in shape to handle an increase in traffic such as is hoped 
for, it is not good business to spend money, either bor- 
rowed or otherwise, now to put it in the desired con- 

(Continued on page 1170) 
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A little more than eleven hundred 
years ago (in June, 833) the Frankish em- 
peror, Louis the Pious, some call him, 
Louis le Debonnaire, others name him, and 
his three sons met, with armies at their 
backs, thinking to fight out what they had 
in mind. That was near Colmar, in what is now called Germany. 

The boys, grandsons of Charlemagne, were again dissatis- 
fied with father Louis’ management of the empire. They de- 
posed him for the second time. They were able to do that 
because in the night, Louis’ followers “walked out on him” to 
such an extent that the old man could put up no fight. 

Because so much lying had been done to Louis, the court 
chroniclers called the place “LLuegenfeld,” the field of lies or 
falsehoods. 

Europe seems on the point of having a conference, though 
“Steve” Early, the President’s secretary, flatly denies the 
President has it in mind to issue another appeal for peace, 
that, if acted on favorably, would call for a place of meeting, 
with the possibility of its turning out to be a field of lies. It 
might even grow out of the gestures made by Chamberlain and 
Hitler. However it came about, the ordinary man might not 
be ill-advised if he kept thinking about the field of falsehoods 
near Colmar. 


Where Is to Be 
the Present-Day 
Luegenfeld? 





Americans have found out, from the deci- 


Gold Still sions this week of the Supreme Court in the 

Cotton Belt bond suit and related cases (else- 
the Root of where in this issue), that Congress has the 
Much Evil power to break the terms of every contract 


Americans may make for the payment of 
money under a mortgage, even if the promise is to pay in coin 
of a realm other than the United States. 

In the dissenting view of Justice Stone, “any construction 
of the gold clause resolution (of June 5, 1933) in the circum- 
stances of the present case precluding the payment in foreign 
money would equally forbid performance of an alternative 
promise calling for the delivery of a commodity or the rendi- 
tion of services.” A state, however, is forbidden to do such a 
thing. 

Under the terms of the contract, the principal and interest 
of the Cotton Belt bonds were payable in United States gold 
dollars, British gold pounds, Holland guilders, Germany gold 
marks, or French gold francs, at the option of the holder. 


But, under the decision of the court, made possible by 
Justice Roberts joining the New Dealers, that contract was just 
a scrap of paper. Its obligation can be discharged in dollars 
of the United States, even if those dollars, due to inflation, 
become as ridiculous, in purchasing power, as the marks of 
the republic that succeeded the Hohenzollern empire. And if 
serious inflation comes every man living on an annuity stated 
in terms of dollars or anything else, or living on the interest 
on bonds or real estate mortgage notes, runs the risk of having 
a present day living on such money reduced to no more dollars 
than will be needed to buy a bag of flour. 


To be sure, the average American could not become pes- 
simistic enough to visualize such a situation, but, as a legal 
possibility, it exists. In the Civil War period, inflation ran so 
high that $2.85, or thereabouts, in greenbacks, had to be paid 
for a gold or a silver dollar. But in France and Germany infla- 
tion, after the treaty of Versailles, was much worse than in 
this country. The franc went down from nearly twenty cents 
to about three. The ratio in Germany was so lop-sided it could 
not readily be stated in figures. 

Congress abrogated the clause in contracts calling for the 
payment of gold on the ground, among others, that clauses 
of that sort “obstruct the power of the Congress to regulate 
the value of the money of the United States, and are incon- 
sistent with the declared policy of Congress to maintain at all 
times the equal power of every dollar, coined or issued by the 
United States, in the markets and in the payment of debts.” 

As part of the policy adopted that year it was made illegal, 
generally, for any one to have gold coin or gold except such 
as was in jewelry. 

And now nearly sixteen billions of gold are buried in vaults 
in Kentucky. It may be doing some one some good. It repre- 
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sents labor that, in mining experience, cost more than the coin- 
age value of the metal. It is represented by pieces of paper. 
The people of the world, generally believing the United States 
will not become as deeply involved in the next war as European, 
Asiatic, and African nations, have sent their gold to this coun- 
try. They are trying to save it from the clutches of the admin- 
istrations they have put into power. 

“As good as gold,” is a saying in which millions believe 
more firmly than in their religions. Through hundreds of years 
they have recognized gold as a medium whereby one man may 
exchange his products for the products of another. Without a 
medium of exchange humanity is reduced to trading—or bar- 
ter. American paper dollars not so generally recognized. 

And Germany, Italy, and other lands are engaged in bar- 
ter, much to the disgust of Secretary of State Hull, a free 
trader. Germany will not allow money that comes into her 
hands to get out of them. She blocks it there and requires the 
one to whom it is due to take what is due him “in trade,” as 
the pioneer farmers did. And the pioneer day trading is still 
going on in many a small community in the country. Men of 
sixty and seventy can easily recall their farmer relatives bring- 
ing their butter, eggs, and other things to the village general 
store and trading them for coffee, or sugar, or shoes. They 
can recall that the farmer took four or five bushels of wheat 
to the country mill to bring back flour, the miller taking his 
pay in wheat. 

The hoarding of gold by the United States may have some- 
thing to do with a return to the days of barter. Instead of the 
products of the farm being taken to the market, governments 
are trading products just as if they were millers and farmers. 

When a woman writes “traffic 
manager” after her name, the aver- 
age traffic man says, “So?” But the 
male who does that when the name 
of Mrs. Miriam Ballinger Berryhill, 
traffic manager of the Department of 
Agriculture until a few days ago, is mentioned advertises him- 
self as not “so much” after all. While she never worked for 
a railroad she was trained by Elmer E. Forbes, remembered by 
the older men as a Chicago and North Western traffic man. 
For years she was his assistant, succeeding him in 1928 as 
traffic manager. 

Forbes and Miriam Berryhill compiled a consolidated clas- 
sification and called it that before the railroads themselves had 
such a publication. In those days the disbursing clerks, many 
of them “puffy cactuses,” took credit for all such things, and 
that is the fact with regard to the Department of Agriculture’s 
work, the same having been done along about the end of 1909. 
Some think that was the first consolidated classification. If it 
was not the first, it was among the earliest. 

So highly esteemed is Mrs. Berryhill by the carrier traffic 
representatives dealing with the Department of Agriculture 
that when she retired after forty-one years of service for the 
government, they came with gifts, two very handsome rugs, 
the presentation being made by H. B. Bolton, of the American- 
Hawaiian Line. Her colleagues, through Secretary Wallace, 
gave her a handsome diamond and pearl ring. And it’s not often 
that a retiring traffic manager, at the good-bye party, has 
a justice of the Supreme Court of the United States to applaud 
and wish him well, as were Justice Douglas and his wife, per- 
sonal friends, the justice probably knowing nothing about the 
complexities with which a real traffic manager deals. And 
freight has been her real interest. 


A Real Woman Traf- 
fic Manager Goes 
into Retirement 





They slapped King George on 
the back, called him “pal,” did folks 
in Canada last week. And at least 
one veteran stuck out his hand to 
@ueen Elizabeth, saying “put her 
there.” 

Heady wine, it might be said, for a king and queen to 
drink. They had never had it offered to them at home, where 
the ceremonial encases them as rigidly as the “iron lung” in 
which the young Chicagoan must stay to put off the triumph 
of infantile paralysis. 

Could it have suggested to the young king that, if he made 
friends with the commonest of the common folk, he could rule 
as well as reign? Some of his ancestors made friends with the 
commoners to such an extent that a relatively short time after 
King John was compelled by his nobles to sign the immortal 
magna charta, the House of Commons began balancing the 
House of Lords. 

True it was the same power cut off the head of Charles I 
and, after the restoration of Charles II, set aside the Stuart 
line of kings, James II setting up a rebellion against the set- 
ting aside. And it was largely due to the same commons, 
though not wholly, that, in the act of settlement, 1701, the 


Could King George 
Be Thinking Strange 
Thoughts These Days? 
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Stuart line was so attenuated that the succession was vested 
in Sophia, granddaughter of James I, electress dowager of 
Hanover. So Germanized did the royal line become by reason 
of that, that the first two, if not three, Georges talked English 
with a decided accent. Albert and Victoria used German as the 
family tongue so much that Edward VII, according to John 
Hay, who was ambassador at the court of St. James, might 
have been mistaken as a naturalized Englishman. 

King George and Queen Elizabeth spent a night at Coburg, 
or Cobourg, Ont. Why? Could it have been for a sentimental 
reason? Coburg is or was part of the royal family name, 
house of Saxe-Coburg-Gotha, Wettin branch. The royal family, 
in the world war period, changed Wettin to Windsor. It may 
at the same time have dropped out references to Saxe-Coburg- 
Gotha. 


President Roosevelt, in his latest 
speech, called attention to the fact that 
the interest on the public debt is a billion 
dollars a year. About fifty years ago 
Thomas B. Reed, speaker of the House of 
Representatives, retorted to the wailing 
of Democrats, then in the minority, about the expenditures 
rising to a billion dollars either in a year or a Congress (the 
fact cannot be recalled), that this was a billion dollar country. 

But the billion dollars a year now does not represent all 
the expenditures as it did in Reed’s days. That billion is 
merely the interest of what is owed—the cost Americans pay 
for having taken part in the World War, and, in the last ten 
years, living beyond the income from taxes. Lavish expendi- 
tures and debts constituted the official worry of statesmen of 
other days. They do not seem to appall President Roosevelt, 
it might be suggested to those who did not hear or read his 
speech.—A. E. H. 

RAILWAY PLANT “REHABILITATION” 

(Continued from page 1168) 

dition. There is no indication of greatly increased busi- 
ness. Even if business should increase, the entire bur- 
den would not be created over night. There would be 
plenty of time to expand to take care of it as it grew. 
Business principles should apply to the railroads the 
same as to other business. The principal cause of their 
condition is that such principles have not applied. 

Moreover, we go farther and, though we cannot 
prove it—largely because men who are competent to 
pass on such matters and who discuss them with us 
will not do so for publication—state our belief that no 
such extensive rehabilitation as talked about would be 
necessary to handle a greatly increased traffic, should 
it arrive. Certainly, there is nothing like unanimity 
among railroad executives as to the need of such a 
rehabilitation program. 

Freight cars awaiting repairs, according to latest 
available figures, constitute 12.9 per cent of the total 
ownership on class I railroads, as against 6 per cent, 
which is regarded as normal. 

Locomotives awaiting repairs make up 19.3 per 
cent of the total ownership. In 1929 the comparative 
percentage was 7.8 per cent. 

Class I railroads now own approximately 1,700,000 
freight cars, which is about 700,000 less than at the 
peak of ownership in 1925, and since 1923 the railroads 
have destroyed or eliminated approximately 1,500,000. 
In that period they put in approximately 1,000,000 
new cars. 

One railroad estimate is that the railroads could 
handle today the 1929 traffic with 300,000 to 350,000 
fewer cars than at the peak of car ownership in 1935. 
One of the reasons this could be done, it is pointed out, 
is that large reductions have been made in obsolete 


equipment. Furthermore, freight train speed has in- 
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creased 61.2 per cent since 1920 and gross ton-miles a 
freight-train hour have increased 109.3 per cent. These 
factors enable the railroads to handle a larger volume 
of traffic with fewer cars. 

It is estimated in some quarters that the railroads 
could handle from 25 to 30 per cent more business now 
with the equipment they have, and from 40 to 45 per 
cent more if cars and locomotives were in first-class 
condition. 

Freight cars on order now or put in service thus 
far this year total between 13,000 and 14,000. 

Class I railroads and railroad-owned private con- 
trolled refrigerator companies put in service, in 1938, 
7,502 new freight cars as against 75,058 in 1937; 43,- 
941 in 1936; 8,903 in 1935; 24,103 in 1934; 1,879 in 
1933; 2,968 in 1932; 12,662 in 1931, 76,909 in 1930; and 
84,894 in 1929. In the period when the railroads were 
carrying forward the rehabilitation program after the 
period of federal control, they add nearly 600,000 cars, 
new and rebulit, 1923-1926, inclusive. 

The only consideration, in our opinion, that could 
possibly justify a policy of government aid for the re- 
habilitation of the railroad plant to anywhere near the 
extent advocated, would be that of national defense. It 
is true that, if we were in a war that amounted to any- 
thing, especially if the railroad plant were to be used 
as arbitrarily for the benefit of the government as it 
was in the late world war—as it probably would be—it 
would prove inadequate. How pressing such a possibil- 
ity may be is, perhaps, a matter for argument, though 
we should say not much. We have only, in all proba- 
bility, to mind our own business in order to keep out 
of war; the danger of our being drawn into it, if there 
is one, in spite of ourselves is so remote as to deserve 
little thought. There is far more danger, it would seem, 
of government policies that will entangle us, perhaps 
by intent and perhaps through sheer folly. But there 
is that possibility, we grant. Is it compelling enough 
to warrant a subsidy of a billion or half a billion dollars 
to put the railroad plant in prime condition to meet it? 
That, it seems to us, is the only question—and we do 
not imagine there would be many affirmative votes if 
the choice were confined to that one point. 


TRANSPORT AUTHORITY PROPOSED 


Representative Osmers, of New Jersey, has introduced 
H. R. 6402, a bill to create a national transportation authority 
to be composed of five men experienced in transportation mat- 
ters. The authority would review and make reports as to 
consolidations, adequacy of the transportation plant, military 
transportation, subsidization of transportation, merger of exist- 
ing government transportation agencies, and as to establish- 
ment of a research bureau. 


RAILROAD NET DEFICIT 


Class I railroads of the United States in the first three 
months of 1939 had a net deficit of $43,591,000 after fixed 
charges, according to the Association of American Railroads. 
For the first three months of 1938, Class I roads had a net 
deficit of $105,737,000 after fixed charges. 

Class I railroads for the month of March, 1939, had a net 
deficit of $10,505,000 after fixed charges, compared with a net 
deficit of $28,013,000 after fixed charges in March, 1938. 

The same railroads in March, 1939, had a net railway 
operating income, before fixed charges, of $34,317,000 compared 
a a net railway operating income of $14,728,000 in March, 
1938. 
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Decisions of Interstate Commerce Commission 








ALL-FREIGHT RATES CONDEMNED 


ITH Commissioner Porter criticizing the failure of the As- 

sociation of American Railroads even to be studying, so far 
as he knows, the problem of making a rate structure to help 
its members in their competition with the trucks, the Commis- 
sion, in No. 27837, Middle Atlantic States Motor Carrier Con- 
ference, Inc., vs. Central of New Jersey et al., I. and S. No. 
4315, all-freight from Chicago and St. Louis to Birmingham, 
and I. and S. No. 4395, all-freight between Boston & Maine 
Railroad points, has found unlawful all-freight or mixed car- 
load rates. 

In the formal complaint case, which was on original hear- 
ing, flat charges by the car loaded with mixed freight of any 
kind, with exceptions, regardless of the aggregate weight of 
the contents, for rail transportation between Jersey City, N. J., 
on the one hand, and Easton, Bethlehem, Allentown, Philla- 
delphia and Reading, Pa., on the other, and between Newark, 
N. J., and Philadelphia, were found unreasonably low as applied 
to heavily loaded cars. 

On reconsideration in I. and S. No. 4315, relating to car- 
load rates on freight of any kind, by railroad, from Chicago and 
St. Louis to Birmingham, Ala., and in I. and S. No. 4395, relat- 
ing to carload rates between Boston, Mass., and certain points 
on the Boston & Maine in Massachusetts, New Hampshire, 
Maine and New York, the rates were found unduly prejudicial 
and preferential in certain instances, depending on the consist 
of the shipment and the capacity of the car used for its 
transportation. Finding in the original reports in these sus- 
pension proceedings, 226 I. C. C. 455 and 226 I. C. C. 387, that 
the rates were not unlawful, were reversed in part. 

Without saying what rates should be established in place 
of the condemned ones, the latter have been ordered to be can- 
celed, on or before July 12. Commissioner Mahaffie, in a dissent, 
said the decision would divert desirable tonnage from the rail- 
roads to the highways. 

Commissioners Aitchison and Alldredge did not partici- 
pate in the disposition of the proceedings so the decision was 
made by a Commission of eight, the Meyer vacancy being still 
in existence. Commissioner Porter made his expression in a 
concurring view. Commissioner Eastman dissented from the 
finding of undue prejudice and preference. Commissioner 
Mahaffie was joined in his dissent by Commissioner Miller. 


Agreeing with the conclusion that the all-freight rates were 
unlawful, Commissioner Porter said that having regard for the 
difficulties under which the railroads were laboring in compet- 
ing for merchandise traffic, he doubted whether the Commis- 
sion had discharged its full duty, either to the railroads or to 
the public, merely by ordering them canceled. Then he took 
the Association of American Railroads to task for what he 
understood to be its do-nothing policy, pointing out that Con- 
gress had also laid duties on the Commission in the making of 
rates. In part, he said: 


I agree that the all-freight rates under review are unlawful in the 
particulars indicated in the majority report, but having regard for 
the difficulties under which the railroads are laboring in competing for 
merchandise traffic, I doubt if we have discharged our full duty, either 
to them or to the general public, merely by ordering these rates can- 
celled. The need for an adaptation and modernization of railroad freight 
rates to fit existing conditions is clear and compelling. The Association 
of American Railroads not only has formulated no plan for such a read- 
justment, but so far as I am informed, is not even studying the mat- 
ter. Each railroad is left to struggle with the problem as best it may, 
with the result that while the old structure of railroad rates is rapidly 
disintegrating, no new one is taking form in its stead. The situation, un- 
less checked and directed, is likely to become chaotic; in fact, it is so 
now. Quite possibly the necessary evolution could be accomplished in 
time through a process of trial and error; but certainly the railroads are 
in no position to assume the losses resulting from ill-considered and 
haphazard experimentation. 


The Congress has charged us with the duty of fostering and pre- 
serving both rail and highway transportation. This does not mean, I 
take it, that we are to adjust, or attempt to adjust, the rates of the two 
sets of carriers in such manner as to effect a fixed division of the traffic 
between them. Our duty rather, as I view it, and so far as the initia- 
tive rests with us, is to promote the establishment of a structure or 
rates for the railroads and another for the highway carriers, each based 
upon and reflecting their respective advantages and handicaps in the 
transportation field. This done the traffic will divide itself naturally 
between railway and highway. 


The Commission’s conclusions follow: 


We find that the rates in issue in I. and S. No. 4315, to the extent 
that the charges thereunder are not graduated according to the capacity 
of the cars, and to the extent that the tariff provisions in connection 
therewith accord shippers in position to ship two or more carloads on 
one bill of lading charges which are more favorable than those accorded 
competing shippers who are unable to ship more than one carload at 
a time, result and will result in undue preference and prejudice, and 
that they should be cancelled. 

We further find that the rates in issue in I. and S. No. 4395, to the 
extent that charges thereunder are not graduated according to the ca- 
pacity of the cars, and to the extent that they accord advantage to 
shippers of mixed carloads over competing shippers of the same com- 
modities in straight carloads, result and will result in undue preference 
and prejudice, and that they should be cancelled. 

We are of the opinion that the rates in issue in No. 27837, considered 
in their entirety as minimum charges for the transportation of carload 
freight between these points, are not below a reasonable limit. How- 
ever, because of defendants’ failure to proportion the charge in any de- 
gree as to the weight of the shipment, we are of the further opinion and 
find that the rates assailed, as applied to heavily-loaded cars, are unrea- 
sonably low, and that they should be cancelled. 


The formal complaint, filed in behalf of motor carriers 
in the middle Atlantic states, alleged the flat by the car charges 
of the Central of New Jersey on mixed freight were unreason- 


ably low in violation of section 1 of the interstate commerce 
act. 


In the prior reports in the suspension proceedings the 
Commission found the all-freight or mixed freight rates from 
Chicago and St. Louis to points in the south, published to meet 
motor competition, and like rates in New England and part of 
New York, were not violative of the interstate commerce act. 

In his dissenting-in-part expression Commissioner Eastman 
put in a historical background for this picture by calling atten- 
tion to the fact that the less-carload rates, much higher than 
the carload rates, had caused the railroads much trouble and 
that traffic in such commodities, particularly as to the heavy 
loading stuff, after the trucks came, proved to be particularly 
vulnerable for the trucks. They took, he said, a very large 
share of that traffic, having power costs of operation for short 
distances, and much less burdensome packing requirements. 
The highly complex less-than-carload rate structure of the 
railroads, with the weight it gave to the value of the service, 
he said, enhanced the competitive opportunity of the trucks, 
repeating in part observations made by him in the Freight 
Forwarder Investigation, 229 I. C. C. 201. 


Coming to the question whether these rates, or any of them 
were unlawful, he said it was made abundantly clear in the 
Freight Forwarder Investigation, supra, that in general the 
package freight which the railroads transported under the for- 
warding company method was far more profitable to them than 
the like freight which they transported in their less-than-carload 
service or for the Railway Express Agency, and somewhat more 
profitable than that which they transported for the parcel post. 
Leaving out the word “far” and the reference to the parcel 
post, he said he was persuaded that the same statement might 
truthfully be made of the package freight here under considera- 
tion. However, he added, it did not follow that the rates in 
issue might be unreasonably low. In view of the state of the 
record and what he believed to be the duty of the respondent 
and defendant carriers to produce pertinent information, he 
said the Commission was justified, in his opinion, in con- 
demning both the Boston & Maine rates and the by the car 
charges of the Central of New Jersey, as unreasonably low 
in violation of section 1. 


However, he said, he believed the Commission should not 
stop with the mere decision of these cases on the imperfect 
records before it. The all-commodity rates, which, he pointed 
out, had cropped up here and there throughout the country 
were the results of a situation which merited thorough investi- 
gation. Ways and means for improving the unsatisfactory 
less-than-carload situation, he said, had been devised and 
developed, not by the railroads, but by the forwarding com- 
panies. What they had started, he added, was capable of im- 
provement and further development, and to the advantage of 
all concerned, including, in his judgment, the trucks. 

“One of the great merits of the forwarding companies,” 
said he, “has been that that they have recognized and utilized 
the opportunities for coordinating rail and motor service.” 

He expressed the opinion that the Boston & Maine rates 
produced some margin over out-of-pocket expense, while on 
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the other hand, the Illinois Central rates probably were fully 
remunerative. 

In his dissent Commissioner Mahaffie said the report of 
the majority did not adequately present the facts nor did it 
deal with the questions in a constructive and practical manner. 
He pointed out that the rates in the suspension proceedings 
had been passed on by the Commission and had been in effect 
for approximately a year. The petitioners who sought recon- 
sideration, he observed, were competitors of the railroads. 
None of the petitioners, he further remarked, were shippers or 
receivers of freight. No prior report, he also remarked, had 
been made ¢n the formal complaint, and the rates assailed had 
been in effect for several years without complaint to the 
Commission by either shippers or consignees. The complainants, 
said he, was an association of more than 500 carriers by motor 
vehicle. The complaint, he said, was based solely on the fact 
that certain tonnage of the higher classes, formerly handled 
over the highways in less-than-truckloads, had been diverted 
to the railroad carload service. There was no contention, said 
he, that highway carriers had lost to the railroads any traffic 
which was transported on truckload rates. Continuing along 
that line, he said: 

Highway carriers possess transportation advantages in some re- 
spects and the railroads in others. We should not, by one-sided regula- 
tion, endeavor to handicap either the one or the other, nor should we 
seek to deprive either of its natural advantages. In my view, the finding 
embodied in the report, that the $36.30-per-car rate is unlawful, can 
only have the result, under the guise of regulation, of compelling the 
rail carriers to abandon remunerative carload rates of long standing 
and to handle mixed freight on their less profitable less-than-carload 
rates, with the result that the more desirable tonnage, having less- 
than-carload ratings of third class and higher, will be diverted to their 
highway competitors. In this connection it may be noted that the re- 
port fails to recite that part of the evidence indicating that the highway 
carriers maintain rates between New York City and Philadelphia rela- 
tively much lower and far less compensatory than the assailed railroad 
per-car rate of $36.30, and also fails to disclose the rate or rates de- 
fendant rail carriers lawfully may publish and apply in lieu of the 
rate condemned. 

Neither J. J Pelley, president, nor A. F. Cleveland, vice- 
president in charge of traffic, of the Association of American 
Railroads, would comment on the criticism of the association 
made by Commissioner Porter in his concurring expression. 


WESTERN TRUCK LINES CASES 


With exceptions, the Commission, by division 5, in MC 
8948, Western Truck Lines, Ltd., contract carrier applications, 
has granted applications of that company, owned almost en- 
tirely by Robert V. Hardie, its president, to continue or insti- 
tute motor vehicle operations in California, Arizona and 
Nevada. The report also embraces MC 43268, Western Truck 
Lines, Ltd., common carrier application (California-Arizona) ; 
MC 43268, Same, common carrier application (California- 
Nevada); and MC 43268, Same, extension of operations. 

The president of that company, the report said, had been 
in the trucking business since 1920. For convenience in dis- 
tinguishing between the various parts of the operation resort 
was made, said the report, to the use of division names—for 
example, calling the Arizona operation the Arizona Western 
Truck Lines. Protesting rail lines, the report said, made some 
point of this confusion of names but the report said it was 
clear that applicant, and through it Hardie, was the real party 
in interest, and that the use of divisional names in connection 
with the more or less independent operations was immaterial 
now. The divisions, it added, were not separately incorporated 
and no conflicting claims were being made in the name of 
Hardie or in the division names. The cases were heard by 
various joint boards but were disposed of as one proceeding. 

In that part of its report devoted to MC 8948, contract 
carrier application, the Commission disposed of a contention 
that it was an interruption of service over which the applicant 
had no control when, because of the impossibility of obtaining 
insurance satisfactory to Arizona to cover liability in the 
transport of explosives, the applicant was not able to begin 
operations within the grandfather period. The Commission 
said it concurred in the action of the joint board in rejecting 
that contention. Calling attention to Benjamin Franklin Line, 
Inc., Common Carrier Apnvlication. 1 M. C. C. 97, the Com- 
mission said there could be no interruption of service which 
had never in fact existed. 

In this report the Commission found applicant’s motor 
vehicle operations in the transportation of special commodities, 
other than explosives, between points in California, on the one 
hand, and points in Arizona, on the other, over irregular routes, 
to be those of a common carrier. It found that the applicant 
had failed to establish a right to a permit as a contract carrier 
between points in California. Arizona and Nevada, over irreg- 
tee — under the grandfather clause, and the permit was 

enied. 

The applicant was found entitled to a certificate to con- 
tinue the transportation of specified commodities between 
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points in California, on the one hand, and points in Arizona, 
on the other, over irregular routes; general commodities, with 
exceptions, between Los Angeles, Calif., and vicinity, on the 
one hand, and Tucson, Ariz., on the other, over a regular route, 
and certain alternate routes, serving all intermediate points on 
that regular route, and of the same commodities in truckload 
lots of 10,000 pounds minimum, except on return loads of 
empty containers, between Los Angeles and vicinity, on the 
one hand, and all points in a specified portion of Arizona, on 
the other, over specified routes in California, serving all inter- 
mediate points, and over irregular routes in Arizona; and 
general commodities, with exceptions, between Los Angeles 
and vicinity, on the one hand, and June Lake, Calif., on the 
other, over a specified route, serving all intermediate points. 

The Commission also authorized applicant to operate as a 
common carrier of general commodities, with exceptions, over 
a specified route, between June Lake, Calif., and Reno, Nev., 
serving all intermediate points. 

Commissioner Eastman wrote a concurrence and Commis- 
sioner Lee a part concurrence about operations between June 
Lake, Calif., and Reno, Nev. 


GRAIN SWITCHING AT ST. LOUIS 


Handling one phase of the complex grain rate situation at 
St. Louis-East St. Louis created by the fact that the Alton line 
from the west enters St. Louis from the east after a double 
crossing of the Mississippi, the Commission, division 4, in I. and 
S. No. 4574, switching grain in St. Louis district, has found not 
justified a proposed cancelation of absorption of switching 
charges for cross-town services between elevators and mills 
within the St. Louis switching district on grain and grain prod- 
ucts from west thereof. The proposal was made by the Wabash 
and the Rock Island. 

At present on shipments of grain originating at points on 
the Wabash or connections west of the Mississippi, or originat- 
ing at Missouri River or points west thereof on the Rock Island 
or its connections, from which the rates to St. Louis and East 
St. Louis are the same, when delivered to mills or elevators 
within the switching district and subsequently switched to other 
elevators or mills within the district, the carriers will absorb 
switching charges, not in excess of one cent a hundred pounds, 
necessary to make one transfer. Charges not absorbed are in ad- 
dition to the line-haul charges, according to the report. 

These partial absorptions were marked for cancellation in 
the suspended tariffs. They, Commission said, resulted from 
the unusual circumstances that the Alton from the west entered 
St. Louis from the east and that delivery might be made in 
either East St. Louis or St. Louis on traffic from the west with- 
out charge in addition to the line-haul rates. The Alton, the 
report said, maintained transit arrangements under which grain 
might be stored at East St. Louis and later delivered in St. 
Louis without addition to the line haul rates, the Alton absorb- 
ing all switching and transfer costs. 

So as to compete with the Alton, the Wabash, Rock Island 
and some of the other carriers entering St. Louis established 
transit at East St. Louis. Under those arrangements there has 
been a criss-crossing of grain between St. Louis and East St. 
Louis, line haul carriers, according to the report, absorbing 
the costs of two Mississippi River crossings, $10.50 a car each. 
and all switching charges applicable to the movement from St. 
Louis to East St. Louis and back again, ranging from $3.47 to 
$11 a car, frequently in both directions. 

Such arrangements were open to use, and apparently were 
used, said the report, to procure free movements from one to 
another elevator, or from an elevator to a mill in the switching 
district, which it was physically possible to accomplish without 
crossing or recrossing the river. However, added the report, 
the intra-city or cross-town movements within St. Louis were 
subject to switching charges in addition to the line-haul rates; 
hence, as to such movements, the occasion for crossing and re- 
crossing the river was to avoid the otherwise applicable switch- 
ing charges. At least that was the inference, said the revort. 

When, in 1938, according to the report St. Louis elevator 
interests acquired elevators in East St. Louis the river crossing 
practice, which had not been extensive before, became more 
common. The respondents then undertook to lessen the absorp- 
tion costs of the two river crossings and switching on both 
sides by partial absorption of intra-city or cross-town switching 
charges for services within St. Louis by limiting the absorption 
to one cent a hundred pounds, now proposed to be cancelled. 

Absorption of the most costly double river-crossing ex- 
penses, amounting to from $25 to $45 a car, for the purpose of 
meeting the competition of the Alton, the report said, would be 
continued; thus encouraging the St. Louis dealers to make use 
of that arrangement in accomplishing cross-town transfer be- 
tween elevators and mills in St. Louis without charge in addi- 
tion to the line-haul rates. 

Only the dealers that operated plants on both sides of the 
river would have that advantage available, said the report. The 
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smaller dealers with plants only on the St. Louis side would be 
required to pay a switching charge in addition to the line-haul 
ie in accomplishing the intra-city movements, the report 
added. 

The record in this proceeding, the report said, was meager, 
no attempt being made by the carriers to justify the suspended 
schedules. In fact, it added, counsel for one respondent said, 
“we are not whole-heartedly in favor of justifying this cancella- 
tion tariff.’”” The only statement in support of the schedules, the 
report said, was that other west side lines objected to the ac- 
tion in publishing absorptions because of the fear that if the 
absorptions were continued requests would be made for the es- 
tablishment of absorptions at other points. That, the Commis- 
sion said, was not in itself, a justification. 

So far as the public was concerned, the effect of a switching 
absorption, the report said, was to establish a joint rate. The 
burden, therefore of justifying the increased charges resulting 
from the proposed schedules rested on the respondents and 
that they had not met that burden, said the report. 


MOTOR RATES ON COTTON ROPE 


Asserting that it had permitted rail carriers to establish 
reduced rates below the level of the contemporaneous motor 
carrier rates under circumstances somewhat similar to those 
presented here, the Commission, by division 5, in I. and S. M- 
414, rope, sash cord—from Rockford, Tenn., has found not 
unlawful proposed reduced rates on cotton rope and sash cord 
from Rockford, Tenn., to destinations in Ohio, Indiana, Ken- 
tucky, Missouri and Pennsylvania and discontinued the pro- 
ceeding. Schedules filed by W. M. Miller, agent for Southern 
Motor Carriers Rate Conference, were protested by southern 
rail carriers. 

The proposed rates from Rockford are 5 cents under the 
present rail and truck rates of 80 cents to Asheville, O., and 
Indianapolis, Ind.; 90 cents to St. Louis, Mo.; 67 cents to Cin- 
cinnati, O., and Covington, Ky., and 94 cents to Pittsurgh, Pa. 
To Lexington, Ky., the proposed rate is 5 cents under the 
present rail rate of 59 cents, and 4 cents under the truck rate 
of 58 cents. 

The report pointed out that the present rates on cotton 
rope and sash cord from Rockford to Chicago, Ill., and Mil- 
waukee, Wis., were 86 cents and 92 cents, respectively. These 
rates in each instance, it said, were 5 cents lower than the rail 
rates. The truck rates on rope and sash cord to all other 
points in central territory, it said, appeared to be the same 
as the rail rates, and were approximately 50 per cent of the 
first-class rates between the same points. Many of these rates, 
the report pointed out, yielded less a ton-mile than those under 
suspension. It said that there was a substantial movement of 
rope and sash cord over the lines of both rail and motor car- 
riers from Rockford to Chicago and Milwaukee. The Com- 
mission said that the volume of these commodities moving 
from Rockford to other destinations in central territory was 
not shown, but witnesses stated that the motor carriers were 
no handling any of the traffic under the present relation be- 
tween the motor carrier and rail rates. 


Protestants, according to the report, contended that the 
establishment of the reduced rates would be a needless waste 
of revenue. They considered the allowance of 5 cents in lieu 
of pick-up and delivery service to be necessary to offset the 
advantage that truck transportation had over rail transpor- 
tation with respect to less than carload traffic. 

The Commission said it was mindful of the disastrous re- 
sults that would follow if it permitted rail and motor carriers 
to engage in a rate war to gain or retain available traffic. There 
were reasonable limits, however, it said, to which motor car- 
riers should be permitted to go in their effort to meet compe- 
tition. It said that some of the rates under suspension ap- 
peared to yield less a net ton-mile than the average cost of 
operation of Huber and Huber Motor Express, a motor carrier 
operating between Atlanta and Chicago. Houser Freight Lines 
serves Rockford and interchanges freight at Knoxville with 
Huber and Huber. The Commission said that a detailed analy- 
sis of the operating expense of 13 typical carriers in central 
territory for 14 months in 1937 and 1938 showed the expense 
a net ton-mile of all traffic to be 31.5 mills, and for less than 
truckload traffic to be 33.3 mills. The net ton mile costs for 
Huber and Huber, it said, correspond very closely to these 
group averages. It said that a rate which yielded approxi- 
mately the same as the average could not be found non-compen- 
satory or unreasonably low solely for that reason. The aver- 
age revenue under the suspended rates, the Commission said, 
was approximately 39 mills. 





ANTHRACITE IN PENNSYLVANIA 


With a view to stimulating the movement of anthracite 
coal where, according to the petition filed by the anthracite 
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coal carrying railroads, practically none is moving at the pres- 
ent time, the Commission in a third supplemental report in No. 
28050, intrastate rates on anthracite in Pennsylvania, has au- 
thorized them to make rates within the state that represent 
rate reductions from the present rates, mostly combinations. 
The basis of the reduced rates, however, according to the report, 
is as high or higher than the interstate basis prescribed by 
the Commission. 

Application for permission to make these reductions had to 
be made because of the order issued by the Commission in 
this case prescribing rates on the interstate level for the 
removal of discrimination against interstate commerce. 

One of the striking reductions is from Scotch Valley to 
Hunlock Creek, the present combination rate on buckwheat No. 
3 and small sizes is $2.78. The proposed rate is $1.25, the 
routing being Pennsylvania via West Nanticoke and the Dela- 
ware, Lackawanna & Western. The earnings on the present 
combination are 66.2 mills a long ton-mile and under the pro- 
posed rate 29.8 mills a long ton-mile. Another proposal is to 
cut a rate of $3.01 on prepared sizes to $2.60 from points of 
origin in the Shamokin district on the Pennsylvania and the 
Reading railroads to Huntingdon, Pa. Still another proposal 
is to reduce a rate of $2.51 on prepared and pea sizes from 
points of origin in the Schuylkill region (except group 4 in 
the Lykens district) and Lehigh and Wyoming regions to Red 
Lion, Pa., to $2.18. 


UNAUTHORIZED WHEAT ROUTING 


The Commission, by division 3, has dismissed No. 27939, 
Globe Grain & Milling Co. vs. Atchison, Topeka & Santa Fe 
et al. It found that a rate of 65 cents charged on wheat from 
Goodland and Levant, Kan., stored in transit at Wichita, Kan., 
forwarded to Los Angeles, Calif., and reconsigned therefrom 
to San Diego, Calif., where it was milled into wheat bran, thence 
forwarded to Paso Robles, Calif., in December, 1936, and 
January, 1937, was inapplicable. It determined the applicable 
rate to have been a combination of 83 cents. Complainant 
claimed the benefit of the 65-cent joint rate. The Commission 
said that as the route of movement from the Kansas origins 
to Paso Robles, including the out of line and back haul from 
Los Angeles to San Diego and return, was not a through route 
over which the joint rate of 65 cents was in effect, that rate 
could not be used, a combination rate of 83 cents being ap- 
plicable. The report said the shipment was undercharged. 
The only evidence bearing on the alleged unreasonableness of 
the applicable rate, the report said, consisted of comparisons 
of that rate with the joint rate of 65 cents applicable over the 
authorized routes. 

The shipper, according to the report, had a selection of 
routes over which the 65-cent rate was applicable to Paso 
Robles, with transit ‘services, including a route in which the 
Santa Fe participated, as a main-line carrier, with milling-in- 
transit at San Diego. It did not appear, said the report, that 
there was necessity for the maintenance of an additional route 
from and to the considered points. The evidence, it added, did 
not justify a conclusion that the applicable rate was unrea- 
sonable over the route of movement. 


COMMISSION REPORTS 
Clothing Material 


I. and S. No. 4587, clothing material, Thebes, IIl., to Ilmo, 
Mo. By division 4. Schedules proposing reduced rates, cloth- 
ing manufacturing materials, less than carloads, Thebes, II1., 
to Illmo, Mo., justified, order of suspension vocated and pro- 
ceeding discontinued. The proposal was made by the Missouri 
Pacific and Cotton Belt. Schedules were suspended on pro- 
test of Bryant Truck Lines and Potashnick Truck Service, Inc., 
motor vehicle common carriers. Class rates between Thebes 
and Illmo are 28 cents first class, 24 cents, second class, 20 
cents, third class, and 15 cents fourth class. The railroads 
proposed to establish in lieu thereof a commodity rate of 10 
cents applicable generally on all the commodities grouped 
under the description of clothing manufacturing material. Pick- 
up and delivery or allowance therefore applicable under the 
higher rates will not be applicable under the new rate. Pro- 
testing truck lines argued that the proposed rate was less 
than compensatory. Witness for protestants admitted, said 
the report, that the proposed rate would be compensatory. The 
report said that over respondents’ lines it would result in ton- 
mile earnings of about 70 cents. 


Chrome and Manganese Ores 


Fourth section application No. 17261, chrome and man- 
ganese ores to Pittsburgh, Pa., including also fourth section 
application No. 17289. By division 2. Subject to a 60 per cent 
circuity limitation parties to Curlett and Doe tariffs authorized, 
in fourth section order No. 13427, to establish on chrome and 
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manganese ores from Albany and New York, N. Y., Philadel- 
phia, Pa., and Boston, Mass., and other origins from which rates 
will be provided by the intermediate rule to Pittsburgh, Pa., 
rates constructed on the basis of specific commodity rates from 
known origins to know points of consumption only instead of 
on the old McGraham formula, without observing the long-and- 
short haul part of section 4. The present rates are to be can- 
celed. Relief in the current adjustment is afforded by fourth 
section order No. 11752. 


Chrome Ore 


Fourth section application No. 17282, chrome ore from 
Baltimore, Md. By division 2. In fourth section order No. 13428, 
the Western Maryland, Pittsburgh & Lake Erie, New York 
Central and the Erie authorized to establish over their indirect 
routes the same as that concurrently in effect over the direct 
line or route a rate of not less than $2.50 a long ton on chrome 
ore from Baltimore, Md., and points taking the same rate, to 
Buffalo, Niagara Falls, and Suspension Bridge, N. Y., without 
observing the long-and-short-haul part of section 4. The relief 
is subject to the provision that it shall not include intermediate 
points as to which the haul of the petitioning line is not longer 
than that of the direct line and to a 50 per cent circuity limita- 
tion. Relief in connection with the current adjustment, accord- 
ing to the report, is afforded by fourth section order No. 11752. 
The relief is temporary and was granted to afford carriers 
time to remove departures in the existing rates. 


Wool Grease 


No. 28010, S. B. Foot Tanning Co. vs. Boston & Maine et 
al. By division 2. Rates charged, wool grease or degras, in 
drums, carloads, on shipments after October 5, 1934, from Law- 
rence, Mass., to Red Wing, Minn., inapplicable; the applicable 
rates were 45 cents all-rail and 41 cents rail-lake-rail. Repara- 
tion of $971.04, with interest, awarded. Seven shipments, ag- 
gregating 321,512 pounds, moved all rail partially through 
Canada and were charged a combination rate of 71.5 cents, 
comprising the sixth-class rate of 41 cents on wool grease to 
Chicago, Ill., and a commodity rate of 30.5 cents on grease, 
other than inedible animal grease, beyond. One shipment, 
45,782 pounds, moved rail-lake-and-rail in connection with the 
Great Lakes Transit Corporation from Windsor, Canada, to 
Duluth, Minn., at a joint rate of 67 cents. The claimed rates 
were those found applicable. The controversy grew out of the 
interpretation of the commodity description in the tariff. The 
Commission concluded that the tariff description of inedible 
animal grease embraced wool grease and that class 22 rating 
was applicable. 
Newsprint Paper 


No. 28100, San Francisco Examiner, Department Hearst 
Publications, Inc., vs. A. T. & S. F. et al., embracing also Sub. 
No. 1, Los Angeles Examiner, Department Hearst Publications, 
Inc., vs. Canadian Pacific et al. By division 4. Rates, news- 
print paper, Stevens Point, Wis., and Chicago, Ill., and Quebec, 
Canada, to San Francisco, Cal., on shipments between Novem- 
ber 28 and December 30, 1936, and from Stevens Point and 
Quebec to Los Angeles, Cal., on shipments between December 
14 and 31, 1936, unreasonable to the extent that the rates 
from Chicago and Stevens Point exceeded 90 cents, and the 
rates from Quebec to the extent that the factor from Chicago 
exceeded 90 cents. Reparation, with interest, awarded. Rates 
of $1 from Stevens Point and Chicago to San Francisco and Los 
Angeles, and $1.42, minimum 40,000 pounds, from Quebec to 
those points, plus emergency charges of 3 cents, respectively, 
were charged. The $1.42 rate was a combination made by the 
factors of 42 cents and $1 to and beyond Chicago, respectively 
Only the second factor, said the report, was here assailed since 
complainants conceded that the first factor was reasonable. 
The claimed rates, minimum 50,000 pounds, were 85 cents and 
$1.27, respectively, without any emergency charge. 


COMMISSION MOTOR REPORTS 


In MC F-724, Walde Peterson, Inc., purchase, Frank H. 
Garber (S. Ray Fairbanks, trustee), the Commission, by divi- 
sion 5, has authorized purchase by Walde Peterson, Inc., of 
Jamestown, N. Y., of operating rights and property of Frank H. 
Garber, dba F. H. Garber Motor Express, of Fredonia, N. Y. 
According to the report, applicant challenged the Commis- 
sion’s jurisdiction on the ground that the transaction was within 
the exemption of section 213 (e) of the motor carrier act. 
That section provides that where transactions involve not more 
than 20 motor vehicles they are not subject to the Commission’s 
jurisdiction. Applicant said it operated 17 motor vehicles. How- 
ever, the Commission said that under section 213 (e) it counted 
the vessels of both carriers. Dissenting, Commissioner Lee 
said he agreed with the contention of applicant that the Com- 
mission had no jurisdiction over the purchase. He said the 
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law did not make the number of vehicles “normally operated” 
the measure of the Commission’s jurisdittion. Rather, he said, 
it was the “total number of motor vehicles involved” in the 
purchase. Possibly the law needed changing, but it was not 
proper for the Commission to change it by construction, con- 
tinued he. 

In MC 30451, Sub. No. 2, The Luper Transportation Co., 
extension—Oklahoma City-Wichita, the Commission, by divi- 
sion 5, has authorized operation as a contract carrier of packing- 
house products, fresh, cured, cooked, and preserved meats, 
dressed poultry, eggs, seafoods, and articles merchandised by 
packing houses, from Wichita, Kan., fo points in Texas and 
New Mexico, and from Oklahoma City, Okla., to points in 
Oklahoma, Arkansas, Texas, and New Mexico, over irregular 
routes. 

In MC F-680, Cincinnati, Newport & Covington Railway 
Co., control, Black Diamond Stages, Inc., embracing also MC 
F-723, Same, control, Dixie Traction Co., Inc., and MC F-858, 
Same, issuance of notes, the Commission, by division 5, has 
modified findings in the prior report, 15 M. C. C. 644, and au- 
thority has been granted the Cincinnati, Newport & Covington 
to issue not to exceed $258,000 of income demand notes, and 
$87,500 of promissory notes; and to guarantee payment of not 
exceeding $4,000 serial equipment obligations of the Black 
Diamond Stages, Inc., and $19,500 of promissory notes of 
Dixie Traction Co., Inc. The authority is subject to the provi- 
sion that prior to the exercise of the authority herein granted 
Columbia shall make a specified capital contribution to the 
applicant. 

In MC F-777, Rock Island Motor Transit Co., purchase, 
William F. Peterson, the Commission, by division 5, has au- 
thorized purchase by the Rock Island Motor Transit Co., of 
Chicago, Ill., of operating rights and property of William F. 
Peterson, of Hutchinson, Kan., dba A and A Truck Lines, sub- 
ject to the condition that the operation be auxiliary or supple- 
mentary to service of the Chicago, Rock Island & Pacific Rail- 
way Co. 

In MC 2800, Quaker Stages, Inc., common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of passengers and their 
baggage and express in the same vehicle with passengers, 
between Boston, Mass., and Providence, R. I., over a specified 
route, including service from and to all intermediate points; 
also the transportation of mail and special or chartered parties. 

In MC 2633, Sub. No. 4, William F. Crossett, Inc., exten- 
sion—Ohio, the Commission, by division 5, has authorized op- 
eration as a common carrier of liquid petroleum products, in 
tank trucks, between points in specified territories within New 
York, Pennsylvania and Ohio, over irregular routes. 

In MC 25567, Hancock Truck Lines, Inc., common carrier 
application, embracing also MC 25568, Same, contract carrier 
application, and MC 25567, Same, extension of operations, the 
Commission, by division 5, has authorized continuance of op- 
eration as a common carrier of general commodities, with ex- 
ceptions, between Evansville, Ind., on the one hand, and Chi- 
cago, Ill., Henderson and Louisville, Ky., St. Louis, Mo., and 
Indianapolis, Ind., on the other, over regular routes serving 
certain intermediate and off-route points and between Chicago 
and points within a defined area adjacent to Chicago, over 
irregular routes; also general commodities, with exceptions, 
between Evansville and Detroit, Mich., over a regular route. 
Under the grandfather clause the Commission denied a permit 
to transport general commodities between Evansville, Ind., on 
the one hand, and Chicago, Henderson, Louisville, St. Louis and 
Detroit, on the other, over regular routes. 

In MC 46165, Steve W. Stepnoski, common carrier appli- 
cation, embracing also Sub. No. 1, Same, extension of opera- 
tions, the Commission, by division 5, has denied a certificate 
under the grandfather clause to operate as a common carrier 
of property between Southold, Long Island, N. Y., and New 
York, N. Y. The Commission has also denied a certificate to 
operate as a common carrier of general commodities, or of 
agricultural commodities, fertilizer and fertilizer materials, or 
farm machinery and equipment between Southold and River- 
head, L. I., N. Y., on the one hand, and Baltimore, Md., Phila- 
delphia, Pa., and points in New Jersey, on the other. 


In MC 59358, Sub. No. 1, Elmer C. Breuer, Inc., extension 
of operations—Michigan points, the Commission, by division 5, 
has denied a permit to operate as a contract carrier of iron or 
steel, iron or steel products, and steel mill supplies between 
Canton, Cleveland, Elyria, Massillon, Niles, Wareen, Youngs- 
town, and McDonald, O., on the one hand, and points in the 
southern peninsula of Michigan on the other, and between 
McDonald, on the one hand, and points in New York and Penn- 
sylvania within 350-mile radius of Youngstown, on the other, 
over irregular routes. 

In MC F-609, Acme Freight Lines, Inc., purchase, Barber 
Transportation Co., Inc., the Commission, by division 5, has 
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authorized purchase by Acme Freight Lines, Inc., of Jackson- 
ville, Fla., of operating rights and property of Barber Trans- 
portation Co., Inc., of Dothan, Ala. 

In MC F-684, Olson Transportation Co., purchase, Henry 
Van Den Bosch, the Commission, by division 5, has authorized 
purchase by Olson Transportation Co., of Green Bay, Wis., of 
operating rights and property of Henry Van Den Bosch, dba 
Van’s Motor Express. 

In MC F-746, Southern Pacific Transport Co., purchase, 
D. C. Beckman, the Commission, by division 5, has authorized 
purchase by Southern Pacific Transport Co., a wholly owned 
subsidiary of the Southern Pacific Co., of operating rights and 
property of D. C. Beckman, of Gonzales, Tex., subject to the 
condition that the service be auxiliary or supplementary to 
the train service of the Texas & New Orleans Railroad Co., 
and shall not unduly restrain competition. 

In MC F-776, Kenneth G. Foster, purchase, Elza L. West 
(John S. Powell, trustee), the Commission, by division 5, has 
authorized purchase by Kenneth G. Foster, of Indianapolis, 
Ind., dba Foster Freight Lines and Indiana Terminal Trucking 
Co., of operating rights and property of Elza L. West, of 
Frankfort, Ind., dba West Truck Line. 

In MC F-719, Henry S. Gottfried, control, Floral City 
Trucking Co., Inc., embracing also MC F-725, Glen Cartage 
Co., merger, Floral City Trucking Co., Inc., the Commission, 
by division 5, has authorized merger in Glenn Cartage Co., of 
operating rights and property of Floral City Trucking Co., Inc., 
of Monroe, Mich., subject to the condition that the Glenn 
Cartage Co. shall not transport as a contract carrier over 
the same route or between the same points, any commodity 
which it may lawfully transport as a common carrier. The 
Commission has proposed dismissal of the application of Henry 
S. Gottfried to acquire control of Floral City Trucking Co., Inc., 
through purchase of capital stock. 

In MC F-792, Valley Motor Lines, Inc., purchase, George 
W. Doster, embracing also MC F-798, Same, control, United 
Motor Transport Lines, Inc., the Commission, by division 5, 
has authorized purchase by Valley Motor Lines, Inc., of Fresno, 
Calif., of operating rights and property of George W. Doster, 
of Stockton, Calif., dba Stockton-Oakdale Express. The Com- 
mission has also authorized acquisition by Valley Motor Lines, 
Inc., of control of United Motor Transport Lines, Inc., by pur- 
chase of a majority of its capital stock. 

In MC F-363, Black Hills Stages, Inc., purchase, Black 
Hills Transportation Co., embracing also MC F-364, Burling- 
ton Transportation Co., control, Black Hills Stages, Inc., the 
Commission, by division 5, has authorized purchase by Black 
Hills Stages, Inc., of Cheyenne, Wyo., of operating rights and 
property of Black Hills Transportation Co., Rapid City, S. D., 
and acquisition by Burlington Transportation Co., of Chicago, 
Ill., of joint control of Black Hills Stages, Inc., subject to the 
condition that the service shall not unduly restrain competition. 

In MC 12087, P. D. Copes, broker application, the Com- 
mission, by division 5, has authorized operation as a broker 
of the transportation of agricultural commodities, canned 
goods, fertilizer, lumber, building materials, live stock, and 
seafoods, between points in Accomac and Northampton coun- 
ties, Va., on the one hand, and points in Virginia, Maryland, 
Delaware, Pennsylvania, New Jersey, New York, North Caro- 
lina, and the District of Columbia, on the other. The Com- 
mission also found lawful the employment of carriers by ap- 
plicant whose vehicles were used exclusively in transporting 
commodities specified in section 203 (b) (6) of the motor car- 
rier act. 


In MC 62364, The Jones Co., common carrier application, 
embracing also Sub. No. 2, Same, I. O. N., extension, the 
Commission, by division 5, has authorized continuance of op- 
eration as a common carrier of general commodities, with ex- 
ceptions, between points in Nevada and Oregon, over irregular 
routes; and general commodities, with exceptions, between 
Winnemucca, Nev., on the one hand, and Boise, Ida., and ad- 
jacent and intermediate points, on the other, over a specified 
route. 

In MC 64476, Sub. No. 1, Fast Refrigerator Lines, Inc., 
Oklahoma extension, the Commission, by division 5, on recon- 
sideration has modified its findings in the prior report so as 
to authorize operation as a contract carrier of specified com- 
modities from Kansas City, Kan., to Cleveland, Hominy, Paw- 
huska, Barnsdall and Bartlesville, Okla., over irregular routes. 
In the prior report applicant was authorized to transport as 
a contract carrier packing house products, fresh, cured and 
pickled meats, dressed poultry, dairy products, and articles 
merchandised by packing houses, from Kansas City, Kan., to 
Bartlesville, Okla., serving the intermediate point of Hominy, 
over regular routes. The proceeding was reopened on the 
Commission’s own motion to include the points before men- 
tioned. 
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In MC 83440, M. L. Peterson, common carrier application, 
the Commission, by division 5, has denied a certificate to trans- 
port general commodities, between points in Texas, Oklahoma, 
Kansas and Missouri, over regular and irregular routes, under 
the grandfather clause. 

In MC 89177, William Ray Maxwell, common carrier ap- 
plication, the Commission, by division 5, has authorized op- 
eration as a common carrier of general commodities, with ex- 
ceptions, between Apalachicola, Fla., on the one hand, and 
points in Florida and Georgia, on the other, over specified 
routes. 


LUMBER AND PROPOSED RULE 10 


Believing that the burden that may be imposed on the 
retail lumber industry by the proposed revision of Rule 10 of 
the classification would far outweigh any benefits, the Fuller- 
ton Lumber Company, Minneapolis, Minn., has begun making 
inquiries in the trade about it. To the Northwestern Lumber- 
mens Association, after drawing attention to the subject as 
treated in the Traffic World, May 13, p. 1073, it said, “such 
a rule will make altogether feasible the operation of the ready- 
built house industry and the operation of catalogue houses and 
such.” 

The Minneapolis Traffic Association has circularized its 
membership on the subject. Referring to the association’s cir- 
cular, the Fullerton company said the proposed change in the 
rule would permit a greatly extended privilege of mixed load- 
ing and “has in prospect dire possibilities for the retail lumber 
trade.” 

“We do occasionally find situations where we might use 
the rule as proposed to advantage,” said the Fullerton com- 
pany to the traffic association. “But the great burden of the 
rule .would be in the possibility that catalogue houses and 
ready-cut house concerns would find the way made clear for 
them to ship complete house jobs into any and all of our towns, 
thus to our disadvantage and injury. 

“Possibly your subscribers may have divided ideas or 
varied approach to the proposal but if you can see your way 
clear, we would appreciate a handling to oppose this change 
for application in western trunk line territory.” 


COMMISSION ORDERS 

No. 27806, Summers Hardware & Supply Co. et al. vs. B. & O. 
et al. Order entered March 13, which was by its terms made effective 
June 22, on not less than 30 days’ notice, modified to become effective 
June 22, on not less than 5 days’ notice instead of 30 days’ notice. 

1. & S. No. 4597, heating apparatus between W. T. L. points. 
Topeka Chamber of Commerce and Topeka Traffic Association permitted 
to intervene. 

MC 15204 and MC 22306, Raymond Lee Dance, common carrier ap- 
plications. Matters reopened for further hearing at. time and place 
to be hereafter fixed by Commission: Order of December 19, 1938, va- 
cated and set aside. 

MC 92468, Sorenson, common carrier application. Matter reopened 


for formal hearing at time and place to be hereafter fixed by Com- 
mission. 


Finance No. 9918, Missouri Pacific reorganization. Kansas City 
Southern and Texarkana & Fort Smith permitted to intervene. 

No. 26558, Midland Electrical Coal Corporation vs. C. & N. W. 
et al.; No. 26711, Northern Illinois Coal Corporation vs. Alton et al.; 
No. 26677, Bell & Zoller Coal Co. et al. vs. A. T. & S. F. et al.; No. 
26585, United Electric Coal Co. et al. vs. C. B. & Q. et al.; No. 26719, 
Fifth and Ninth Districts Coal Traffic Bureau vs. A. & E. et al.; 
No. 26685, Illinois Coal Traffic Bureau vs. Same; and No. 21020, Traffic 
Bureau, Davenport Chamber of Commerce et al. vs. Same. Order en- 
tered March 13, which was by its terms made effective June 22, modi- 
fied to become effective September 20, on not less than 30 days’ notice, 
instead of June 22. 


MC 70353, Pittsburgh-Weirton Bus Co., Inc., common carrier ap- 
plication. Petition of trunk line, central and southern rail carrier 
passenger associations for reconsideration, and petition of rail carriers 
serving transcontinental, western and southwestern territories for leave 
to intervene, denied. 


MC-F 783, R. L. Honbarrier, purchase, George E. Parker. Petition 
requesting approval, under section 210a(b), of temporary operation by 
R. L. Honbarrier, of properties of George E. Parker, denied. 

MC-F 873, Atlantic States Motor Lines, Inc., purchase, E. & H. 
Trucking Co., Inc. Petition requesting approval, under section 210a(b), 
of temporary operation by Atlantic States Motor Lines, Inc., of prop- 
erties of E. & H. Trucking Co., Inc., denied. 

MC-F 874, Z. & M. Coach Co., Inc., operation, bus service proposed 
by Columbia Sight-Seeing Co., Inc. Petition requesting approval, under 
section 210a(b), of temporary operation by Z. & M. Coach Co., Inc., 
of motor carrier operations proposed to be instituted by Columbia 
Sight-Seeing Co., Inc., dismissed. 

MC 250, Lusebrink, contract carrier application. Applicant’s peti- 
tion for reconsideration, denied. 

MC 44917, Alfred Hugo and Cliff Willis,.common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafter fixed by Commission. 

MC 89195, William J. Lee, common carrier application. Matter re- 
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opened for further hearing at time and place to be hereafter fixed by 
Commission. 

No. 28204, State of New Jersey vs. B. & O. et al. New Jersey State 
Chamber of Commerce permitted to intervene. 

No. 28256, State Corporation Commission of Virginia et al. vs. B. 
& O. et al. Richmond Chamber of Commerce permitted to intervene. 

No. 27441, Midvale Co. vs. W. & L. E. et al.; No. 27742, M. Glosser 
& Sons vs. B. & O. et al.; and No. 27733, Same vs. C. & O. et al. 
Order entered March 7, which was by its terms made effective June 
27, modified to become effective August 12, on not less than 30 days’ 
notice, instead of June 27. 

MC 75665, Red Star Lines, Inc., common carrier application. Dela- 
ware Bus Co. and rail carriers in official classification territory granted 
leave to intervene. Proceeding reopened for reconsideration on record 
as made, with respect only to charter operations. Order of March 6 
vacated and set aside. Petitions of Delaware Bus Co. for leave to inter- 
vene, for stay of recommended order, and for rehearing, and of rail 
carriers in official classification territory for leave to intervene, denied 
in all other respects. 

No. 28172, Texas Industrial Traffic League et al. vs. A. T. & S. F. 
et al. Nebraska State Railway Commission permitted to intervene. 

No. 28255, Middle Atlantic States Motor Carrier Conference, Inc., 
vs. B. & O. et al. Frankfort Distilleries, Inc., permitted to intervene. 

MC 64476, Sub. No. 1, Fast Refrigerator Lines, Inc. Matter re- 
opened for reconsideration. Order of November 2, 1938, vacated and 
set aside. 

MC 93937, Herbert Anderson, common carrier application. Recom- 
mended order stayed. Matter reopened for formal hearing at time and 
place to be hereafter fixed. 

1. & S. No. 4577, estimated weights on fruits and vegetables; No. 
28172, Texas Industrial Traffic League et al. vs. A. T. & S. F. et al. 
Motion filed by the Texas Industrial Traffic League and the Executive 
Committee of Texas Vegetable Producers and Shippers and Affiliated 
Industries for consolidation of proceedings for hearing and decision 
or in the alternative that they be assigned for hearing at Harlington, 
submitted at the same time, overruled. 

Tex., on the same date before the same examiner and argued and 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 21, motor carrier rates in central territory. Gas City 
Transfer Co., Inc., asks Commission for relief and to eliminate unfair 
discrimination, in so far as order prescribed rates on glass bottles. 

No. 26510, western-southern class rates. Memphis Freight Bureau, 
intervener, asks Commission to reconsider and modify its second sup- 
plemental report and order herein by eliminating that portion of re- 
vised finding 4 which authorizes application of western classification 
and exceptions thereto from western trunk line territory lying west 
of the Duluth-Twin Cities-Mississippi River line and from southern 
Missouri to east bank Mississippi River crossings, Memphis and south, 
and to approve application of southern classification and exceptions in 
lieu thereof as prescribed in finding 4 of original report herein. 


1. & S. M-682, fares between New York City and southeastern New 
York. Hudson Transit Lines, Inc., Yelloway Transportation Corpora- 
tion, Eastern Capitol Lines, Inc., and Flying Eagle Coach Corpora- 
tion asks Commission to vacate suspension of tariffs filed by these 
companies. 


Ex Parte MC 14, motor carrier rates in middle Atlantic states. 
Agents D. T. Waring, for and on behalf of carrier parties to his MF 
I. C. C. Nos. 96 and 167, asks modification of order. 


Ex Parte MC 21, motor carrier rates in central territory. Motor 
Carriers Tariff Bureau asks Commission to reopen for further hearing 
petition filed by petitioner dated August 25, 1938, covering awning fix- 
tures, etc., and to reopen said petition only in so far as it applies to 
awning fixtures and wrenches, for purpose of submitting further 
evidence, testimony and data to enable Commission to give further 
consideration to same. 

1. & S. No. 4368, coal to Illinois and Wisconsin. Fairbanks, Morse 
& Co., protestant, asks reopening, rehearing, reconsideration and re- 
argument, and that pending consideration of this petition and such 
rehearing, etc., Commission stay, suspend and rescind order entered 
herein, in so far as rates to Beloit, Wis., are concerned. 


Ex Parte MC 14, motor carrier rates in middle Atlantic states. 
R. J. Lippincott, dba Lippincott’s Express asks Commission to grant 
modification in findings so as to authorize publishing and filing of 
commodity rates in connection with berries, fresh (other than cran- 
berries); and berries, fresh, viz.: cranberries. 


No. 27921, Southwark Manufacturing Co. vs. Pennsylvania-Reading 
Seashore Lines et al., and Sub. Nos. 1 to 16, inclusive; No. 25220, 
American Lime and Stone Co. et al. vs. P. R. R. et al., and related 
cases; and No. 27612, intrastate rates on whiting in New Jersey. 
Complainants ask reopening, rehearing, reargument, reconsideration 
modification of order and findings, and clarification of findings and 
order. 

No. 22109, in the matter of rates on sand, gravel, crushed stone, 
etc., within the state of South Carolina. Southern Railway Co. asks 
that orders of July 14, 1931, and November 7, 1933, be amended to 
permit establishment of rate of 40 cents a ton of 2,000 pounds, from 
Columbia, S. C., to Hopkins and Blythewood, S. C., and from Beverly, 
S. C., to Greenville, S. C. 

1. & S. No. 4368, coal to Illinois and Wisconsin. Northern Illinois 
Coal Trade Association, protestant, for an on behalf of producers 
located in Fulfon-Peoria-Alpha-Atkinson district, asks reopening for 
rehearing, reargument and reconsideration. 

MC-F 722, application of Smock Motor Express, Inc., to be sub- 
stituted in lieu of Abraham Smock, dba Smock Motor Express, as 
applicant in MC 48803 and/or to transfer certificate MC 48803 from 
Abraham Smock, dba Smock Motor Express, to Smock Motor Express, 
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Inc. Smock Motor Express, Inc., asks Commission to dismiss applica- 
tion, if and when transfer of certificate MC 48803 from Abraham Smock, 
dba Smock Motor Express, to Consolidated Express Lines, Inc., as 
covered by application MC-F 870 is granted. 

Ex Parte 115, general commodity rate increases, 1937—in the mat- 
ter of increases in freight rates and charges 1937. Calloway Fuel Co. 
and others, ask Commission to reopen proceeding and modify its find- 
ings, conclusions and orders of November 21, 1938, so as to limit 
authorized increase on lake-cargo coal from origin mines to Lake 
Erie ports for transhipment to 7% cents a net ton or 8% cents a 
gross ton, at least when such coal is transported in line-haul movement 
by railroad beyond the lake docks to which it is transhipped by lake 
vessels. 

Finance No. 11559, application of trustees of New York, New 
Haven & Hartford and Old Colony for certificate permitting abandon- 
mentn of line extending from Greenbush to Kingston, Mass., and 
abandonment of operation thereof. Town of Marshfield, Marshfield 
Railroad Committee, protestants, ask Commission to grant an ex- 
tension of 60 days from May 25, to July 24, of effective date of cer- 
tificate herein, and also to grant rehearing to take further evidence. 
In a separate petition, Town of Duxbury, protestant, by Duxbury 
Railroad Committee, asks Commission to reconsider its order of Janu- 
ary 24; and to grant rehearing and reargument. 

1. & S. No. 4526, iron and steel, south to official territory. Re- 
spondents ask vacation of suspension order and dismissal of proceed- 
ing. 

MC-F 895, application of Perry Truck Lines, Inc., to merge opera- 
tions of Jack Perry, dba Service Truck Line, and Hall Motor Freight 
Co. Perry Truck Lines, Inc., Service Truck Line and Hall Motor 
Freight Co. ask authority fo temporarily merge the various operations. 

MC-F 902, Gateway City Transfer Co., Inc., purchase, Janesville 
Rowald Motor Transport, Inc., Gateway City Transfer Co., Inc., and 
Janesville Rowald Motor Transport, Inc., ask Commission to approve 
for period not to exceed 180 days leasing of certificate rights of Janes- 


ville Rowald Motor Transport, Inc., to Gateway City Transfer Co., 
Inc. 


FINANCE APPLICATIONS 


MC F-916. Cooperative Bus Co., Wheeling, W. Va., ask authority 
to purchase that portion of MC 19199 between Wheeling, W. Va., and 
Steubenville, O., from Penn Bus Co. 

MC F-917. Airline Motor Coaches, Inc., Nacogdoches, Tex., asks 
authority to lease certificate No. 2 authorizing service from Tyler, 
Tex., to Henderson, Tex., via Troup and Arp, Tex., from Dixie Motor 
Coach Corporation, and temporarily to continue operations until final 
action by the Commission. 

MC F-918. Northern Truck Lines, Inc., Williston, N. D., asks, au- 
thority to lease and operate the properties of the Minot Transporta- 
tion Co. 

MC F-919. Southern Motor Express, Inc., Birmingham, Ala., asks 
authority to purchase certificate of Cal G. Boudousquie, dba Magnolia 
Truck Line. 

Finance No, 12421. Fort Worth & Rio Grande Railway Co., and the 
Gulf, Colorado and Santa Fe Railway Co. ask authority to abandon by 
the former and discontinue operation by the latter of a line extending 
from East Brady Crossing to Brady, Tex., something less than 3 miles. 

Finance No. 12422. Gulf, Colorado and Santa Fe Railway Co., and 
the Fort Worth & Rio Grande Railway Co., ask that the Gulf, Colorado 
and Santa Fe be allowed to acquire terminal facilities at Brady, Tex., 
and all lands between Brady and East Brady Crossing, Tex., now owned 
by the Fort Worth & Rio Grande, in accordance with a proposed con- 
tract. The property is to be acquired in an open account of $110,918.21. 

Finance No. 5601. Fourth supplemental. Minneapolis, Northfield 
& Southern asks authority to further extend for 5 years the maturity 
date of September 1, 1939, of $242,800 of 5-year convertible 6 per cent 
gold notes. 

MC F-911. Pacific Electric Railway Co., Los Angeles, Calif., asks 
authority to assume obligations of the Motor Transit Co. According to 
the application, the Pacific Electric owns all the outstanding capital 
stock of the transit Company. 

MC F-912. Eyres Transfer and Warehouse Co., Seattle, Wash., asks 
authority to purchase assets and business of Frank S. Hogan, dba 
Roosevelt Transfer and Storage Co. 

MC F-913. Frisco Transportation Co., St. Louis, Mo., asks au- 
thority to purchase the motor carrier Operation of F. H. Scofield, dba 
Scofield Bus Line, Poplar Bluff, Mo. 

Finance No. 12417. Missouri Southern asks authority to abandon 
a line of railroad extending from Himont to Brushy, Mo., approxi- 
mately 5 miles. According to the application, present and prospective 
volume of traffic does not justify continued operation of the line. 

Finance No. 12418. Northeast Oklahoma asks authority to issue 
$600,000 of first mortgage 4 per cent bonds and $300,000 of capital 
stock. The object is to fund $600,000 of an unpaid balance on a demand 
note of $600,000 and to take care of unpaid interest amounting to 
$300,000. The obligations are those of predecessors of the applicant 
by reason of the purchase by the applicant of assets of the Oklahoma, 
Kansas & Missouri Railway Co. The obligations are held by the Eagle 
Picher Mining & Smelting Co. That company and the applicant have 
made an agreement for exchange of obligations. 

MC F-914. J. H. Robinson Truck Lines, Inc., Corpus Christi, Tex., 
asks authority to purchase Alamo Freight Lines. 

MC F-915. Alamo Freight Lines, Inc., San Antonio, Tex., asks au- 
thority to purchase a portion of Alamo Freight Lines. 

Finance No. 12423. Trustees of the St. Louis-San Francisco ask 
authority to abandon a branch line extending from Mingo to Williams- 
ville, Mo., approximately 24.27 miles. According to the application, 
the government is constructing a dam and reservoir at Wappapello 
which would submerge approximately 13.7 miles of the line and that 
the government planned to condemn the line. 


re 
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Proposed Reports 


in I. C. C. Cases 





STEEL RODS TO CALIFORNIA 


O that railroads may better compete for tonnage and so that 

a steel manufacturer at Minnequa, Colo., may supply its 
subsidiary wire-making plant at South San Francisco with 
coiled wire rods on a better competitive basis with rods com- 
ing through the Panama Canal, Examnier W. A. Disque, in 
fourth section application No. 17623, iron and steel wire rods 
to Pacific coast terminals has recommended relief from the 
long and short haul part of fourth section in connection with a 
reduced rate of $9.60 a long ton from Colorado. The relief 
would cover reduced rates from territories east of the Rocky 
mountains made in relation to the reduced rate from Minnequa. 
The present rate from that point is $11, conforming with the 
fourth section. 

Because the relief was opposed by the intercoastal steam- 
ship lines operating through the Panama Canal and certain 
Pacific coast industrial and commercial interests, without oppo- 
sition from any intermediate territory interest, Disque said 
the proceeding was more in the nature of a minimum rate case 
on the suspension docket than a fourth section case. 

To avoid the clouds and pitfalls that led to injustice, the 
case required, said he, an unusually careful analysis of the 
facts, the straightest kind of thinking and a constant appre- 
ciation of the meaning of the minimum rate provision of sec- 
tion 1 of the interstate commerce act, as well as section 4 
of that act and section 500 of the transportation act. 

The rods in question, not less than .165 inch nor greater 
than 1.25 inch in diameter, are raw material from which wire 
is drawn. The traffic most definitely in sight, said Disque, was 
from the Colorado Fuel & Iron Co. at Minnequa, Colo., to the 
California Wire Cloth Co. at South San Francisco. Rods of 
that sort come to the California market from Belgium and 
Germany as well as from eastern mills through the canal. 

Examiner Disque scaid the protesting steamship lines and 
the Pacific coast interests might be adversely affected by the 
proposed reduced rates but not by the departures from the 
long and short haul rule. Obviously, he said, they would have 
the same objections to the proposed rates if there were no such 
departures. There was no indication, said he, that any inter- 
mediate points would be adversely affected, hence his conclu- 
sion that the proceeding was more in the nature of a minimum 
rate case on the suspension docket than a fourth section case. 

The Colorado steel company asked for a rate of $7.50 in 
place of the $11 rate which itself had been established in 
answer to representations in behalf of the Minnequa plant, in 
1935. The railroads argued that they should not be asked to 
stand the whole shrink on account of the foreign competition. 


Disque observed that while it was said the application was 
based primarily on competition from abroad, applicants, in 
arriving at the rate of $9.60, were governed by the costs of 
transportation by water from shipside, Sparrow’s Point (Balti- 
more) to South San Francisco, with nothing added for the 
presumably superior service by rail. From Birmingham, Ala., 
which Disque said had the lowest rate via the canal, the appli- 
cants, transcontinental lines, proposed a rate of $13.40. In 
proposing that rate he said the carriers used the rail-and-ocean 
costs, via Mobile, which were shown as $13.397. Had they 
used the rail-barge rate, instead of the all-rail rate from Bir- 
mingham to Mobile, the total would have been $12.787, he 
said. 

Over direct routes, the minimum revenues at the proposed 
rate would range, said the report, from $432 to $769.50 a car 
and from 24 to 31 cents a car-mile. 

The amount of the traffic involved, Disque said, was not of 
great importance but that all protestants feared that if the 
application were granted it would pave the way for other trans- 
continental relief. Applicants, he said, were now considering 
asking for relief on iron and steel articles in general. 

Only the intercoastal ships, the examiner said, offered 
evidence and that that was very meager. The federal barge 
lines, the Mississippi River Barge Line, the New Orleans Joint 
Traffic Bureau, the Alabama State Docks and the Mobile 
Chamber of Commerce opposed the relief but did not appear 
at the hearing. Pacific coast interests opposed to the relief 
appeared at the hearing. 

Examiner Disque cited a number of cases which he said 
controlled this one. In discussing the matter, he said, in part: 


It is not the function of this Commission to help any particular 


form of transportation by arbitrarily preventing reduced rates proposed 
by competitors. If there is nothing legally wrong with the rates in a 
carrier’s proposal, it must be allowed to take effect. It may not be 
condemned because of its looks or because the Commission disagrees 
with the managerial policy of the carrier. The situation here might be 
different from what it is, if there were no foreign competition and if 
the rates from the east via the canal were before us or had been fixed 
by competent authority so that there could be prescribed here certain 
minimum rates or certain relations between the rates of the canal lines 
and the rates of the rail carriers. In other words, if we had here a 
case like No. 28190, New Automobiles in Interstate Commerce, now 
pending and being heard with a similar proceeding instituted by the 
Maritime Commission, we might be able to do something constructive. 


Applicants have made out a special case and grounds for denial are 
lacking. 


N. Y. S. & W. BUS OPERATION 


Asserting that applicant’s fitness and ability to conduct 
the proposed operation was unquestioned, joint board No. 119, 
in a proposed report in MC 88797, Sub. No. 1, New York, 
Susquehanna & Western Railroad Co., Walter Kidde, trustee 
extension—North Hawthorne, N. J., served May 19, has recom- 
mended that the Commission authorize operation by the New 
York, Susquehanna & Western as a common carrier by motor 
vehicle of passengers and their baggage between Butler and 
North Hawthorne, N. J., over a specified route. 

The report said that the proposed operation would be es- 
tablished to serve in lieu of applicant’s present rail facilities 
between the two points mentioned by trains operating in 
non-commuting hours. Applicant’s passenger operations has 
been conducted at a considerable deficit, to the extent that 
if the proposed service was not authorized, the trustee, Walter 
Kidde, would be compelled to seek authority to discontinue 
the trains for which substitution of bus service was sought, 
said the report. 

The joint board said that in view of the present losses 
sustained by applicant and the inevitable curtailment in rail 
operations which would result therefrom, there was no ques- 
tion but that the substitution of bus service would serve a 
distinct public need. 


PETROLEUM TO PACIFIC NORTHWEST 


Having examined the intricacies of the petroleum rate 
structure from Montana and Wyoming origins to Washington, 
Oregon and Idaho, Examiner W. A. Disque has proposed the 
dismissal of No. 28048, Independent Refining Co. et al. vs. 
Camas Prairie et al., and a sub-number, Standard Oil Co. 
(Indiana) vs. Same. He recommends that disposition of com- 
plaints which required him to consider rates by steamer from 
California refining points, rates via the Columbia River, truck- 
competitive, truck and all-rail routes. He said the Commission 
should find the rail rates on products, including asphalt and 
road oil, from Billings, Laurel, Lewistown and Kalispell, Mont., 
and Casper, Greybull and Glenrock, Wyo., to destinations in 
the states named not unreasonable, unjustly discriminatory 
or unduly prejudicial. 

The title complaint attacked the rates from Montana re- 
fining points, among the allegations being that they were 
unduly prejudicial compared with rates from California, 
Oregon, Washington and Utah. The complaint was limited so 
that it did not apply to destinations in the western parts of 
Oregon and Washington where the rates, according to the 
report, were understood to be particularly affected by steam- 
ship rates from California refinery points. The other complaint 
assailed rates from the Wyoming refinery points as, among 
other things, unduly prejudicial compared with the rates from 
the Montana refineries. 

Parties with refineries or storage plants at various points 
in California, Oregon, Washington, Idaho, Utah, Montana and 
Wyoming intervened in the cases. So also did the Washington 
and Idaho commissions and a motor carrier operating from the 
ports to the interior. 

From the complaining points, the examiner said, the rates 
were rather generally on, or substantially on the scale pre- 
scribed in Mountain-Pacific Oil Cases, 192 I. C. C. 599. From 
the points alleged to be unduly preferred, he said, there were 
rates below the scale. The present situation, he added, was 
chaotic and complainants contended that if the preferential 
rates were continued, rates reflecting like depressions below 
the scale should be established from Billings, Laurel and 
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Kalispell. On the other hand, said Disque, complainants were 
willing. to pay the mountain-Pacific scale if the preferential 
rates were raised to that basis and practically offered no evi- 
dence that the rates assailed were unreasonable. 

The Montana complainants, having only a sparse popula- 
tion in their own vicinities, desired, said Disque, to distribute 
their products in the three destination states mentioned but 
there they encountered keen competition principally with refin- 
ers in California. The complainants, he said, had no truck 
transportation to that territory and were unable to do business 
there because their rates were too high compared with those 
their competitors paid. The territory, he added, was dominated 
and flooded by the large California refiners who had hundreds 
of wholesale distributing stations in the interior and who even 
reached Montana with their products. 

The traffic from the California plants to points in Oregon, 
Washington and northern Idaho destinations came in, said 
Disque, almost altogether by water-and-rail or water-and-truck 
through Portland, Seattle and other northwest ports, except 
that asphalt moved largely by rail as well as by water and 
rail, the movements by water being in ships having coils in 
the tanks to prevent the hardening of the asphalt, the traffic 
from California to storage tanks in the north coast points, in 
1939 being more than 3,900,000 tons. 

Motor carriers operating from the ports, said the report, 
were well organized common carriers, affording, like the rail- 
roads, satisfactory service. Besides, said he, a great volume of 
the traffic moved by ocean from California to the Portland, 
Ore., area and thence by Columbia river into the very heart 
of the destination territory, on low rates which had a depress- 
ing effect on rail rates. With the construction of the Bonneville 
dam and other improvements, said he, regular and dependable 
service was now available on that waterway. When the traffic 
reaches the upper river landings, says he, it is distributed, 
principally by truck, to the more remote sections of the terri- 
tory, for instance, to Spokane, a large consuming point. 

One river carrier which began operating in 1937, now 
operated, he said, as far as Attalia, Wash., 220 miles from 
Portland. That carrier, he added, had an investment of $150,000 
and was spending a like amount on additional facilities. In 
1938, he said, it charged one cent a gallon or about 15 cents a 
hundred pounds, while the rate of the mountain-Pacific scale, 
if applicable there, would be 43 cents. From Attalia, he said, 
the movement to Spokane was by truck, at a rate understood 
to be 17.5 cents. 


Another river carrier, operating between Portland and The 
Dalles last year, was now reaching Umatilla, Ore., 99 miles 
farther up the river and as soon as improvements were com- 
pleted it expected to operate on the Snake River to Lewiston, 
Idaho, many miles farther up the river, said he. It owns a 
tank packet boat, according to the report, divided into com- 
partments, with a total tank capacity of 300,000 gallons. Its 
deck is equipped to handle wool and wheat, its wheat capacity 
being 100 tons. That company also has five barges, says the 
report, with a capacity of 650,000 gallons. The company’s 
capacity, according to the report, is 50,000,000 gallons of petro- 
leum products a year. A truck rate of 20 cents is expected to 
be established from Umatilla to Spokane. It expects to charge, 
hereafter, about half a cent a gallon or about 7.5 cents instead 
of a present rate of about 15 cents. 

Generally speaking, Disque said, the all-rail rates from 
California were paper rates, although they were below the 
scale, it being impossible for the rail carriers to meet the 
competition through the north coast ports, except on asphalt. 

The competitive circumstances and conditions with respect 
to the traffic from the Montana points were entirely different, 
said the examiner, from those affecting traffic from the pre- 
ferred points (California and the north coast points), and none 
of the rates from the preferred points appeared to be lower 
than necessary. Hence, said he, the facts required to support 
a finding of undue prejudice were lacking. 





PROPOSED REPORTS 


Copper Bullion 


No. 28178, Nevada Consolidated Copper Corporation vs. 
Nevada Southern et al. By Examiner Leland F. James. Car- 
load rates by the net ton sought to be collected, copper bullion 
shipped from McGill, Nev., to Baltimore, Md., for refining in 
transit, and thence reforwarded to Waterbury and Torrington, 
Conn., and from the same origin to Perth Amboy, N. Y., 
between December 5, 1936, and January 6, 1937, proposed to 
be found to have been applicable, but unreasonable and unduly 
prejudicial to the extent they exceeded joint rates of $11.90 
to Baltimore, $12.50 to Perth Amboy, and $14.10, including the 
refining in transit charge of 90 cents at Baltimore, to Water- 
bury and Torrington. The complainant claimed the benefit of 


the rates mentioned. The claimed rates, the examiner said, 
contemporaneously applied over many trans-continental routes 
from and to the considered points, other than those used. Six- 
ty-nine carloads were shipped in the period mentioned. Defend- 
ants, the report said, had presented undercharge freight bills 
totaling $40,692.60, representing the difference between the 
charges claimed due by defendants and those paid and herein 
sought by complainant to be applied. The Burlington and the Rock 
Island, the examiner said, solicited these shipments, it being 
the belief of both the complainant and the carriers at that 
time that the joint rates before mentioned were applicable 
over the two routes solicited. After the shipments moved, the 
report said, it was discovered that the joint rates did not apply 
over the routes solicited and used. Due to error in tariff pub- 
lication the joint rates were not made effective over the routes 
used until after the shipments were made. 


Empty Wine Barrels 


No. 28122, Mid-West Wine Co., Inc., vs. C. St. P. M. & O. 
et al. By Examiner John Davey. Dismissal proposed. Rate, 
empty wooden wine barrels, St. Paul, Minn., to Madera, Calif., 
on shipments between July 3, 1935, and November 30, 1936, 
proposed to be found to have been 152 cents and that it was 
not unreasonable or otherwise unlawful. A commodity rate 
97.5 cents was prepaid, but the C. St. P. M. & O. instituted 
court action for the collection of undercharges on the basis 
of a commodity rate of 152 cents which the examiner said the 
Commission should find to have been the applicable rate. 


Woodpulp 


No. 28170, C. H. Dexter & Sons, Inc., vs. N. Y. N. H. & H. 
By Examiner J. Edgar Smith. Rates, woodpulp moving in the 
statutory period prior to January 3, 1939, Boston, Mass., to 
Windsor Locks, Conn., proposed to be found unjust and exces- 
sive to the extent they exceeded 16 cents prior to March 28, 
1938, and to the extent they exceeded 17 cents after that date 
and prior to February 13, 1939. There was no prayer for rates 
for the future, said the examiner. Reparation proposed. Rates 
charged prior to March 28, 1938, were 17 cents and from that 
date to February 13, 1939, 19 cents. The present rate, effective 
February 14, 1939, the report said, was 17 cents. 


Lubricating Oils 


No. 28146, W. M. Dutton & Sons Co. vs. Alton et al. By 
Examiner L. H. Macomber. Dismissal proposed. Rates, lubri- 
cating oils, carloads, North Warren, Pa., to Hastings, Neb., on 
shipments moving after November 14, 1936, not unreasonable. 
At the hearing, complainant conceded, said the examiner, that 
rates for the future satisfactory to it had been temporarily 
established, effective August 1, 1938, and had been made per- 
manently effective December 26, 1938. The examiner said that 
allegation with reference to section 3 violation having been 
withdrawn, the only issue was as to the reasonableness of the 
rates in a reparation period from November 14, 1936, to August 
1, 1938. The principle was well established, said the examiner, 
that a voluntary reduction in a classification rating such as 
had been made here did not generally furnish a basis for a 
finding of unreasonableness nor was reparation awarded where 
a rating of long standing was reduced, in the absence of evi- 
dence that the rates assailed were clearly excessive in the past. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 





Nebraska—MC 95832, Hans Tietgen, common carrier ap- 
plication. Joint board 138. Served May 19. Certificate pro- 
posed. Live stock from Sholes, Neb., and points within twenty 
miles thereof, over irregular routes to Nebraska highway 35 
or U.S. highway 20, thence over either of those routes to Sioux 
City, Ia., and live stock, feed, agricultural implements and 
parts, twine, salt, coal, iron and steel articles, fencing material, 
lumber and building material, lime, plaster and cement on re- 
turn. Modified procedure. Hearing on request. Exceptions, 
if any must be filed within thirty days from date of service. 

Montana—MC 95749, F. O. Stromberg, dba United Trans- 
fer & Storage Co., common carrier application. Joint board 
82. Served May 19. Certificate recommended. General com- 
modities, with exceptions, over a specified route between Great 
Falls and Glasgow, Mont., including intermediate points and 
the off-route points of Hayes, Landusky and Zortman, Mont. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 

INinois—MC 95690, Fannie Samsky, dba Acorn Express & 
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Van Co., common carrier application. Examiner Reece Harri- 
son. Served May 19. Denial of application recommended. 
Household goods and office furniture between Chicago, Ill., and 
— in Indiana, Michigan, Ohio, and Wisconsin, over irregular 
routes. 

Illinois—MC 95677, Thomas J. Hayes, Edward F. Hayes 
and Michael J. Hayes, dba M. J. Hayes & Sons Storage & Mov- 
ing, common carrier application. Examiner Reece Harrison. 
Served May 19. Certificate proposed. Household goods and 
office furniture between Chicago, Ill., on the one hand, and 
points in Wisconsin, Iowa, Indiana, Michigan, and Ohio, on the 
other, over irregular routes. 

New York—MC 94880, Evan J. Davies, contract carrier 
application. Joint board 305. Served May 19. Permit pro- 
posed. Fireproof building materials between New York, N. Y., 
and described points in Connecticut, New Jersey, and New 
York, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Maryland—MC 94830, Burl James Sunderlin and Casper 
Adolph Shook, dba Sunderlin & Shook Passenger Transfer, 
common carrier application. Joint board 113. Served May 
19. Denial of certificate proposed. Passengers between Wiley 
Ford and Amcelle, Md., over regular routes. 

Ohio—MC 94754, Frank Kelley, Sr., dba Frank Kelley Ex- 
plosive Co., contract carrier application. Joint board 308. 
Served May 19. Permit recommended. Explosives and such 
materials and supplies as pertain to the use thereof, from New- 
castle, Pa., to points in Ohio and Indiana, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Wisconsin—MC 94069, L. J. Kloppstein, dba State Line 
Transfer Supply Co., contract carrier application. Joint board 
13. Served May 19. Denial for want of prosecution proposed. 
Specified commodities between Chicago, Ill., and points in Wis- 
consin. 

INinois—M 94057, William J. Raber, common carrier ap- 
plication. Examiner Pete H. Dawson. Served May 19. De- 
nial for want of prosecution proposed. Specified commodities 
between points in Illinois, Missouri and Kentucky. 

INinois—MC 93339, Jackson Storage & Van Co., common 
carrier application. Examiner Reece Harrison. Served May 19. 
Certificate proposed. Household goods, store and office furni- 
ture, fixtures and equipment between Chicago, Ill., and points 
within fifty miles thereof, on the one hand, and points in Indi- 
ana, Iowa, Michigan, Minnesota, Nebraska, Missouri, Ohio and 
Wisconsin, on the other over irregular routes. 

Vermont—MC 92867, Nahum R. Wyman, common carrier 
application. Examiner D. C. Dillon. Served May 19. Certifi- 
cate recommended. Forest products from points in Windsor 
County, Vt., to points in Worcester County, Mass., and points 
in New Hampshire on and south of New Hampshire highways 
25 and 25-A, over irregular routes, and with no transportation 
for compensation on return. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

indiana—MC 92630, Lawren Timm, common carrier appli- 
cation. Joint board 21. Served May 19. Denial for want of 
prosecution proposed. Farm products and supplies, machinery 
and general merchandise between points in Indiana and Illinois. 

lowa—MC 92589, D. E. Tarbill, dba Tarbill Transfer, com- 
mon carrier application. Joint board 136. Served May 19. 
Certificate recommended. Live stock between points in Greene 
and Calhoun counties, Ia., and a portion of Webster County, Ia., 
on the one hand, and Chicago, Ill., and Omaha, Neb., on the 
other, and specified commodities from Omaha, Neb., Joliet, 
Chicago, Sterling, Forest Park, Canton, Rockford, Rock Falls, 
Streator, Rock Island, Moline and East Moline, Ill., to the 
before-mentioned territory in Iowa, over irregular routes. 


New York—MC 89968, Michael J. Argy, dba Niagara Falls 
Coach Lines, common carrier application. Examiner Herbert 
P. Haley. Served May 19. Certificate proposed. Persons, in 
special or charter operations, from Niagara Falls, Fort Niagara, 
Lewiston and Youngstown, N. Y., via points and places in New 
York, Ontario and Quebec to Niagara Falls, Fort Niagara, 
Lewiston and Youngstown, respectively. 

West Virginia—MC 89846, Mrs. Samuel E. Gibson, contract 
carrier application. Examiner W. E. Messer. Served May 19. 
Dismissal of application proposed at request of applicant. Gen- 
eral commodities between points in West Virginia, Virginia, 
North Carolina, Tennessee, Kentucky, Ohio and Maryland. 

New York—MC 89822, John J. Connelly, common carrier 
application. Examiner Herbert P. Haley. Served May 19. 
Denial for want of prosecution proposed. General commodi- 
ties in New York. 

INinois—MC 89775, J. B. Ogden, common carrier applica- 


tion. Joint board 21. Served May 19. Denial for want of 
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prosecution proposed. Coal and live stock between points in 
Illinois and Indiana. 

Utah—MC 89659, Arrowhead Gas & Oil Co., contract 
carrier application. Examiner R. J. Olentine. Served May 19. 
Denial of permit proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank truck loads, over regular routes from 
El Segundo and points in Los Angeles county, Calif., to St. 
George, Cedar City, Alton Junction and Kanab, Utah. Excep- 
tions, if any, must be filed within 25 days from date of 
service. 

Ohio—MC 78320, The Cummins Storage Co., Inc., common 
carrier application. Examination. Examiner Mack Meyers. 
Served May 19. Certificate proposed. Continuance of opera- 
tion, household goods between Canton, O., and points in Ohio 
and western Pennsylvania west of U. S. highway 219, over 
irregular routes. 

Kansas—MC 62926, Sub. No. 1, John Scott, dba Ottawa 
Transfer & Storage Co., common carrier application. Examiner 
Curtis C. Henderson. Served May 19. Certificate recom- 
mended. Continuancce of operation, general commodities, with 
exceptions, between Kansas City, Mo., and Wichita, Kan., with 
service to all intermediate points, over a specified route. 

Oregon—MC 49378, Sub. No. 4, Oregon-Motor Stages, ex- 
tension of operations—Wolf Creek highway. Joint board 172. 
Served May 19. Certificate recommended.. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers between points in Oregon, over three 
specified routes, serving all intermediate points. Exceptions, 
if any, must be filed within 25 days from date of service. 

Ilkinois—MC 47876, Sub. No. 1, William Heim Cartage 
Co., Inc., extension of operations—Indianapolis. Joint board 
21. Served May 19. Denial of application for a permit pro- 
posed. General commodities in Illinois and Indiana, and be- 
tween Chicago, Ill., and points in Marion county, Ind. 

Oregon—MC 42487, Sub. No. 5, Consolidated Freight 
Lines, Inc., Miles City-Marmarth extension. Examiner R. J. 
Olentine. Served May 19. Denial of certificate proposed. Gen- 
eral commodities between Miles City, Mont., and Marmarth, 
N. D., over a specified route. Exceptions, if any, must by filed 
within 25 days from date of service. 

Texas—MC 31229, Sub. No. 1, Eri M. Keller, dba Keller 
Truck Lines, extension of operations. Examiner M. T. Cor- 
coran. Served May 19. Denial of certificate proposed. Oil 
field equipment, materials, and supplies between points in 
Texas, Oklahoma, Kansas and New Mexico. 

Virginia—MC 23715, Flat Top Warehouse Co., Inc., broker 
application. Joint board 249. Served May 19. Denial of a 
license proposed. Such merchandise as is sold by wholesale 
and retail food dealers, and petroleum products, between 
points in Tennessee, Virginia and West Virginia. 

Connecticut—MC 14280, Sub. No. 1, Chester W. Clark, dba 
C. & C. Transportation extension—Rochester, N. H. Examiner 
C. E. Brooks. Served May 19. Denial of a certificate proposed. 
Woolen cloths and raw materials for the manufacture of woolen 
cloths between Central Village Conn., and Rochester, N. H., 
and between Central Village, Boston, Mass., Woonsocket, R. I., 
and Rochester, over irregular routes. 

Ilinois—MC 13773, Shelley R. Stanley, common carrier 
application, embracing also MC 84512, Shelley R. Stanley, con- 
tract carrier application. Examiner Curtis C. Henderson. 
Served May 19. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, over specified routes 
between points in Missouri, Illinois, Indiana and Kentucky; and 
fresh meats and packing house products over irregular routes 
between St. Louis, Mo., or East St. Louis, Ill., and points in 
southern Illinois. Denial of applications in all other respects 
proposed. 

New York—MC 10614, Charles H. Vollmer, dba Vollmer 
Transportation Co., common carrier application, embracing also 
MC 10615, Charles H. Vollmer, dba Vollmer Transportation 
Co., contract carrier application. Examiner G. E. Proudley. 
Served May 19. Certificate proposed. Continuance of opera- 
tion, general commodities, and specified commodities, over 
regular and irregular routes in Connecticut, Delaware, Ma‘ne, 
Maryland, Massachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island and Vermont. 
The examiner has recommended denial of a permit to trans- 
port raw materials and machinery used in the manufacture of 
carpets and rugs, over irregular routes, between Amsterdam, 
N. Y., Thompsonville, Conn., and Ludlow, Mass. 

Kansas—MC 1007, Sub. No. 2, A. W. McCarter and P. E. 
McCarter, dba McCarter Truck Line, contract carrier exten- 
sion. Joint board 307. Served May 19. Permit recommended. 
Specified commodities between points in Nebraska, Kansas and 
Oklahoma, over specified routes. 

Kentucky—MC 100080, Oliver M. Elam, Jr., common car- 
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rier application. Joint board 62. Served May 19. Certificate 
recommended. Road machinery and materials and supplies 
used in highway construction, between points in Kentucky, 
Ohio and West Virginia within 50 miles of Ashland, Ky., over 
irregular routes. 

Washington—MC 84531, Sub. No. 2, Widsteen Gasoline 
Transport Co., Inc., Spokane extension. Joint board 169. 
Served May 19. Certificate proposed. Petroleum and its prod- 
ucts in bulk from refineries within 10 miles of Spokane, Wash., 
to points in Benewah, Bonner, Boundary, Clearwater, Ida., 
Kootenai, Latah, Lewis, Nezperce and Shoshone counties, Ida., 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Massachusetts—MC 10297, Capitol Motor Transportation 
Co., Inc., common carrier application, embracing also MC 
67581, Same, eontract carrier application. Examiner C. Garo- 
falo. Served May 20. Certificate recommended. Continuance 
of operation, general commodities over specified routes, and 
specified commodities over irregular routes, in Connecticut, 
Maine, Massachusetts, New Hampshire and Rhode Island. De- 
nial of applications in all other respects proposed. 

Kansas—MC 95736, Fay Jayne, dba Fay Jayne Transfer, com- 
mon carrier application. Joint board 180. Served May 20. 
Denial of application proposed. Household goods and used 
office and store furniture and equipment, between Wichita, 
Kan., and points within a radius of 25 miles thereof, on the 
one hand, and points in Oklahoma and Kansas City, Mo., 
on the other, over irregular routes. 

Massachusetts—MC 95637, Manuel Andrade, dba City Hall 
Taxi & Bus Co., common carrier application. Joint board 18. 
Served May 20. Denial of certificate proposed. Passengers, 
between Fall River, Mass., and Pawtucket, R. I., over a reg- 
ular route, and charter operations, from Fall River to points 
in Rhode Island, and return, over irregular routes. 

lowa—MC 95392, William Granstra and Cornelius Gran- 
stra, co-partners, dba Granstra Brothers, common carrier ap- 
plication. Joint board 148. Served May 20. Certificate rec- 
ommended. Specified commodities between Sheldon, Ia., and 
Sioux Falls, S. D., over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Massachusetts—MC 95097, Lucien Paul Dupuis, dba L. 
Dupuis Express Trucking & Moving, common carrier applica- 
titon. Examiner D. C. Dillon. Served May 20. Certificate 
recommended. Household goods, between Pittsfield, Mass., 
and points within 5 miles thereof, on the one hand, and points 
in Connecticut, New Jersey, New York, Rhode Island and Ver- 
mont, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

New Jersey—MC 94995, Di Bari Transportation Co., com- 
mon carrier application. Examiner C. I. Kephart. Served May 
20. Certificate proposed. Passengers in chartered service 
between points in Passaic county, N. J., and points in New 
York City and in Nassau, Westchester, Rockland and Orange 
counties, N. Y. 

Connecticut—MC 94735, William M. Waltermire, dba D. 
& W. Line, common carrier application. Joint board 22. Served 
May 20. Dismissal of application proposed at request of ap- 
plicant. Scrap and waste materials between Bridgeport, New 
Haven, New London, Stamford, Naugatuck, Conn. Fitchburg, 
Springfield and Worcester, Mass., over irregular routes. 


New York—MC 94159, George Kane, common carrier ap- 
plication. Joint board 42. Served May 20. Certificate pro- 
posed. Such bulk commodities as are transported in dump 
trucks, including lumber and building materials between points 
in New Jersey, New York and Pennsylvania, within 25 miles 
of Port Jervis, N. Y., including Port Jervis, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Ohio—MC 93705, James R. Hess, common carrier applica- 
tion. Joint board 117. Served May 20. Certificate proposed. 
Such bulk commodities as are transported in dump trucks be- 
tween points in Ohio within 50 miles of Cincinnati, O., over 
irregular routes. 

lowa—MC 90987, Harry Peterson, common carrier appli- 
cation. Joint board 54. Served May 20. Certificate proposed. 
Live stock between points in Benton and Tama counties, Ia., on 
the one hand, and Chicago, IIll., on the other, and specified com- 
modities from Chicago, Silvis, Forest Park, Rock Falls, Rock- 
ford, Sandwich, Rock Island, Moline and East Moline, IIL. 
to points in Benton and Tama counties, over irregular routes. 

Virginia—MC 90828, Haskel Flanary, common carrier ap- 
plication. Joint board*277. Served May 20. Certificate rec- 
ommended. Household goods and used office furniture and 
fixtures between points in Wise county, Va., and points in 
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Tennessee and Kentucky within 100 miles of Wise county; and 
coal from points in Lee county, Va., to Kingsport, Tenn., over 
irregular routes; and lumber and builders’ supplies from Bris- 
tol, Tenn., to Appalachia, Va., over U. S. highways 58 and 23. 

Pennsylvania—MC 89930, Robert Earl Dixson and John 
Durst, dba Dixson and Durst, contract carrier application. Ex- 
aminer Herbert P. Haley. Served May 20. Denial for want 
of prosecution proposed. Petroleum products in New York 
and Pennsylvania. 

New Jersey—MC 88650, Joseph Mond, contract carrier ap- 
plication. Examiner Herbert P. Haley. Served May 20. De- 
nial for want of prosecution proposed. General commodities, 
with exceptions, between Philadelphia, Pa., and points in Dela- 
ware, New Jersey and New York. 

Ilinois—MC 87087, Sub. No. 1, H. V. Rothery, dba Rothery 
Storage & Van Co., Kansas-Minnesota-Missouri-Nebraska-Wis- 
consin extension. Examiner. Reese Harrison. Served May 
20. Certificate proposed. Household goods and office equip- 
ment between Des Plaines, Ill., and points in Minnesota, Mis- 
souri, Nebraska and Wisconsin, on the other, over irregular 
routes. 

Missouri—MC 75558, Sub. No. 1, Elmer D. Smith, dba 
Smith Forwarding Co., contract carrier application. Joint board 
135. Served May 20. Denial for want of prosecution proposed. 
Beer and empty containers in Illinois and Missouri. 

Wisconsin—MC 72285, Sub. No. 2, Motor Transport Co., 
extension of operations. Joint board 96. Served May 20. Cer- 
tificate recommended. General commodities, with exceptions, 
between points in Wisconsin, over regular routes. 

Rhode Island—MC 68976, Jennie D. Colwell, common car- 
rier application, embracing also Sub. No. 1, Same, extension of 
operations. Examiner H. L. Hanback. Served May 20. Cer- 
tificate proposed. Continuance of operations, used household 
goods, from Saunderstown, R. I., to points in Connecticut and 
New York, and used household goods, trunks, and baggage 
between Saunderstown and Jamestown, R. I., on the one hand, 
and Wickford Junction and Kingston, R. I., on the other, over 
irregular routes; also used household goods from Saunders- 
town to points in Massachusetts and New Jersey, and used 
household goods, trunks and baggage, between Saunderstown 
and Jamestown, R. I., on the one hand, and West Kingston 
and South Kingston, R. I., on the other, over irregular routes. 

Illinois—MC 67609, William Binder, dba William Binder 
& Co., broker application. Examiner Reece Harrison. Served 
May 20. Denial for want of prosecution proposed. Applicant 
sought a license to arrange for the transportation of general 
commodities in interstate or foreign commerce. 


Massachusetts—MC 50552, Sub. No. 1, Stanley Panek, dba 
Stanley’s Petroleum Transport, contract carrier application. 
Joint board 18. Served May 20. Permit recommended. Kero- 
sene, gasoline and fuel oil, in bulk, in tank-trucks from Provi- 
dence, R. I., to Abington and Wood’s Hole, Mass., including 
intermediate point of New Bedford, Mass., and from Tiverton, 
R. I., to Abington, Mass., over specified routes. 

Arkansas—MC 36465, Sub. No. 1, H. D., B. L., and S. H. 
Chastain, dba Chastain Produce Co., extension—Salina, North- 
west Arkansas, southwest Missouri. Examiner John Cunning- 
ham. Served May 20. Certificate proposed. Butter from 
Salina, Kan., and Carthage, Mo., and butter and cheese from 
Springfield, Mo., to New Orleans, La., over irregular routes. 

Ohio—MC 30472, Sub. No. 2, J. B. Harsha, extension of 
operations. Joint board 62. Served May 20. Permit recom- 
mended. Petroleum products from Leach, Maysville and Cov- 
ington, Ky., to points in Ohio on and west of U. S. highway 68 
and on and south of U. S. highway 40, and points in West Vir- 
ginia on and west of U. S. highway 21 and on and north of 
U. S. highway 60, and returned, rejected, or refused shipments 
from points in Ohio and West Virginia. 


Montana—MC 29444, Sub. No. 1, A. M. Stendal, dba 
Stendal Transportation Co., extension of operations—passen- 
gers. Joint board 82. Served May 20. Certificate proposed. 
Passengers and their baggage, and express, mail and news- 
papers in the same vehicle with passengers between specified 
points in Montana, over specified routes. Exceptions, if any, 
must be filed within twenty-five days from date of service. 

Maine—MC 29248, Sub. No. 1, Clarence E. Nichols, dba 
Nichols Transfer, extension of operations. Joint board 70. 
Served May 20. Permit recommended. Merchandise sold in 
wholesale, retail and chain grocery stores, between any point 
within a specified territory in Maine, on the one hand, and 
Jackman, Me., on the other, over irregular routes. 

New York—MC 19623, William James Fox, dba William 
Fox Travel Service, application for brokerage licenses—pas- 
sengers. Examiner Herbert P. Haley. Served May 20. License 
proposed. Persons between Erie and Niagara counties, N. Y., 
on the one hand, and points in the United States and Canada, 
on the other. 


May 27, 1939 


Ohio—MC 14554, W. L. Mead, common carrier application. 
Examiner Allan F. Borroughs. Served May 20. Certificate 
proposed. Continuance of operations, wool from points in 
Michigan, on and south of Michigan highway 21, Indiana and 
Ohio, on the one hand, to Boston, Mass., and Cleveland, O., on 
the other, over irregular routes, and empty wool containers 
on return, and general commodities, with exceptions, from 
points in Massachusetts, on the one hand, to points in New 
York, Pennsylvania, Ohio, Indiana and Michigan, on and south 
of Michigan highway 21, on the other, over irregular routes. 

West Virginia—MC 11221, Sub. No. 1, Mrs. Edith Goodson, 
extension of operations. Examiner W. E. Messer. Served May 
20. Denial for want of prosecution proposed. Applicant sought 
a certificate to transport household goods, mine equipment, 
machinery, and supplies, between Davy, W. Va., and vicinity, 
and points in Ohio, Kentucky, and Virginia, over irregular 
routes. 

Pennsylvania—MC 10581, Protective Motor Service Co., 
Inc., common or contract carrier application. Examiner C. F. 
Price. Served May 20. Denial of application proposed. Money 
and securities between Philadelphia, Pa., on the one hand, and 
points in Delaware, Maryland, New Jersey, New York, Penn- 
sylvania, and the District of Columbia, on the other. 

Ilinois—MC 3258, Sub. No. 1, Treloar Trucking Co., ex- 
tension of operation—Iowa. Joint board 53. Served May 20. 
Certificate recommended. Automobiles, trucks, bodies, cabs, 
and chassis, in truckaway service from South Bend, Ind., to 
points in Iowa, over irregular routes. 

Utah—MC 1334, Sub. No. 1, M. F. Lyman, extension—Bluff, 
Utah. Joint board 213. Served May 20. Certificate proposed. 
General commodities, with exceptions, between Monticello, 
Utah, and Bluff, Utah, over a specified route, serving Blanding 
as an intermediate point on northbound shipments, with service 
at Monticello restricted to shipments moving over applicant’s 
route to or from points south thereof. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

South Carolina—MC 21641, Sub. No. 1, Ulysse G. Des 
Portes—Shelbyville extension. Examiner W. W. McCaslin. 
Served May 20. Certificate proposed. Cotton mill products 
from Winnsboro, S. C., to Shelbyville, Tenn., and warp beams 
from Shelbyville to Winnsboro; cotton mill products from 
Winnsboro to Charleston, S. C., and quarry machinery and 
stone between Winnsboro and points within 20 miles of Winns- 
boro, on the one hand, and points in Georgia and North Caro- 
lina within a radius of 150 miles from Winnsboro, on the other. 

California—MC F-771, Mary T. Dunne, purchase, Charles 
F. Wilcox. Joint board 75. Served May 20. Recommends ap- 
proval, purchase by Mary T. Dunne, of Santa Clara, Calif., dba 
E. Dunne Drayage, of operating rights and property of Charles 
F. Wilcox, of Santa Clara, dba J. D. Maynard Co. Exceptions, 
if any, must be filed within 25 days from date of service. 

IHinois—MC 95652, Clifford Henry, common carrier ap- 
plication. Joint board 21. Served May 20. Dismissal for lack 
of jurisdiction proposed. Gravel, sand and stone in Illinois and 
Indiana. The joint board said that the authority sought was 
one concerning the purchase and sale of the commodities men- 
tioned, over which the Commission had no jurisdiction under 
the motor carrier act. 


Michigan—MC 100055, Floyd Leonard, common carrier 
application. Examiner Reece Harrison. Served May 23. Denial 
for want of prosecution proposed. Specified commodities be- 
tween points in Michigan, New York, Pennsylvania and Ohio. 

Arkansas—MC 100041, Sam C. Campbell, contract carrier 
application. Examiner C. E. Simmons. Served May 23. Cer- 
tificate recommended. Rough and finished lumber from points 
in Logan county, Ark., to points in Oklahoma, Kansas, and Mis- 
souri, and from points in Leflore county, Okla., to points in 
Arkansas, Kansas and Missouri, over irregular routes. 

Missouri—MC 95538, Frank W. Foss, common carrier ap- 
plication. Joint board 135. Served May 23. Certificate pro- 
posed. Coal from Collinsville, Ill., to St. Louis, Mo., over ir- 
regular routes. 

INinois—MC 95120, Courtley E. Hennings, common carrier 
application. Joint board 13. Served May 23. Certificate recom- 
mended. Magazines and newspapers from points in Cook, 
Lake, and McHenry counties, IIl., to points in Walworth and 
Kenosha counties, Wis., over irregular routes, and with return 
transportation for compensation limited to unsold magazines 
and newspapers. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Ilinois—MC 94457, John Legamaro, contract carrier ap- 
plication. Examiner Reece Harrison. Served May 23. Permit 
recommended. Steel utility cabinets, uncrated, from Chicago, 
Ill., to Milwaukee, Racine, and Beloit, Wis.; Ottumwa and 
Cedar Rapids, Ia.; South Bend, Crawfordsville, Greencastle, 
Logansport, Terre Haute, and Lebanon, Ind.; Louisville, Ky.; 
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Pontiac, Detroit, Flint, Adrian, and Royal Oak, Mich., over 
irregular routes. 

Illinois—MC 94400, Henry G. Boerema, contract carrier 
application. Joint board 13. Served May 23. Permit recom- 
mended. Fertilizer, animal and poultry feed, from Chicago, 
Ill., to points in Wisconsin on and south of Wisconsin highway 
54 from Algoma to Waupaca, thence U. S. highway 10 to the 
Minnesota-Wisconsin state line, with service to Antigo, Wis., 
but no service to Milwaukee, Wis., or intermediate points on 
U. S. highway 41; and live poultry and eggs from Baraboo, 
Wis., and points within 15 miles thereof, over irregular routes. 

New Hampshire—MC 93430, Wendell H. Frizzell, common 
carrier application. Joint board 132. Served May 23. Certifi- 
cate proposed. Forest products, between points in Coos county, 
N. H., on the one hand, and points in Essex county, Vt., on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New York—MC 90619, Edward Deabold, dba Deabold 
Carting, common carrier application. Examiner Paul A. Colvin. 
Served May 23. Certificate proposed. Printing paper from 
Buffalo, N. Y., to Tonawanda, North Tonawanda, Niagara 
oe Rochester, Geneva, and Syracuse, N. Y., over specified 
routes. 

Kentucky—MC 89826, Leland Atkinson, dual operation. 
Joint board 264. Served May 23. Certificate proposed. Live 
stock, hay, corn, and wheat, between Hopkinsville, Ky., and 
Evansville, Ind., over specified routes, serving all intermediate 
points. Permit proposed. Brick from Hopkinsville, Ky., to 
Evansville, Ind., over specified routes, serving all intermediate 
points. 

Missouri—MC 89708, Eugene Hubele, common carrier ap- 
plication. Joint board 135. Served May 23. Denial of certifi- 
cate and discontinuance of operations proposed. Coal between 
Collinsville and O’Fallon, Ill., and St. Louis, Mo., over specified 
routes. 

Arkansas—MC 89538, Faye Matthews, contract carrier 
application. Joint board 217. Served May 23. Permit proposed. 
Lumber from Ashdown, Ark., to all points in Oklahoma, over 
irregular routes. 


California—MC 89533, Frank Cedric Schott, common car- 
rier application. Examiner W. T. Croft. Served May 23. Cer- 
tificate proposed. Lumber from Burney, Calif., and points 
within 5 miles thereof, on the one hand, to Bieber and Pan- 
dosa, Calif., on the other, over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Missouri—MC 89467, Edgar Baer, common carrier applica- 
tion. Joint board 135. Served May 23. Denial of application 
proposed. Coal between East St. Louis, Ill., and points in 
Illinois within 26 miles thereof, St. Louis and points in St. 
Louis county, Mo., over irregular routes. 


Pennsylvania—MC 89426, Frank Matzer and Walter Kosh- 
insky, co-partners, dba Matzer Motor Lines, common carrier 
application. Joint board 67. Served May 23. Dismissal of 
application proposed at request of applicant. Sugar, groceries, 
food provisions, scrap iron and junk between points within a 
radius of 25 miles of Wilkes Barre, Pa., and Trenton and 
Bridgetown, N. J., and Rochester, L. I., on the one hand, and 
New York, N. Y., and points within a radius of 20 miles thereof, 
on the other, over irregular routes. 


New York—MC 88627, Elmer J. Vanderwege dba Van 
Transport Lines, common carrier application. Examiner L. R. 
Conley. Served May 23. Denial of application proposed. Gen- 
eral commodities between Syracuse, N. Y., and Albany, N. Y., 
between Fultonville, N. Y., and Mohawk, N. Y., between Utica, 
N. Y., and Rome, N. Y., between Gloversville, N. Y., and Fonda, 
N. Y., and between Armsterdam, N. Y., and Gloversville, over 
specified routes. 

Nebraska—MC 88534, John W. Marriner, contract carrier 
application. Joint board 19. Served May 23. Denial of appli- 
cation proposed. Live poultry, cream, eggs, and dry stock feeds 
between specified points in Nebraska and Kansas. 

lowa—MC 84627, Sub. No. 1, Harlan Courter, common car- 
rier application. Joint board 54. Served May 23. Certificate 
recommended. Oils and greases in containers, and garage 
equipment and supplies, including paint, and paint materials, 
from Rock Island, Moline and East Moline, Ill., to Winfield, 
Ia., over a regular route, and empty oil and grease containers 
from Winfield to Rock Island, Moline and East Moline, over 
the same route. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Oklahoma—MC 84601, Sub. No. 2, D. H. McCall, extension 
of operations. Examiner C. E. Simmons. Served May 23. 
Denial for want of prosecution proposed. Applicant sought a 
certificate to transport oil, gas and/or water well outfits, 
equipment and supplies between points in Oklahoma, Kansas, 
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Texas, Missouri, Illinois, Indiana and Kentucky, over irregular 
routes. 

Oregon—MC 73681, Mount Hood Stages, Inc., common 
carrier application, Prairie City extension. Joint board 172. 
Served May 23. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Prineville and Prairie City, 
Ore., over U. S. highway 28, and serving John Day, Mount 
Vernon,. Dayville, and Mitchell, Ore., as intermediate points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Connecticut—MC 71234, Sub. No. 1, Russell R. Gore, dba 
Russell R. Gore Automobile Transportation, common carrier 
extension—tank truck service. Joint board 159. Served May 
23. Certificate proposed. Castor, corn, soy bean, rapeseed, 
Chinawood, linseed, mustard seed, cottonseed, sunflower, tea 
seed and rubber seed oils, in tank trucks, from Jersey City, 
Guttenberg and Bayway, N. J., to Stamford, Conn., passing 
through New York when necessary over irregular routes and 
with no transportation for compensation on return. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

New Jersey—MC 60428, Sub. No. 2, Samuel Sheldon and 
Thomas Edward Foley, dba Foley & Sheldon, extension of 
operation—Nassau County and New York, N. Y., commercial 
zone. Examiner L. R. Conley. Served May 23. Permit recom- 
mended. Commercial solvents and industrial alcohol from 
Newark, Carteret, Harrison and Bayonne, N. J., to points in 
Nassau County, N. Y., and the New York, N. Y., commercial 
zone, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Arkansas—MC 34563, Sub. No. 1, Margie Dalton, Clark 
County, Ark., extension. Examiner C. E. Simmons. Served 
May 23. Permit recommended. Lumber from points in Clark 
County, Ark., to points in Kansas, Missouri and Oklahoma, over 
irregular routes. 

Kansas—MC 34057, Sub. No. 1, Edwin A. Cockreham, dba 
Cockreham Transport, contract carrier application. Joint 
board 43. Served May 23. Denial of application proposed. 
Motor fuels, gasoline, kerosene, distillate and oils between 
Arkansas City, McPherson, Wichita and Hutchinson, Kan., on 
the one hand, and Rocky Ford, Manzanola, Colorado Springs 
and Lamar, Colo., on the other, over regular routes. 

Kentucky—MC 33464, Sub. No. 2, Olive Transfer Co., ex- 
tension—Harlan. Joint board 262. Served May 23. Permit 
proposed. Packing house products, from Harlan, Ky., to points 
in Kentucky and Virginia within fifty miles of Harlan, over 
irregular routes, with no transportation for compensation on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service 

California—MC 27189, Sub. No. 3, Sacramento-Corning 
Freight Lines, Ltd., common carrier application. Examiner 
W. T. Croft. Served May 23. Certificate recommended. Gen- 
eral commodities, with exceptions, between Corning and Red- 
ding, Calif., over a specified route. Exceptions, if any, must 
be filed within twenty-five days from date of service. 


New York—MC 18911, Edward Beerman, Jr., dba Harlem 
Despatch Express Co. and/or Harlem Despatch Storage Ware- 
house Co., common carrier application. Examiner Beverley S. 
Simms. Served May 23. Denial of application proposed. 
Household goods between points in New York, New Jersey, 
Connecticut, and Pennsylvania, over irregular routes. 


INinois—MC 1596, Sub. No. 1, Belleville-St. Louis Coach 
Co., Carlyle extension. Joint board 135. Served May 23. 
Certificate recommended. Passengers and their baggage and 
light express, mail and newspapers in the same vehicle with 
passengers, between Belleville and Swansea, Ill., and between 
Belleville and Carlyle, Ill., over specified routes, with service 
to Scott Field, New Baden, Albers, Germantown and Bartelso, 
as intermediate points, and light express in the same vehicle 
with passengers, between St. Louis, Mo., and Belleville, IIl., 
over Illinois highway 15. 

Oklahoma—MC 1422, Voss Truck Lines, Inc., common car- 
rier application. Examiner John Cunningham. Served May 
23. Certificate proposed. Continuance of operations, general 
and specified commodities between points in Illinois, Indiana, 
Iowa, Missouri, Nebraska and Oklahoma, over regular and 
irregular routes. 

Pennsylvania—MC 1353, Sub. No. 1, M. H. Hummel, dba 
Hummel Warehouse Trucking Co., extension—Berks County, 
Pa. Examiner L. R. Conley. Served May 23. Permit recom- 
mended. Specified commodities from Port Ivory, N. Y., to 
points in Berks County, Pa., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Oklahoma—MC 1213, Sub. No. 1, C. C. Taylor, extension 
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of operations. Examiner C. E. Simmons. Served May 23. 
Certificate proposed. Household goods between points in 
Oklahoma and points in Colorado, Illinois, Indiana, Iowa, Ken- 
tucky and Nebraska, over irregular routes. 

Delaware—MC 100092, Alfred La Sorte, common carrier 
application. Joint board 199. Served May 24. Certificate pro- 
posed. Building stone from Avondale, Foxcroft, and Lima, Pa., 
and field stone from Port Deposit, Md., to Wilmington, Del., 
acon points in Delaware within 15 miles thereof over irregular 
routes. 

South Carolina—MC 100064, Edd Porter, common carrier 
application. Examiner G. P. Werner. Served May 24. Certifi- 
cate recommended. Cattle from points in Chester county. 
S. C., to points in Florida, Georgia, North Carolina, Tennessee 
and Virginia; cotton from points in Chester county, S. C., to 
points in North Carolina; uncrated household goods between 
points in Chester county, S. C., on the one hand, and points 
in Florida, Georgia, North Carolina, Tennessee and Virginia. 
on the other; fertilizer from points in North Carolina to points 
in Chester county, S. C., and general commodities between 
Chester, S. C., and points in North Carolina, within a radius of 
50 miles of Chester, over irregular routes. 

Pennsylvania—MC 100058, Nicholas Rego, contract carrier 
application. Joint board 255. Served May 24. Permit recom- 
mended. Meats and meat products from Philadelphia, Pa., to 
Bridgeton, N. J., and Wilmington, Del. 

Missouri—MC 100052, Dennis B. Sullivan, contract carrier 
application. Joint board 135. Served May 24. Denial of per- 
mit proposed. Electric motors and parts, in Illinois and Mis- 
souri. 

New York—MC 100002, Abe Brodsky and Samuel Fried- 
man, dba B. and F. Bag Co., common carrier application. 
Examiner Herbert P. Haley. Served May 24. Denial of applica- 
tion proposed. Bags and grain between points in Pennsylvania 
and New York, over regular and irregular routes. 

South Carolina—MC 95765, James Harrison Service, com- 
mon carrier application. Joint board 177. Served May 24. 
Certificate recommended. General commodities, with excep- 
tions, between points in Gaffney, S. C., and within a radius 
of two miles thereof, over irregular routes. 

IHinois—MC 95718, Henry George, contract carrier appli- 
cation. Examiner L. B. Dunn. Served May 24. Denial of ap- 
plication proposed. Boxes, box shooks, and crates, from Karnak, 
Ill., to Union City, Tenn., Paducah, Ky., Jackson, Mo., St. 
Louis, Mo., and Evansville, Ind., over irregular routes. 

INinois—-MC 95710, William Elling, common carrier ap- 
plication. Joint board 135. Served May 24. Certificate pro- 
posed. General commodities, with exceptions, between Illinois 
and Missouri. 

INlinois—MC 95706, C. E. Clendenny and Otis Clendenny, 
dba Clendenny Brothers, common carrier application. Joint 
board 135. Served May 24. Denial of application proposed. 
General commodities between points in Illinois and Missouri, 
over regular routes. 


Missouri—MC 94270, Hobert Burnett, contract carrier ap- 
plication. Joint board 135. Served May 24. Denial of applica- 
tion proposed. Coal, coke, and other bulk commodities in IIli- 
nois and Missouri, over irregular routes. 

Idaho—MC 94254, Robert Doolittle, common carrier appli- 
cation. Joint board 169. Served May 24. Denial for want of 
prosecution proposed. Logs and poles between points Idaho 
and Washington, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

Missouri—MC 93908, Oris E. Hecker, dba O. Hecker, con- 
tract carrier application. Joint board 135. Served May 24. 
Denial for want of prosecution proposed. Petroleum prdoucts 
between points in Missouri and Illinois. 

Missouri—MC 93739, August Hartung and James Cameron, 
dba Hartung Transportation Co., common carrier application. 
Joint board 135. Served May 24. Denial of application recom- 
mended. General commodities, with exceptions, between points 
in Illinois and Missouri. 

Arkansas—MC 93525, Robert O. Buck, dba Buck Truck 
Line, common carrier application. Examiner John Cunning- 
ham. Served May 24. Certificate proposed. General com- 
modities, between Memphis, Tenn., and points in Arkansas, and 
household goods and emigrant movables from points in Mis- 
sissippi, Missouri and Tennessee to Arkansas points, over ir- 
regular routes. 

Rhode Island—MC 93302, Alfred Joseph LaPorte, dba La 
Porte’s Transportation Co., common carrier application. Ex- 
aminer L. R. Conley. Served May 24. Sertificate proposed. 
Continuance of operation, general commodities, with excep- 
tions, between Providence, R. I., and Boston, Mass., over speci- 
fied routes, serving intermediate and off-route points; and spe- 
cified commodities between points in Massachusetts, Rhode 
Island, New Hampshire and Connecticut, over irregular routes. 
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Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Connecticut—MC 93059, Sub. No. 1, C. Elmer Rose, dba 
Rose’s Bus Service, extension of operations—Pennsylvania. 
Examiner Beverly S. Simms. Served May 24. Certificate pro- 
posed. Passengers and their baggage in chartered parties, from 
Wallingford and Meriden, Conn., to points in New Jersey, 
Pennsylvania and Rhode Island, and return, over irregular 
routes. 

Illinois—MC 92692, Freeport Fast Freight, Inc. (succes- 
sor to Earl O. Smith), common carrier application, embracing 
also MC 94720, Same (successor to Service Transfer Co.), com- 
mon carrier application, and MC 95654, same (successor to 
Gattfried Scherer), common carrier application. Joint board 
149. Served May 24. Certificate recommended. General com- 
modities, with exceptions, between points in Illinois, over spe- 
cified routes. 

Missouri—MC 92675, Clifford Kirk, dba U. S. Express and 
Hauling, common carrier application. Joint board 135. Served 
May 24. Denial of application proposed, on finding applicant’s 
transportation in St. Louis, Mo., and East St. Louis, Ill., of 
specified commodities to be exempt under section 203 (b) (8) 
of the motor carrier act, and authority therefor not required. 

California—MC 89961, F. W. Handel, contract carrier ap- 
plication. Examiner W. T. Croft. Served May 24. Denial 
of application proposed. Wine, brandy, winery products, sup- 
plies, and equipment between Lodi, Calif., and San Francisco, 
Oakland, and Alameda, Cal., over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

lowa—MC 89679, Gerald M. Stone and W. O. Retland, 
dba Stone & Retland, common carrier application. Joint board 
138. Served May 24. Denial of application recommended. 
General commodities, with exceptions, between a defined area 
at Carbon, Ia., and Omaha, Neb., over irregular routes. 

Nebraska—MC 89548, Stephen Hochstein, common car- 
rier application. Joint board 184. Served May 24. Certificate 
recommended. General commodities, over a circular route be- 
tween Wynot, Neb., and Yankton, S. D. 

lowa—MC 83369, Earl McQuown, common carrier appli- 
cation. Joint board 192. Served May 24. Denial of applica- 
tion proposed. Specified commodities between points in Iowa, 
Missouri and Nebraska. 


Manitoba, Canada—MC 86648, Clifford G. Biggar, dba Big- 
gar Bros., common carrier application. Examiner C. J. Peter- 
son. Served May 24. Denial of certificate proposed. General 
commodities between Minneapolis, St. Paul and Duluth, Minn., 
on the one hand, and the United States-Canadian boundary at 
Noyes, Minn.-Emerson, Manitoba, Canada, on the other, and 
between Minneapolis and St. Paul, on the one hand, and 
Duluth, on the other, over specified routes, or between the 
United States-Canadian boundary at Noyes-Emerson and Chi- 
cago, Ill. Dubuque, Ia., and Green Bay and Milwaukee, Wis., 
and the territory circumscribed by the latter points, over ir- 
regular routes. 

California—MC 78786, Sub. No. 12, Pacific Motor Truck- 
ing Co., common carrier application, embracing also MC 78787, 
Sub. No. 7, Same, contract carrier application. Joint board 
128. Served May 24. Certificate recommended on finding ap- 
plicant’s operation to be that of a common carrier. General 
commodities between Winnemucca, Nev., and Elko, Nev., over 
U. S. highway 40 and to and from all on-rail intermediate 
points and to and from all on-rail off-route points within ten 
miles on either side of the route. Exceptions, if any, must 
be filed within twenty-five days from date of service. 


Iidaho—MC 51271, Sub. No. 1, J. O. Cotant, dba Cotant 
Truck Lines, extension of operations. Joint board 175. Served 
May 24. Certificate recommended. General commodities, with 
exceptions, between San Francisco, Calif., and Pocatello, Ida., 
including service at intermediate Nevada points on traffic mov- 
ing to or from Idaho points; alcoholic liquors from Elk Grove 
and Lodi, Calif., to Pocatello, including service for deliveries at 
intermediate Idaho points; sugar from Crockett, Calif., to Poca- 
tello, including service for deliveries at intermediate Idaho 
points; petroleum products in containers between Martinez, 
Calif., and Pocatello, including service at intermediate Idaho 
points and empty containers westbound from Pocatello to 
Martinez including service for pick-up at intermediate Idaho 
points. Exceptions, if any, must be filed within twenty-five 
days from date of service. 

New York—MC 45812, R. Doughty Sons Co., Inc., com- 
mon carrier application. Examiner D. C. Dillon. Served May 
24. Certificate proposed. Continuance of operation, heavy 
machinery, including such heavy supplies, equipment and com- 
modities as require special equipment, between points in New 
York, N. Y., commercial zone as defined in 1 M. C. C. 665, on 
the one hand, and points in New York, New Jersey, Pennsyl- 
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vania, Connecticut, Delaware, Massachusetts, and the District 
of Columbia, on the other, over irregular routes. 

New York—MC 20757, Sub. No. 2, George C. Collyer, dba 
George C. Collyer Co., extension of operations—folding furni- 
ture. Examiner L. R. Conley. Served May 24. Certificate 
proposed. New folding furniture from Granville, N. Y., to 
points in Connecticut, Massachusetts, New Jersey, Pennsyl- 
vania, and Rhode Island, with no transportation for compensa- 
tion on return, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

INlinois—MC 2180, Sub. No. 2, Burlington Transportation 
Co., extension of operations—Denver to Fort Collins, Colo. 
Joint board 126. Served May 24. Certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers, between Denver and Fort 
ollins, Colo., over U. S. highway 87, including service at in- 
termediate points; also special or chartered party operations 
restricted as to origin territory. 

Ohio—MC 288, Sub. No. 1, Frank W. Hager, dba F. W. 
Hager, dba F. W. Hager, contract carrier application. Joint 
board 27. Served May 24. Permit proposed. Coal, salt, sugar, 
fresh fruit and vegetables, packed vegetables in cans and bar- 
rels, and empty containers, canning machinery and supplies 
in truckload lots, between Bellevue, Fremont and Sandusky, 
O., and points in western Pennsylvania, over irregular routes. 

Nebraska—MC 1153, Sub. No. 2, Ernest C. Odle, extension 
—brick, tile and clay products. Joint board 138. Served May 
24. Certificate proposed. Brick, tile and clay products from 
Sergeant Bluff, Ia., to Ponca, Neb., over irregular routes, with 
no transportation for compensation on return. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

New York—MC 94909, Lewis Ness Carting Co., Inc., com- 
mon carrier application. Examiner Frank Hand. Served May 
24. Permit proposed on finding applicant’s operation in the 
transportation of packing house products between Rochester, 
N. Y., on the one hand, and points within fifty miles thereof, 
on the other, to be that of a contract carrier. 

New York—MC 95118, Harry A. Foote, contract carrier 
application. Examiner L. R. Conley. Served May 25. Per- 
mit recommended. Empty fruit and vegetable containers and 
covers, from Lockport and Penn Yan, N. Y., to specified points 
in Pennsylvania, over irregular routes, with no transportation 
for compensation on return, in the season extending generally 
from June 1 to November 1. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Massachusetts—MC 94872, Jennie Morandi, common car- 
rier application. Examiner L. R. Conley. Served May 25. 
Certificate recommended. Specified commodities between 
points in Massachusetts, Rhode Island, Connecticut, Vermont 
and New York, over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Minnesota—MC 94476, Andrew M. Anderson, common car- 
rier application. Joint board 24. Served May 25. Certificate 
proposed. Specified commodities between points in Minnesota 
and North Dakota, over irregular routes. 


Minnesota—MC 93928, Olaf Olson, common carrier appli- 
cation. Joint board 24. Served May 25. Certificate proposed. 
Specified commodities between points in Minnesota and North 
Dakota, over irregular routes. 


Minnesota—MC 93925, Emery J. La Coursiere, common 
carrier application. Joint board 24. Served May 25. Certifi- 
cate recommended. Agricultural commodities and live stock 
between points in Minnesota, on the one hand, and Fargo and 
West Fargo, N. D., on the other, over irregular routes. 

New York—MC 93911, Otto Frey, dba Frey Transporta- 
tion, common carrier application. Examiner L. R. Conley. 
Served May 25. Certificate proposed. Malt beverages from 
Newark, N. J., to specified points in Connecticut and Massachu- 
setts, through New York when necessary, and return with 
empty malt beverage containers, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

Minnesota—MC 93899, Ernest Hendrickson, common car- 
rier application. Joint board 24. Served May 25. Certificate 
recommended. Agricultural commodities and live stock be- 
tween points in Minnesota, on the one hand, and West Fargo, 
N. D., on the other, over irregular routes. 

INlinois—MC 93186, Tom Pappas, contract carrier applica- 
tion. Joint board 54. Served May 25. Certificate proposed 
on finding applicant’s operation to be that of a common car- 
rier. General commodities, with exceptions, between Betten- 
dorf and Davenport, Ia., on the one hand, and East Moline, 
Milan, Moline, Rock Island and Silvis, Ill., on the other, over 
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irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Missouri—MC 92219, R. Rogers, common carrier applica- 
tion. Joint board 135. Served May 25. Denial for want of 
prosecution proposed. Coal in Illinois and Missouri, over 
irregular routes. 

California—MC 91662, Glenn Mattesich, common carrier 
application. Examiner W. T. Croft. Served May 25. Certifi- 
cate recommended. Hay and grain between points within 
twenty miles of Farmington, Calif., over irregular routes. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 

Missouri—MC 90685, LeRoy Daugan, common carrier ap- 
plication. Joint board 135. Served May 25. Denial for want 
of prosecution proposed. Coal between St. Louis, Mo., and 
vicinity and points in Illinois, over irregular routes. 

South Carolina—MC 89933, Frank Calvin Moon, contract 
carrier application. Joint board 177. Served May 25. Per- 
mit recommended. General commodities between points in 
Greenville, S. C., and a radius of twenty-five miles thereof, in 
pick-up and delivery service. 

Missouri—MC 89628, Charles Scott, common carrier appli- 
cation. Joint board 135. Served May 25. Certificate pro- 
posed. Mine props from points in Crawford and Franklin 
counties, Mo., to Collinsville, Ill., over irregular routes, serv- 
ing no intermediate points, and coal from Collinsville to St. 
Clair, Sullivan, Leesburg, and Steelville, Mo., over irregular 
routes, serving no other points. 

Pennsylvania—MC 88762, R. H. Stroupe, contract carrier 
application. Joint board 74. Served May 25. Denial for 
want of prosecution proposed. Fertilizer between Millville, 
Pa., and Baltimore, Md. 

California—MC 87529, L. E. Weldon, dba Clovis Dray & 
Ice Co., common carrier application. Joint board 75. Served 
May 25. Denial for want of prosecution proposed. General 
commodities between points in California. Exceptions, if any, 
must be filed within twenty-five days from date of service. 

Kentucky—MC 86978, Silver Brothers, common carrier ap- 
plication. Joint board 37. Served May 25. Denial for want 
of prosecution proposed. General commodities, except ex- 
plosives and inflammables, between Cincinnati, O., and Somer- 
set, Ky. 

lowa—MC 75428, Mason City Warehouse Corporation, 
contract carrier application. Examiner L. B. Dunn. Served May 
25. Dismissal of application proposed at request of applicant. 
General commodities, over irregular routes between points in 
Minnesota, Iowa, Nebraska, South Dakota, Missouri, Indiana, 
Illinois and Wisconsin. 

Oregon—MC 61422, A. Lacy and K. J. Lacy, dba Lacy 
Brothers, common carrier application. Joint board 172. Served 
May 25. Certificate recommended. General commodities, in- 
cluding building materials, live stock and machinery, between 
points within a territory in Oregon described as Washington 
and Yamhill counties, Marion County, exclusive of Salem, and 
Portland, over irregular routes. Exceptions, if any, must be 
filed within twenty-five days from date of service. 


California—MC 72733, Sub. No. 2, Irving Van Velsir, Jr., 
dba Van Velsir Trucking Co., contract carrier application. 
Joint board 47. Served May 25. Permit recommended. Lique- 
fied petroleum gases, in bulk, from Los Angeles, and Hunting- 
ton Beach, Calif., to a point about two miles north of Parker, 
Ariz., over a regular route, serving no intermediate or off- 
route points, and with no transportation for compensation re- 
turn. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Alabama—MC 66714, Sub. No. 1, Service Stages, Inc., 
Gadsden-Cedartown extension. Joint board 157. Served May 
25. Certificate proposed. Passengers and their baggage, and 
express, mail, and newspapers in the same vehicle with pas- 
sengers, over a specified route between Gadsden, Ala., and 
Cedartown, Ga., with service to all intermediate points. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 


OUTSTANDING ORDERS VACATION 

The Commission has issued “show cause” orders as to a 
number of old decisions, the maintenance part of which it is 
suggested, might well be vacated. It has set June 19 as the 
date on which those who object to vacation shall show cause 
why the orders should not be vacated. Replies to any returns 
are to be filed not later than July 10. The dockets in 
which the Commission has issued show cause orders are as 
follows: Nos. 12366; 12996; 15226; 15292; 15636; 15715; 15795; 
15850; 16022; 16102; 16120; 16159; 16184; 16303; 16476; 
16502; 16668; 16715; 16715, Sub. 1; 16754; 16896; 16935; 
16966; 16982; 16986; 17026; 17069; 17136; 17226; 17526; 13823; 
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15252; 15301; 15302; 15644; 15823; 16162; 16178; 16461; 16467; 
16496; 16550; 16702; 16778; 16830; 16856; 16970; 16970, Sub. 1; 
17043; 17049; 17222; 17239; 17257; 17274; 17354; 17385; 17512; 
17540; 17636; 17664; 17736; 17904; 17913; 17987; 17987, Sub. 1; 
18164; 18222; 14882; 16230; 16236; 16236, Sub. 1; 16238; 16411; 
16411, Sub. 1 and 2; 16444; 16490; 16490, Sub. 1, 2 and 3; 
16531; 16655; 17076; 17261; 17308; 17326; 17370; 17414; 17476; 
17476, Sub. 1; 17617; 17743; 17762; 17762, Sub. 1, 2 and 3; 
17796; 17963; 17997; 18094; 18135, and 18381. 

The Commission has also issued “show cause” orders as 
to dockets Nos. 15287; 15515; 15959; 16274; 16274, Sub. No. 1; 
16558; 16586; 16796; 16978; 17003; 17071; 17077; 17279; 17289; 
17343; 17366; 17451; 17558; 17562; 17658; 17805; 17851; 17916; 
17917; 17972; 17984; 17984, Sub. 1 and 2; 18008; 18100; 18110; 
18195; 18195, Sub. 1; 18287; 18313; 18333; 18335; 18386; 18561 
and 18865. In these cases it has set June 21 as the date on 
which those who object to vacation shall show cause why the 
orders should not be vacated. Replies to any returns are to be 
filed not later than July 11. 

The Commission has also issued “show cause” orders w 
dockets Nos. 11682; 11714; 11759; 11772; 12156; 13569, 14391; 
14480; 14827; 14866; 15230; 15397; 15523; 15596; 15596, Sub. 
1, 2, 3 and 4; 15670; 15806, Sub. 1; 15817; 15817, Sub. 1, 2, 3, 
4 and 5; 15900; 15965; 16536; 16672; 16703; 16703, Sub. 1, 2 
and 3; 17040; 17083; 17194; 17507; 17543; 17789; 18012; 18023; 
18029; 18053; 18060; 18103; 18224; 18237; 18237, Sub. 1 and 2; 
18252; 18282; 18415; 18516; 18533; 18575; 18617; 18617, Sub. 
1 and 2; 18637 and 18851. Parties are cited to show cause 
on or before June 22 why the orders should not be vacated 
and set aside so far as they require the continued maintenance 
and observance of rates, ratings, etc. Replies to any return 
are to be made not later than July 12. 


LOANS TO RAILROADS 


Subject to a provision requiring a one per cent annual cur- 
tailment, the Commission, by division 4, in Finance No. 9450, 
Illinois Central Railroad Co. reconstruction loan, has authorized 
a 5-year extension by the Reconstruction Finance Corporation 
of $35,170,000 of loans by that company from the RFC. Loans 
aggregating $17,427,000 mature May 31 and $17,748,000 on 
June 1. This report also embraces Finance Nos. 10276, 10666, 
11153, and 11417. 


As a condition precedent to authorization of the extension, 
the Commission said it found the Illinois Central not to be in 
need of financial reorganization in the public interest. In 
reviewing the company’s financial status, the Commission said 
that in 1937 and 1938 the net income of the Illinois Central 
System was $2,063,842 and $1,222,874, respectively. For the 
first two months of 1939, the Commission said, the railroad 
had total operating revenues of $17,161,926 and had $2,083,334 
of income available for fixed charges of $2,732,692, or a deficit 
after fixed charges of $649,358. For the entire year, 1939, with 
the last 10 months estimated, the applicant forecast, said the 
report, for its system operating revenues of $109,507,926, op- 
erating expenses of $80,769,417 and a net income of $1,409,974. 

After calling attention to the fact that in December, 1937, 
it had certified that the carrier was not in need of reorganiza- 
tion and thereupon had authorized a 2-year extension, the 
Commission said that the earnings of the applicant since that 
date justified a similar conclusion at this time. 


The Commission did not give any reasons for prescribing 
its condition that there should be a one per cent per annum 
curtailment of the loans. It merely expressed the view that 
that should be made a condition of the extension. 


At the request of applicant, the Commission, by division 4, 
in Finance No. 12255, Pittsburgh & West Virginia reconstruc- 
tion guaraty, has dismissed the application of the Pittsburgh 
& West Virginia asking the Reconstruction Finance Corpora- 
tion to guarantee a proposed issue of not to exceed $7,095,000 
of secured notes. 


TYPEWRITERS TO TWIN CITIES 


Hearing in I. and S. M-670, typewriters and parts, Chi- 
cago, Ill., to Minnesota, was held in Chicago, May 25, Ex- 
aminer Linn presiding. The proposed schedule of any-quantity 
commodity rates, Keeshin Motor Express Co., Inc., MF 307, 
was suspended on complaint of the Illinois-Minnesota Motor 
Carriers Conference as “prejudicial, unremunerative and un- 
reasonable.” Respondent introduced evidence intended to show 
that the new rate was remunerative, and sought to bring out 
that the tariff was issued to meet the “unregulated competition” 
of freight forwarders. Witness for the protestant pointed out 
that the Commission, in Ex Parte MC 21, the Central Territory 
general motor rate case, had placed the commodities under ques- 
tion in Class 1, whereas the proposed commodity rate was com- 
parable to class 2. Fifteen days was allowed for filing of briefs. 
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May 27, 1939 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4630, the Commission has suspended from May 
20 until December 20 the operation of certain schedules as 
published in supplement No. 2 to the Chicago, Milwaukee, St. 
Paul and Pacific Railroad Company’s tariff, I. C. C. No. B-7050. 
The suspended schedules propose to increase rates on grain, 
grain products and flaxseed, carloads, from numerous points 
in Minnesota, North Dakota and South Dakota on the C. M. 
St. P. & P R. R. to Duluth, Minn. 

In I. and S. M-708, the Commission has suspended from 
May 20 until August 18 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 2 of Leon R. Waters, Cul- 
peper, Va. The suspended schedules propose to establish new 
and reduced less-truckload and truckload, minimum 12,000 
pounds, commodity rates, on “general commodities commonly 
merchandised in a wholesale grocery,” from New York, N. Y., 
and Baltimore, Md., to Culpeper, Va., in lieu of present higher 
class and commodity rates. The following is illustrative: 


Canned foodstuffs from Baltimore, Md., to Culpeper, Ca., present 
rate, less-truckload, 35; truckload, minimum 16,000 pounds, 20; pro- 
posed rate, less-truckload, 25; truckload, minimum 12,000 pounds, 15. 


In I. and S. M-709, the Commission has suspended from 
May 20 until August 18 the operation of all schedules as pub- 
lished in supplements Nos. 1, 2 and 3 to tariff MF-I. C. C. 
No. 1 of George A. Shute, doing business as Shute’s Motor 
Transportation, Gloucester City, N. J. The suspended sched- 
uses propose to establish new and reduced any-quantity less- 
truckload and truckload commodity rates on numerous com- 
modities, from Camden, N. J., to New York, Washington, 
D. C., and 29 points in the states of Maryland, Pennsylvania 
and Delaware, also from Marcus Hook, Pa., to Camden, N. J., 
Baltimore, Md., and New York, N. Y. The following is il- 
lustrative: 


Insecticides, fungicides, chemicals from Camden, N. J., to Balti- 
more, Md., present rate, less truckload, 50; 15,000 pounds, 37; 20,000 
pounds, 20; proposed rate, any quantity, 20. 


In I. and S. M-710, the Commission has suspended from 
May 20 until August 18 the operation of all schedules as pub- 
lished in supplement No. 8 to tariff MF-I. C. C. No 8 of Clar- 
ence T. English, doing business as English Freight Co., Dallas, 
Tex. The suspended schedules propose to establish new and 
reduced less-truckload and truckload commodity rates on bags, 
bagging and cotton piece goods, from Texas points to Phoenix 
and Yuma, Ariz., Calexico, Los Angeles, San Francisco and 
Stockton, Calif.; also a new rule which would permit the ship- 
ment of less-truckload lots of cotton piece goods and bagging 
from certain points near Dallas, Tex., into Dallas, there to be 
combined into truckload shipments of 24,000 pounds and 
shipped to Los Angeles at truckload rate of 118 cents a 100 
pounds applicable from origins of the less-truckload shipments. 
The following is illustrative: 


Cotton picking bags from Dallas, Tex., to Los Angeles, Calif., 
present rate, less truckload, 275; truckload, minimum 7,000 pounds, 264; 
proposed rate, less truckload, 227; truckload, minimum 10,000 pounds, 
170; truckload, minimum 15,000 pounds, 160. 


In I. and S. M-7il, the Commission has suspended from 
May 22 until August 20 the operation of certain schedules as 
published in Supplement 11 to Tariff MF-I. C. C. 6 of G. O. 
Deardorff, doing business as Reliable Transfer of York, York, 
Pa. The suspended schedules propose to establish, between Balti- 
more, Md., and York, Pa., an any-quantity commodity rate of 
10 cents a 100 pounds on evaporated, condensed, or powdered 
milk, in lieu of present higher class and commodity rates rang- 
ing upward from 19 cents. 


In I. and S. M-712, the Commission has suspended from 
May 22 until August 20 the operation of certain schedules as 
published in Supplement 11 to Tariff MF-I. C. C. 6 of G. O. 
Deardorff, doing business as Reliable Transfer of York, York, 
Pa. The suspended schedules propose to reduce from 15 cents to 
10 cents a 100 pounds the less-truckload rate on building and 
rooffing material applicable between Baltimore, Md., and York, 
Pa. 

In I. and S..M-713, the Commission has suspended from 
May 22 until August 20, the operation of certain schedules as 
published in Supplement 8 to Tariff MF-I. C. C. 6 of the 
Fleming-Wilson Mercantile Co., Inc., doing business as Mid- 
States Motor Freight, Topeka, Kan. The suspended schedules 
propose to establish a new less-truckload exceptions rating on 
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oleomargarine, also new, reduced, less-truckload and truck- 
load commodity rates on electric storage batteries, dry cell 
batteries, farm lighting plants, battery cables, cheese, gelatine, 
packing house products and paper cartons between points in 
Wisconsin and Illinois, on the one hand, and points in Kansas 
and Missouri, on the other hand, in lieu of higher class rates. 
An illustrative proposal is to establish on electric storage bat- 
teries, assembled, minimum 10,000 pounds, a rate of 63 cents 
from Milwaukee, Wis., to Kansas City, Mo., in lieu of the pres- 
ent rate of 74 cents. 

In I. and S. M-714, the Commission has suspended from 
May 22 until August 20 the operation of all schedules published 
in Supplement 7 to Tariff M. F.-I. C. C. 2 of Barbour Trans- 
portation Company, Inc., Oklahoma City, Okla. The suspended 
schedules propose to establish new reduced volume commodity 
rates on petroleum lubricating oils and greases, roofing cement 
and petroleum asphalt paint, in straight or mixed lots, mini- 
mum 16,000 pounds from Coffeyville, Kan., to fifty-three des- 
tinations in Oklahoma. An illustrative proposal is to establish 
a rate of 12 cents on rooffing cement and petroleum asphalt 
paint, minimum 16,000 pounds, from Coffeyville, Kan., to 
Pawhuska, Okla., in lieu of the present rate of 18 cents. 

In I. and S. M-715, the Commission has suspended from 
May 24 until August 22, the operation in part of supplement 
No. 5 to schedule MF I. C. C. No. 17 of Harvey H. Sentle, 
doing business as Sentle Trucking Company, Toledo, O. The 
suspended schedule proposes to establish the following new 
less-truckload and truckload contract carrier minimum charges 
on brass, bronze or copper strips or sheets: 


To Fostoria, Ohio, from Pittsburgh, Pa., less truckload, 46; mini- 
mum 18,000 pounds, 30; to Fostoria, Ohio, from Chicago, Ill., less truck- 
load, 47; minimum 18,000 pounds, 32. 


In I.-and S. M-716, the Commission has suspended from 
May 25 until August 23, the operation of certain schedules as 
published in tariff MF I. C. C. No. 1 of Ole Rockne and P. P. 
Rockne, doing business as Rockne Bros., Vermilion, S. D. The 
suspended schedules propose to establish new, increased, and 
reduced commodity rates on groceries, binder twine, feed, flour, 
and many other commodities, between Sioux City, Iowa, on 
the one hand, and Burbank, Elk Point, Gayville, Jefferson, 
Meckling, Mission Hill, Vermilion, Volin, Westerville, and 
Yangton, S. D., on the other hand. The following is illustrative: 


Groceries from Sioux City, Ia., to Yankton, S. Dak., present rate, 
less truckload, 28, proposed rate, 22; present rate, min. 600 pounds, 28, 
proposed rate, 18; present rate, min. 4,000 pounds, 24, proposed rate, 18. 
Feed and flour from Sioux City, Ia., to Yankton, S. Dak., present rate, 
less truckload, 19, proposed rate, 22; present rate, min. 3,000 pounds, 
19, proposed rate, 13. 


In I. and S. M-717, the Commission has suspended from 
May 25 until August 23, the operation of certain schedules 
published in tariff MF I. C. C. No. 6 of Julius C. Tips, dba Tips, 
Heath & Co., Houston, Tex. The suspended schedules pro- 
pose to establish new reduced volume and _less-truckload 
commodity rates on various commodities between points in 
Louisiana, Texas, and Texarkana, Ark. The following is rep- 
resentative: 


Paint, minimum 7,000 pounds, from Houston, Tex., to Waco., Tex., 
present rate 49, proposed rate 35; from Houston, Tex., to Wichita Falls, 
Tex., present rate 74, proposed rate 60. 


In I. and S. M-718, the Commission has suspended from 
May 25 until August 23, the operation of schedules MF I. C. C. 
No. 1 of Glenn Shearer, dba Glenn Shearer, and MF I. C. C. 
No. 1 of Herman B. Shearer, dba Herman B. Shearer, both 
of East Waterford, Pa. The suspended schedules which are 
the carriers’ initial filings propose to establish new contract 
carrier minimum charges of 300 cents a 2,000 pounds on fer- 
tilizer, any-quantity, from Baltimore, Md., to Lewiston, Pa., 
and points in Juniata county, Pa. 


In I. and S. M-719, the Commission has suspended from 
May 29 until August 27, the operations of all schedules as 
published in tariff MF I. C. C. No. 6 of Royal Cadillac Service, 
Inc., New York, N. Y. The suspended schedules propose to 
establish a new reduced thirty-day round-trip excursion fare 
of 300 cents an adult passenger from New York, N. Y., to 36 
destinations in Sullivan and Ulster counties in the state of New 
York, and in the reverse direction, good for sale from May 29, 
1939, to September 23, 1939, inclusive. The present round-trip 
fares, which are not being cancelled, are unlimited for use. The 
following is illustrative: 


Between New York, N. Y., and Livingston Manor, N. Y., present 
rate 480; proposed rate 300. 


In I. and S. 4631, the Commission has suspended from May 
25 until December 25 the operation of schedules as published 
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in supplement No. 1 to Norfolk Southern Railroad Com- 
pany’s tariff I. C. C. No. A-1072. The suspended schedules 
propose to cancel commodity rates on pulpwood, in carloads, 
from North Carolina and Virginia points to Cypress, Va., and 
to apply higher class rates in lieu thereof. The following is 
illustrative: 

Rates in cents a cord of 180 cubic feet to Cypress, Va., from Cora- 
peake, N. C., present rate 108, proposed rate 560; to Cypress, Va., from 
Edenton, N. C., present rate 174, proposed rate 700. 


In I. and S. 4632, the Commission has suspended from 
May 25 until December 25 the operation of certain schedules 
as published in supplements 19, 20 and 21 to Agent F. D. Mil- 
ler’s tariff I. C. C. No. 249. The suspended schedules propose 
to reduce the rates on cotton piece goods, in carloads, from 
certain points in Georgia to Savannah, Ga., on traffic for trans- 
shipment via the Panama Canal to points on the Pacific coast. 
The following is illustrative: 

To Savannah, Ga., from Columbus, Ga., present rate, any quantity, 
39; proposed rate, min. 20,000 pounds, 30; to Savannah, Ga., from 
Macon, Ga., present rate, any quantity, 39; proposed rate, min. 20,000 
pounds, 25. 


LABOR WASTE ON RAILROADS 


Using a report by the Commission on rehearing in Finance 
No. 11746, Chicago, Milwaukee, St. Paul & Pacific abandon- 
ment, Commissioner Eastman, in a concurring expression, deals 
at length with waste caused by so-called full crew laws. In 
this case he referred to the full crew statute of Wisconsin. 

Whatever might be the merits of such laws as applied on 
operations on lines of considerable traffic density, clearly, said 
Commissioner Eastman, they had no merit as applied to opera- 
tions on a branch line like the one here under consideration 
and resulted in payment for wholly useless labor. Trains such 
as the one which had been operated on the branch line under 
consideration in this case might possibly require a crew of 
three men, he said, but certainly they did not require any 
larger crew from any point of view. Under the statute of 
Wisconsin a train such as was operated on the branch required 
a “full train crew consisting of an engineer, a fireman, a con- 
ductor and two brakemen.” 


In this case the entire Commission reviewed and affirmed 
the report of division 4 permitting abandonment by trustees of 
the Milwaukee of a branch line extending from Wauzeka to 
La Farge, approximately 52 miles. The case was reopened 
after division 4 had decided it, for rehearing, reargument 
and reconsideration. Protestants, including the Wisconsin com- 
mission, alleged that as the result of an organized effort among 
shippers on the branch, traffic was increasing and that the 
continuation of its branch was desirable, if not necessary, for 
successful prosecution of a proposed flood control project in 
the Kickapoo valley, through which the branch was operated. 

The Commission found that the branch had been operated 
at a substantial loss to the Milwaukee system and that there 
was little possibility that this loss could be eliminated. 


Commissioner Eastman in his concurrence said that some 
things in the record in this case warranted special discussion, 
because of their bearing on the general railroad situation. Only 
one train, he said, was operated on this branch line. Until 
October 3, 1938, he said, it made a round trip daily and since 
that time, three such trips a week. He said that an exhibit 
showed that in November, 1937, and February, May and 
August, 1938, the number of cars hauled by the train in each 
direction varied from 21 to none and averaged slightly less 
than seven. In bringing his discussion of the matter to an end, 
Commissioner Eastman said: 


Under present conditions, when so much thought is being given to 
the ‘‘solution of the railroad problem,’’ matters like this ought not to 
be overlooked. Here the branch line is to be abandoned and all of the 
employment which it has heretofore provided for railroad labor is to 
be lost. Even if the Wisconsin law were changed so as not to require 
the employment of unncessary labor in its operation, it is now probably 
too late to save the line by this means. That is to say, this wasteful 
practice is apparently not here a presently controlling factor. But it 
may well be that this is not an isolated instance and that there are 
many other similar situations in Wisconsin and other states where, by 
reason of state laws or agreements with the labor organizations, like 
wasteful practices are being carried on which will, if they persist, be 
the determining factor in the continuation of the operations which they 
affect. 

I have thought it well to emphasize this matter, because I believe 
that there are many railroad branch-line operations throughout the 
country whose lives are hanging in the balance. Such operations have 
proved peculiarly susceptible to truck and bus competition, and in 
many instances their continued existence demands intensive attention 
to quality of service, for in that lies the great advantage of the motor- 
carrier competitors. It is vital, if such needs are to be met, that train 
service be not burdened with wholly wasteful labor. In fact I would 
carry the thought further than the mere matter of branch lines and 
“‘full-crew’’ laws or agreements. Under present competitive conditions 
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any practices which require unnecessary employment or pay that is 
disproportionate to service performed are bound, in the final analysis, 
to work to the disadvantage of the railroad employes themselves. As 
was said by the emergency board which reported to the President, 
October 29, 1938, on the proposed horizontal reduction in railroad wages: 

“Consideration of savings in labor costs could also focus upon cer- 
tain problems that should engage the attention of management and men 
more openly than has hitherto been the case. These flow from regula- 
tions prevalent in the operating service that call for pay not commen- 
surate with the amount of additional benefit rendered. Some of these 
regulations have been relaxed or dropped, but a frank, candid in- 
quiry as to their equitable nature could well be made the obligation of 
both management and men.” 

In considering the problem presented by many branch lines under 
the conditions of today, the railroad managements may well give close 
attention, also, to the possibilities offered by new types of motive 
power better adapted to economical, flexible, and convenient service 
than the steam locomotives now in use. While it does not appear that 
a change in motive power would now save the branch here in question, 
it is not unlikely that there are other lines where such a change could 
be made to much advantage. The particular gas-propelled unit which 
was considered at the further hearing in this case is, of course, only one 
of several such devices which are on the market. 

In this connection the figures of comparative operating costs which 
are given in the majority report deserve closer analysis. The cost of 
service by the type of motive power known as the auto-railer, with the 
crew of five men required by the Wisconsin law, is given as 72 cents a 
mile as compared with 74.5 cents a mile for steam operation. The 72 
cents, however, includes 12 cents for depreciation and 2.5 cents for 
interest, whereas the 74.5 cents includes nothing for depreciation or in- 
terest. The reason offered for this latter omission is that the old loco- 
motive now in use on the branch has been paid for by depreciation 
charges against income. However, the fact is overlooked that under the 
group plan now followed in charging for depreciation on equipment, 
as contrasted with the unit plan formerly in use, depreciation charges 
continue regardless of the age of any particular unit. Moreover, there 
are probably many other situations where interest and depreciation on 
the steam equipment now in use could not be omitted on any theory; 
and where state laws do not present the realization of the advantages 
in labor economy which are inherent in the new types of motive power. 


STORAGE AT NEW YORK 


Importers of woodpulp through New York by means of 
No. 28270, Association of American Woodpulp Importers et al. 
vs. Baltimore & Ohio et al., have complained about storage 
charges imposed by the railroads on woodpulp brought into the 
country from Sweden, Finland, Norway, Germany, and other 
European countries and Canada. They are alleged to be 
excessive and unduly prejudicial in violation of sections 1 and 3. 

The charges against which complaint is made were those 
published by the railroads in compliance with the order of the 
Commission in Ex Parte 104, part VI, Warehousing and Stor- 
age of Property by Carriers at the Port of New York, 198 
I. C. C. 134, 216 I. C. C. 291, and 220 I. C. C. 102. The Com- 
mission’s order in that proceeding required the railroads to 
establish storage charges which would not be less than the 
cost to them of providing the storage service covered thereby. 
The complaint alleges, on information and belief, that the 
storage charges greatly exceed the cost to the railroads of 
storing woodpulp and are therefore not required or justified by 
the Commission’s order in that proceeding. 


The complaint does not mention the fact that when the 
carriers filed these rates they asked for their suspension. They 
filed the charges, which are those applicable on traffic that is 
much higher rated than woodpulp, because that was the only 
thing they could do at that time, they said. According to the 
railroads, they had not been able at the time they filed the 
present charges to ascertain the cost of affording storage. They 
were under compulsion to file tariffs by a specified date and 
the storage charges against which complaint had been made was 
the result. 

The complaint alleges undue preference for ports other than 
New York and undue prejudice against New York. It points 
out that under the schedules now in effect the storage charge 
for the first thirty days or any fraction thereof at New York 
is equal to $1.10 a net ton and 35 cents a net ton for each 
succeeding fifteen days or any fraction thereof, the figures 
being based on a 24,000-pound or higher minimum weight. 
The complaint says the storage charges at other ports are 
seventeen cents a net ton for the first thirty days and 5.5 a 
ton for each succeeding ten-day period. The complainants ask 
new rates and reparations. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 12392, Chicago, Rock Island & Pa- 
cific Railway Co. trustees’ certificates, authorizing the Chicago, Rock 
Island & Pacific Railway Co. to issue not exceeding $4,500,000 of trus- 
tees’ certificates, to be sold or otherwise disposed of at par and 
accrued interest, and the proceeds used to pay a like principal amount 
of outstanding certificates due June 1, 1939, approved. 

Report and certificate in F. D. 12360, Chesapeake & Ohio Railway 
Co. construction, authorizing construction by the Chesapeake & Ohio 
Railway Co. of a line of railroad in Logan and Wyoming counties, 
W. Va., approved. 
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BLACKSTRAP IN TRAIN LOTS 


Putting its prior representations into the form of a protest 
the American Sugar Cane League of the U. S. A., Inc., has 
asked the Commission to suspend supplement 38 to Emerson’s 
I. C. C. 261, dated to be effective June 7, proposing a rate of 
14 cents on blackstrap molasses from New Orleans to Peoria 
and Pekin, Ill., via eight routes, applicable on an 1,800 net tons 
minimum, in tank cars, loaded to not less than 90 per cent of 
the shell capacity of the tank cars (see Traffic World, May 
20, p. 1114). The tariff estimates a gallon of blackstrap to 
weigh 11.7 pounds. 

Pointing out that an 8,000-gallon tank car of blackstrap 
weighed approximately 93,600 pounds the protest said the 
minimum was equivalent to about 3,600,000 pounds, or about 
38.5 cars. It said the tariff was a trainload tariff, although 
only carload, less-than-carload and any-quantity rates were 
applicable on American railroads today. 

Last year 66 Louisiana mills, the protest said, produced 
34,379,114 gallons of blackstrap. Of those mills, sixteen it said 
did not produce 1,800 tons in the entire crushing season. It 
said that this rate, if approved, would result in the most mani- 
fest and flagrant discrimination against certain Louisiana pro- 
ducers and a corresponding preference of shippers at New 
Orleans. Further it said it would result in the same type of 
discrimination in favor of one or two users as against the multi- 
tude of receivers in the north. 

The protest said that in innumerable cases the Commis- 
sion had rejected the type of publication that had been filed by 
Emerson, the first of such cases being Providence Coal Co. vs. 
Providence & W. Railroad, 1 I. C. C. 363. 

Over an Illinois Central route, the protest figured earnings, 
after deduction of tank car allowances and certain other ex- 
penses of 17.5 cents a car-mile and 2.74 mills a ton-mile, or only 
2.38 mills a ton-mile when terminal costs were deducted. Over 
a Missouri Pacific route the car-mile earnings were figured at 
10.45 cents and the ton-mile at 2.23 mills. Based on the maxi- 
mum distance between New Orleans and the Illinois destina- 
tions, 1,001 miles, the car-mile was figured as 10.08 cents and 
the ton-mile 2.15 mills, without deductions of terminal charges. 

According to the protest the rate on blackstrap from points 
immediately west of New Orleans is 33 cents between the points 
covered by the Emerson tariff. 

It was surprising to traffic men in Washington who had 
noted the filing of the Emerson tariff that up to May 25 the 
protest of the sugar cane league was the only written communi- 
cation the Commission had received on the subject. When the 
tariff was filed, it was assumed it would at least evoke many in- 
quiries on account of the relative rarity of attempts by rail- 
roads to file trainload rates. Some inquiries had been made by 
telephone. Requests for suspension, under the Commission’s 
rules, had to be in hand ten days before the effective date of 
the tariff. The answer of the railroad proposing a rate, to 
requests for suspension, is due to be made after the time for 
the filing of protests has expired. 


FURNISHING OF CARS 


An explanation of what the carriers are endeavoring to ac- 
complish by proposed classification rule 48, appearing in Con- 
solidated Classification docket No. 77 as subject No. 58, has 
been received by E. F. Lacey, executive secretary of the Na- 
tional Industrial Traffic League, from Chairman R. C. Fyfe, 
of the Western Classification Committee. 

The League’s classification committee recommended to the 
executive committee that the rule be opposed. The rule is now 
scheduled to be considered on the July docket of the Consoli- 
dated Classification Committee, request for postponement of 
consideration having been made by Chairman Williamson of 
the League committee at the april meeting of the Classifica- 
tion Committee. The proposed rule follows: 


Where in commodity tariffs or exceptions of the classification rates 
or ratings are published on articles, the car-load minimum weight 
thereof not being subject to Rule 34, but on which graduated carload 
minimum weights are provided, and shipper orders a car of specified 
length within and including the minimum and maximum lengths for 
which the same carload minimum weight is provided, the furnishing 
by carrier of a car measuring within one foot of the length ordered 
but within the minimum and maximum lengths provided by the tariff 
for minimum weight applicable to size of car ordered will be fulfillment 
of shipper’s order. 


In his letter Chairman Fyfe said: 


Your inquiry regarding proposed new rule 48 as shown under sub- 
ject 58 of docket 77. This proposal originates with the Southern Freight 
Association and has been before the various contact committees for 
some time. The original proposal appeared as subject 170, docket 72, 
January, 1938, and was objected to by shippers. The matter was re- 
ferred back to the freight committee. 
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The rule as now proposed is designed to meet objections from ship- 
pers. The purpose of the rule is to obviate the necessity of a repetition 
of a similar rule in the numerous commodity tariffs and exceptions. 

The original proposition under Docket 72 provided that when a 
shipper ordered a car of specified length within and including the mini- 
mum and maximum lengths for which the same maximum carload 
weight was provided in Section 2 of-the proposed rule, the furnishing 
by carrier of a car of any length between and including such minimum 
and maximum lengths will be a fulfillment of the shipper’s order. 

This has beeh amended you will note to provide that the furnishing 
of a car measuring within one foot of the length ordered, but within 
the minimum and maximum lengths provided by the tariffs, etc. The 
subject is docketed in an effort to lessen the difficulties of carriers in 


furnishing cars required and reduce the deadhead hauling of empty 
equipment. 


NEW YORK-NEW JERSEY PORT FIGHT 


Asserting that the complaint did not allege that any change 
in conditions had occurred since the decision of the Commission 
in No. 22824, State of New Jersey vs. New York Central Rail- 
road Co. et al., 203 I. C. C. 481, commonly known as the lighter- 
age cases, defendant eastern trunk line carriers and the State 
of New York and various civic and commercial organizations, 
interveners, have asked that No. 28204, State of New Jersey 
vs. Baltimore & Ohio et al. be dismissed and request oral 
argument. 

The eastern railroads in their petition said that the issues 
in the complaint were identical with issues raised by the com- 
plaint in the lighterage cases; that the Commission could and 
should dismiss the complaint without hearing; that the present 
complaint was merely a second petition for rehearing of the 
Commission’s decision in the lighterage cases and should be so 
treated; and that the issues raised had been passed on by 
the Commission several times, always adversely to complain- 
ant. They pointed out that in many of its annual reports to 
Congress the Commission had stressed the great burden of 
work which was pressed on it and had made recommendations 
for its relief. Fortunately, they said, Congress had not left 
the Commission powerless to protect itself against attempts 
of parties to impose unnecessary burdens on it. No complaint, 
they said, could ask more of the Commission than that its 
grievances be heard and fairly considered. The Commission, 
they said, had done this for complainant in this proceeding. 

Basing its argument similarly as that of the eastern lines, 
the state of New York said New Jersey “certainly cannot con- 
tend that it did not have full and complete opportunity to 
present its evidence and arguments in the lighterage cases. 
‘ . It is impossible to conceive what sort of evidence the 
complainant could produce which was not presented by it in 
the earlier case or what arguments could now be made which 
were not there advanced.” 


PIPE LINE VALUATIONS 


The Commission, by division 1, in valuation docket No. 
1239, Sun Oil Line Co., has tentatively found the final value 
for rate making purposes of the common carrier property of 
that company, as of December 31, 1934, owned and used, to 
be $640,000, and used but not owned, leased from the Sun 
Oil Co., $123. 

In valuation docket No. 1240, Sun Pipe Line Co., the 
Commission, by division 1, has tentatively found the final value 
for rate making purposes of the common carrier property of 
that company, as of December 31, 1934, owned and used, to 
= a and used but not owned, leased from the Sun Oil 

‘0., $280. 


PIPE LINE EARNINGS 


Forty-one pipe line companies had a total transportation 
revenue of $48,824,573 in 1939, as compared with $54,745,730 
in 1938, a decrease of 10.8 per cent, according to a compilation 
made by the Commission’s Bureau of Statistics showing trans- 
portation revenue and traffic of large oil pipe line companies 
having annual operating revenues of more than $500,000, for 
the first quarter, January to March, of 1939 and 1938. The 
compilation is statement No. Q-600 (QPS). 

The compilation shows that these carriers originated on 
line and received from connections 264,031,237 barrels of oil 
in 1939 as compared with 274,201,982 barrels in 1938. The 
Humble Pipe Line Co. had the largest transportation revenue in 
1939, $5,592,757. However, this was a decrease of 9.8 per cent 
in comparison with the same period of 1938, which was 
$6,197,788. 

Among the large carriers, the compilation shows that the 
Gulf Refining Co. had transportation revenue of $4,615,008 in 
the first quarter of 1939 as compared with $5,272,286 in the 
same period last year, a decrease of 12.5 per cent; that the 
Sinclair Refining Co. had transportation revenue of $4,295,737 
in 1939 as compared with $5,091,310 in 1938, a decrease of 
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TO KEEP FRESH FRUITS FRESH 
ERIE TAKES REFRIGERATOR CARS TO SEA 


‘ Problem: How to get soft fruits for export from refrigerator 
car into steamer’s hold—without exposing them in transfer. 


Now...Erie has the answer. Instead of unloading fruit ship- 
ments into barges at New York Harbor, refrigerator cars are 
floated alongside waiting steamers. Fruit is unloaded directly 
into the vessels’ pre-cooled chambers for the long voyage across 
the pond. From shipper to ship fresh frnits are kept fresh 
under constant refrigeration! 
oD 

You! mag, yCexport soft fruits. But when you ship via Erie the 
sane newill be shown for the safety of your product— 
meRiAK ~' be. Chances are Erie will deliver it faster and 


more “pcorfgmi ally, too! Call the Erie agent on your next ship- 
ment ama ott 1 the proof! 
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15.6 per cent; that the Stanolind Pipe Line Co. had revenue 
of $4,378,687 in 1939 as compared with $4,676,752 in 1938, a 
decrease of 6.4 per cent; that the Shell Pipe Line Corporation 
had revenue of $3,772,251 in 1939 as compared with $4,098,538 
in 1938, a decrease of 8 per cent; that the Magnolia Pipe Line 
Co. had revenue of $3,553,998 in 1939 as compared with $4,- 
230,903 in 1938, a decrease of 16 per cent; and that the Great 
Lakes Pipe Line Co. had transportation revenue of $2,592,566 
in the first quarter of 1939 as compared with $2,320,040 in the 
same period in 1938, an increase of 11.7 per cent. 

In the period mentioned only eight companies showed in- 
creases. The Rocky Mountain Pipe Line Co., a new company, 
had transportation revenue in the first quarter of 1939 of 
$202,756, and originated on line and received from connections 
508,406 barrels of oil. 


0. H. & C. C. ABANDONMENT 

Subject to the condition that it sell to any one willing to 
continue it in operation, Examiner R. Romero, in Finance No. 
12219, Okolona, Houston & Calhoun City Railway Co. aban- 
donment, has recommended that division 4 permit abandonment 
of the entire line, extending from Okolona to Calhoun City, 
Miss., a distance of 37.34 miles. The line has been operated 
by the applicant since May, 1933. It had been abandoned, 
under authority from the Commission, by the Southern for 
which it had been operated by the Mobile & Ohio. 

It has net income of $664 in 1933 and $20 in 1935, but 
deficits in other years, arounting to$3,234 in 1937 and $6,850 
in 1938. Loss of traffic was attributed, said the report, largely 
to motor competition. 


INTERLOCKING PLANT AT ATLANTA 


The Commission, by division 3, in No. 28000, Sub. No. 11, 
application for approval of proposed modification of systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act, has granted a petition of the Southern Railway 
Co. for approval of proposed rearrangement of signal interlock- 
ing facilities at Howell interlocking plant, Atlanta, Ga. The 
Commission said that testimony with respect to conditions at 
the interlocking plant, including the traffic involved, physical 
characteristics of the track, and the type of equipment used, 
was convincing that the proposed plan would not decrease the 
safety of operation, but might reasonably be expected to pro- 
mote safety. The interlocking plant, according to the report, 
is used in addition to the Southern, by the Nashville, Chat- 
tanooga & St. Louis and the Seaboard Air Line. 


M. & O. REORGANIZATION 

The Commission, by division 4, in Finance No. 12327, 
Mobile & Ohio reorganization, has authorized Frederic W. 
Ecker, John K. Olyphant, Jr., and Edward H. Leslie to serve 
as a reorganization committee for holders of general mortgage 
gold bonds, refunding and improvement mortgage gold bonds, 
secured gold notes, and Montgomery division first mortgage 
bonds, of the Mobile & Ohio, and first mortgage bonds of the 
Mobile & Bay Shore Railway Co. As such committee they are 
authorized to solicit the deposit of such securities under a suit- 
able deposit agreement. 


c. & N. W. REORGANIZATION 

The Railway Labor Executives’ Association has filed ex- 
ceptions in Finance No. 10881, Chicago & North Western re- 
organization, on account of its interest in the so-called dis- 
missal wage agreement entered into by the Chicaco & North 
Western and the Chicago, St. Paul, Minneapolis & Omaha in 
May, 1936. The plan of reorganization proposed by Examiner 
Walsh, the petition says, is ambiguous, indefinite and uncer- 
tain, particularly with respect to the North Western’s proposal 
to lease the properties of the Omaha for 99 years. The asso- 
ciation asks that the report be clarified and be made more 
definite and certain with respect to the lease aspect of the case. 


SIGNAL SYSTEMS 


The Chicago, Milwaukee, St. Paul & Pacific; New York 
Central; Pere Marquette; and Pennsylvania have filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b) sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing with- 
in fifteen days from May 22. 

The Union Pacific; and Chicago & Eastern Illinois have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from May 19. 


The Atchison, Topeka & Santa Fe has filed an application 
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of signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from May 20. 

The Chicago, Rock Island & Pacific; Chicago, Milwaukee, 
St. Paul & Pacific; and Norfolk & Western have filed applica- 
tion with the Commission for approval of proposed modification 
of signal systems or devices under paragraph (b) section 26 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from May 23. 

The Illinois Central; Missouri Pacific; New York, Ontario 
& Western; and Union Pacific have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hearing 
—— the Commission in writing within 15 days from 

ay 24. 


WATER COMPETITIVE GRAIN RATES 


Eastern railroads have decided to make a reduction of 
four cents on grain, but not on products, from Chicago, Peoria 
and St. Louis to Baltimore, Philadelphia and New York to meet 
the water competition through the Great Lakes and the St. 
Lawrence. They will be in effect, according to the plans of 
the railroads, from June 20 to November 30. They will be re- 
shipping rates from points west of the western termini of the 
eastern trunk lines. The reduced rates will be 12 cents to 
Baltimore, 13 to Philadelphia and 13.5 to New York. Rates 
to the eastern seaboard via the Great Lakes and Montreal are 
12 cents from Chicago. 

The rates of the eastern lines will be related to those 
they established recently on ex-lake grain from Buffalo to the 
eastern ports and suspended in I. and S. 4618, ex-lake grain to 
north Atlantic ports, the suspension order in which was vacated 
April 19 so that the reduced rates were allowed to become 
effective. The ex-lake reductions were intended to meet the 
competition via the St. Lawrence waterway and the New York 
state canal. 

What rates, if any, the southern railroads will make to 
Gulf ports to meet this cut to north Atlantic ports was not 
known at the time the eastern railroads decided on the tariffs 
to be made effective June 20 or as soon thereafter as possible. 

Reductions on grain agreed by the eastern railroads are 
carried in supplement No. 57 to Jones’ I. C. C. 3055, dated to 
become effective June 20. 


M. & ST. L. ABANDONMENT 

A recommendation that the Commission, division 4, permit 
abandonntent by the Minneapolis & St. Louis of a branch line 
extending from Laurel to Van Cleve, Ia., 6.8 miles, has been 
made by Examiner J. S. Prichard in a supplemental proposed 
report in Finance No. 10910. Prior report was made in 224 
I. C. C. 411. Formerly applicant sought authority to abandon 
the branch extending from Newburg to Van Cleve, Ia., 16.1 
miles, but the Commission dismissed the application on the 
ground that at the hearing applicant offered to render continued 
service by handling carload traffic, and less than carload traffic 
in lots of 6,000 pounds or more, on a call or demand basis. 


The examiner said that the branch, 6.8 miles, should be aban- 
doned. 


RAIL QUANTITY RATINGS 


Men having an official interest in the consolidated rail 
classification are mulling over a suggestion that that document 
should show quantity ratings, between carload and less-than- 
carload, to be used in dealing with the forwarder and truck 
questions crowding on the railroads, the quantities not to be 
related or dependent on the carload ratings. Eastern traffic 
executives have been thinking about the problem in quantities 
having relation to carload minimum weights. (See Traffic 
World, February 18, p. 369.) The quantities the classification 
men have in mind are 5,000, 10,000, 15,000 and possibly 20,000 
pounds, although relatively few trucks are able to haul 20,000 
pounds. 

The executives thinking of quantity ratings in relation to 
carload minimum weights, when the matter was actively under 
consideration a few months ago, were at the same time cast- 
ing about them with a view to finding out how many railroads, 
not definitely tied up with forwarding companies, would be 
willing to joint in such tariffs as they had under consideration. 
Those joined with carloading companies were then looked on 
as being joined too firmly to their forwarder company idols 
to be detached from them, notwithstanding the frowns of the 
Commission in the forwarder investigation. 

Quantity ratings without relation to carload minimum 
weights, it is the idea of the classification men interested in 
the subject, would simplify the matter. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(District Court, N. D. Illinois, E. D.) The District Court 
had original jurisdiction of railroad’s suit for charges claimed 
to be due for interstate transportation by rail under tariffs filed 
with Interstate Commerce Commission. Jud. Code, Sec. 24(8), 
28 U. S. C. A., Sec. 41(8); Interstate Commerce Act, Sec. 6, 
49 U. S. C. A., Sec. 6. (Great Northern Ry. Co. vs. Armour 
& Co., 26 Fed. Sup. 964.) 

Where no administrative question of fact was presented, 
the District Court had jurisdiction to construe tariffs filed with 
Interstate Commerce Commission, without a prior finding by 
the Commission. Jud. Code, Sec. 24(8), 28 U. S. C. A., Sec. 
perf Interstate Commerce Act, Sec. 6, 49 U. S. C. A., Sec. 6. 
—Ibid. 

Under tariff item providing that rates named in tariffs 
from Spokane, Wash., on the Spokane, Portland & Seattle 
Railway to points on line of Western Pacific Railroad made by 
combining the rates to and beyond Portland, Ore., should apply 
from Spokane on the Great Northern Railway in connection 
with Western Pacific Railroad via Bieber, Cal., the word “rates” 
included minimum charges per car, and where car earnings on 
shipments from Spokane to San Francisco on the Great North- 
ern in connection with the Western Pacific, based on actual 
weight of commodities, were less than minimum charge, the 
minimum charge was the rate to be applied. Interstate Com- 
merce Act, Sec. 6, 49 U. S. C. A., Sec. 6. 

The word “rate” has a variety of meanings, and its mean- 
ing in a particular instance depends to a large extent upon the 
context in which it is used. One of the established meanings 
is a charge, payment, or price, fixed according to a ration, 
scale, or standard.—lIbid. 





FALSE CLAIMS INDICTMENT 


The Commission has been advised, according to a statement 
by Secretary Bartel, that an indictment in ten counts, under 
section 1 of the Elkins act, was returned in the district court 
for the northern district of Ohio, at Toledo, on May 18, 1939, 
against Continental Grain Company. The indictment charges 
the defendant with the solicitation of rebates from certain 
railroad companies by filing false claims alleging the loss of 
grain in transit. 





CHICAGO STOCK YARDS STATUS 

By noting probable jurisdiction in No. 930, The Union 
Stock Yard and Transit Company of Chicago, appellant, vs. 
United States and the Interstate Commerce Commission, on 
appeal from the district court for the northern district of 
Illinois, the Supreme Court of the United States May 22 indi- 
cated it would review the decision of the district court. 

The lower court dismissed a bill brought by the appellant 
seeking to have set aside the order of the Commission of July 
11, 1938, requiring appellant to cancel schedules by which ap- 
pellant proposed to cancel its tariff naming charges for loading 
and unloading carload shipments of live stock for railroads at 
its stockyard in Chicago and its tariff index. The schedules 
ordered canceled recited that no tariffs would thereafter be 
filed with the Commission by appellant which sought to cancel 
its tariffs on the ground it was no longer a common carrier 
subject to the interstate commerce act. The effective date of 
the Commission’s order, is now January 1, 1940, having been 
postponed from time to time. 


COTTON BELT BOND DECISION 


In a 5-to-4 decision the Supreme Court of the United 
States, May 22, uphelp the contention of the trustee in bank- 
ruptcy of the St. Louis Southwestern Railway Company that 
bonds of that company issued and sold in 1912, payable in 
dollars, guilders, pounds, marks or francs, were payable in 
dollars under the “gold clause” joint resolution of Congress of 
June 5, 1933, providing for payment of obligations dollar for 
dollar in any coin or currency which at the time of payment 
was legal tender for public and private debts. 

The decision was handed down by Justice Black in Nos. 
384 and 495, brought by the Guaranty Trust Company of New 
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York and the Chemical Bank & Trust Company against Berry- 
man Henwood, trustee of the St. Louis Southwestern. The 
petitioners asserted a right under their bonds to be paid in 
Dutch guilders, and asked that their claims—based on guilder 
value—be allowed for $37,335,525.12. The trustee in bank- 
ruptcy contended and the courts below held that the joint reso- 
lution of Congress made the bonds dischargeable by payment 
of current legal tender United States money, and petitioners’ 
claims were accordingly allowed for $21,638,000,000, the face 
amount of their bonds in dollars. 

“The mischief Congress intended to end will not end if 
the multiple currency provision of these bonds is held to be 
unaffected by the resolution,” said Justice Black. “Congress 
sought to outlaw all contractual provisions which require 
debtors, who have bound themselves to pay United States dol- 
lars, to pay a greater number of dollars than promised. The 
resolution intended that debtors under obligation to pay dol- 
lars should not have their debts tied to any fixed value of 
particular money but that their entire obligations should be 
measured by and tied to the actual number of dollars promised, 
dollar for dollar. A multiple currency provision was inserted 
in petitioners’ bonds in order to tie this debtor to a fixed value 
of particular money, and, relying upon this provision, peti- 
tioners demand more dollars than promised in their bonds. 
The provision is thus clearly at cross purposes with the resolu- 
tion.” 

Justice Stone wrote a dissenting opinion in which Chief 
Justice Hughes and Justices McReynolds and Butler concurred. 


SOUTHERN GOVERNORS’ COMPLAINT 

Replying to exceptions to the proposed report in No. 27746, 
State of Alabama et al. vs. New York Central et al., Edgar 
Watkins, J. V. Norman and Hugh White, attorneys for the 
complainants, say, among other things “that southern indus- 
try may live under a handicap is no reason that her competitors 
shall be given a protective tariff.” 

Industries in the north here claimed, they said, that the 
advantages given the south by nature must be offset by giving 
the north a countervailing preference in freight rates, and 
they also insisted that the cost of transportation was greater 
and the traffic density less in the south than in the north. The 
argumentative contentions of their adversaries, they said, con- 
flicted with the law. Their claim to a higher cost in the south, 
the lawyers said, lacked factual support. That natural ad- 
vantages existed, at the point of discrimination, they argued, 
was no justification for an artificial barrier. 

The southern lawyers submitted that the facts and the 
law justified in full the relief proposed in the report of the 
commissioner and the examiner and they sought its approval. 
They joined in the request for oral argument. 





SIOUX CITY TERMINAL SWITCHING 


The General American Transportation Corporation, in ac- 
cordance with a notice given by Ernest S. Ballard at arguments 
in I. and S. No. 4419, Sioux City Terminal Railway switching 
(see Traffic World, May 20), has filed a petition for leave to 
intervene in that case. It has also filed exceptions to the re- 
port made by Examiner Chester N. Stiles and has asked for 
further hearing. The application for further hearing, excep- 
tions, and reopening, is based on the fact that Examiner Stiles 
in his report found that certain services and facilities fur- 
nished by the terminal in connection with the handling of the 
petitioner’s refrigerator cars at Swift & Company’s Sioux City 
Plant which had been furnished without charge in addition to 
the transportation rate, were not a part of the transportation 
service required to be furnished by the carriers but were 
services and facilities for which the petitioner should pay spe- 
cified amounts in accordance with the conclusions expressed in 
that report. 

The transportation company asserted that it had received 
no notice prior to the issuance of the proposed report that one 
of the issues to be determined was the issue heretofore stated 
to the effect that the transportation company should pay speci- 
fied amounts for services which the examiner had said were 
non-transportation. 





RATES ON NEW AUTOMOBILES 

The joint hearing on new automobiles in interstate com- 
merce in Interstate Commerce Commission No. 28190, and 
related cases, and Maritime Commission No. 511, heretofore 
assigned for June 13, has been reassigned for hearing Septem- 
ber 19 at the Hotel Fort Shelby, Detroit, Mich. The Interstate 
Commerce Commission proceeding, which also embraces I. and 
S. No. 4620, automobiles, Central Freight Association to east 
and south; I. and S. No. M-675 and 1st and 2nd supplements, 
automobiles, central states to east and south; and fourth section 
application No. 17635, automobiles to southern territory, is to 
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be held before Examiners Disque and Lawton, while the Mari- 
time Commission proceeding will be held before Examiner 
F. J. Horan. 

The Commission has also denied the petition of transcon- 
tinental railroads and lines serving Pacific slope states asking 
that they be eliminated from No. 28190 (see Traffic World, May 
13, p. 1073, and May 20, p. 1115). Elimination from the ter- 
ritorial scope was asked by the railroads on the ground that 
so far as they were advised, there was nothing in common in 
the railroad or highway rates and charges on new automobiles, 
set up, moving either transcontinentally or within the Pacific 
slope states and those that caused the institution of the pro- 
ceeding 








SIGNAL INSTALLATION RULES 


The Commission, by Commissioner McManamy, has ap- 
proved and promulgated rules, standards and instructions for 
the installation, inspection, maintenance and repair of auto- 
matic block signal systems, interlocking; centralized traffic con- 
trol systems; automatic train stop and train control systems; 
automatic cab signal systems continuously controlled, without 
automatic train stop or train control; dragging equipment 
and slide detectors and other similar protective devices; and 
other similar appliances, methods, and systems, effective Sep- 
tember 1. The approval by Mr. McManamy is dated April 13. 

The rules are promulgated under section 26 of the inter- 
state commerce act, as amended August 26, 1937. It has been 
served on all common carriers by railroad subject to that 
section. That part of the law makes it the duty of carriers to 
file rules, standards and instructions for installation, etc., of 
such devices and provides that if any carrier shall fail to file 
its rules, the Commission shall prepare rules, standards and 
regulations to be observed by the carriers. The order pre- 
scribing these rules says that representative of the carriers and 
of the employes of the railroads have agreed to accept the 
rules, standards and instructions required by the Commission 
and promulgated in the order prepared for the Commission by 
Commissioner McManamy. 


L. V. EQUIPMENT CONTRACT 


Because the Commission, by division 5, in Washington 
Motor Coach Co., 5 M. C. C. 524, decided May 10, 1938, used 
language which gave rise to some doubt on the part of counsel 
for the Lehigh Valley, that company coincident with the filing 
of an application, Finance No. 12416, for authority to execute 
a contract of conditional sale for 500 all-steel self-clearing 
hopper cars, filed a motion to dismiss that application. The 
motion is based on the contention that a contract of that sort 
is not within the Commission’s jurisdiction and is not a security 
within the meaning of section 20 (a) (2) of the interstate 
commerce act. 

Primarily, the Lehigh Valley said, this application was 
made in order appropriately to present for consideration and 
decision of the Commission the question whether the execution 
by a common carrier subject to the provisions of part I of a 
contract of conditional sale covering the acquisition of railroad 
equipment where no notes or other evidence of indebtedness 
are proposed to be issued constitutes an “issue” of a “security” 
within the purview of section 20a (2). The Lehigh Valley con- 
tended that the authorization of the Commission was not re- 
quired although in its application it had asked for authority. 
The motion to dismiss cited cases in which the Commission 
had dealt with the question as to whether an equipment con- 
tract or other contract providing for installment buying was 
a security. 

The application which the Lehigh Valley asked to have 
dismissed covers a contract for 500 all-steel self-clearing, of 
100,000 pounds capacity, hopper cars to be purchase from the 
Bethlehem Steel Co. The estimated cost of the cars is $1,125,- 
000. The carrier said that its supply of coal cars was not ade- 
quate to meet the demands of the public and that hire of 
equipment was costing it about $325,000 a year. 


RAILS MEET GYPSY PEACH RATES 


South western railroads for which Peel is the tariff pub- 
lishing agent, have been authorized, on ten days’ notice, to 
make heavy cuts in their rates on fresh peaches to meet the 
competition of itinerant or gypsy truckers. The Commission 
says they may cut the present rates, thirty-eight per cent of 
first class on a minimum of 20,000 pounds, to thirty per cent 
of first class on the present minimum or to twenty-six per cent 
of first class on a 27,000-pound minimum. 

In their application for permission to reduce their rates 
on notice to the public less than the thirty days provided by 
the interstate commerce act, Agent Peel told the Commission 
that in the past few years the rail receipts of fresh peaches 
from southwestern orchards to points of consumption had 
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fallen off materially and that the railroads desired to make 
reductions in an effort to regain some of the traffic. 

They made no representations about any class of trucking 
other than of the peddler truckers who bought the peaches in 
the orchards, carried them to the markets and sold them, 
generally from their trucks standing on the streets as the place 
for the selling of the peaches. 

Reduced rates from points in Texas to Kansas, the Peel 
petition said, had been reduced on regular notice in time to 
meet the market requirements but rates to other parts of the 
market territory had not been got ready in time, without the 
help of sixth section permission to meet the heavy movement 
beginning about June 1, hence the request for permission to 
make the lowered rates operative on less than statutory notice. 
The Kansas rates and within southwestern territory will be 
effective June 11. 

Under the proposal sample reductions will be: Nashville, 
Ark., to Kansas City, Mo., from 74 cents to 58 and 50 cents, 
the present 38 per cent of first class rate being 74 cents. 

The Peel petition said it was contemplated to extend the 
reductions to as far from southwestern origins as Chicago. 


SUBSTITUTED FREIGHT SERVICE 

The Commission, in Ex Parte No. 129, substituted freight 
service, has denied the request of the New York Central and 
other eastern railroads for hearing and the deferment of argu- 
ment until after such hearing. The denial, however, is without 
prejudice to renewal of the request at the time of the argument. 
Commission has also denied requests for hearing made by the 
American Short Line Association, American Trucking Associa- 
tions, Inc., Stream Line, Inc., Reid Brothers Express, Inc., A. & 
B. Fast Freight, Inc., and other motor carriers. The proceeding 
concerns the substitution of motor vehicle service for rail or 
water service and of rail or water service for motor vehicle 
service. 


FOURTH CLASS MAIL RATES 


On petition of Postmaster General Farley the Commission 
has instituted an addititonal proceeding, in No. 24092, proposed 
changes in rates and regulations affecting fourth class mail 
matter. The Commission said that the Postmaster General 
had filed a petition saying that he had found on experience 
that the existing regular fourth class rates applicable on cata- 
logues and similar printed advertising matter were such as to 
prevent the shipment of articles desirable and requested it 
to consent to changes in rates on catalogues and similar printed 
advertising matter so as to promote the service to the public. 
Under the law the consent of the Commission is a prerequisite 
to the changing of the fourth class rates. Hearing is to be held 
by Examiner Mullen in Washington June 15. 

Fourth class rates vary according to the distance the mail 
is being carried. The country is divided into what is known as 
a local zone at the point of origin and eight numbered zones 
in addition thereto. The Postmaster General proposes a rate 
of 4 cents for the first pound in the local and the first and sec- 
ond zones; 5 cents in the third; 6 cents in the fourth; 7 in 
the fifth; 8 in the sixth; 9 in the seventh and 10 in the eighth 
zone. For each additional pound the Postmaster General pro- 
poses % cent in the local zone; 1 cent in each of the first and 
second zones; 2 cents in the third; 3 in the fourth; 4 in the 
fifth; 5 in the sixth; 6 in the seventh; and 7 in the eighth zone. 


GASOLINE AND WATER REGULATION 


Representative Kitchens, of Arkansas, has charged that 
there are freight-rate discriminations in transportation of gaso- 
line and kerosene from Arkansas points. He dealt with the 
matter in extension of remarks in the Congressional Record of 
May 18. He said formerly there were in Lafayette, Nevada, 
Ouachita and Union counties of Arkansas fourteen small oil 
refineries but all except two had perished “due almost wholly 
to advantages in freight rates possessed by other sections in 
the marketing and transportation of refined products of oil.” 
He submitted a statement opposing regulation of water carriers 
signed by the Arkansas Agricultural and Industrial Commis- 
sion, the Arkansas State Planning Board, the Arkansas State 


Flood Control Commission, and the Arkansas Corporation Com- 
mission. 


PETROLEUM TRANSPORTATION 

The House judiciary committee began hearings May 24 on 
H. R. 2318, a bill providing for divorcement of marketing pe- 
troleum products from the other branches of the oil industry. 
Proponents charged that the companies which produced, trans- 
ported, refined, and marketed petroleum products, had absorbed 
huge losses in marketing from the profits in other branches of 
the business. 
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Objections of the executive committee of the American 
Trucking Associations, Inc., to provisions of S. 2009 were for- 


mulated in a letter sent late May 19 to members of the Senate 
by the committee. 


‘We do not object to legislation, in so far as it is impartial, 
but we doubt the wisdom of hasty codification under one act 
of regulation dealing with different types of transportation 
agencies, such as rail, motor and water,” said the committee. 

“We do oppose monopoly and oppose aiding the railroads at 
the expense of competing forms of transportation and we 
oppose enabling the railroads and express companies to en- 
gage in transportation by motor vehicle without being subject 


to the identical regulation which is applicable to independent 
motor carriers. 


“Some of the following points are addressed to present 
provisions and prospective amendmens which lead to this 
result: 


Point 1, Section 3 (8), page 12, line 25. The original draft omitted 
‘or of express companies.’’ As amended by the committee, these pro- 
visions were included. Efforts will be made, both with the committee 
and on the floor, to eliminate express companies or to give them a 
qualified exemption. The Railway Express Agency is a wholly railroad- 
owned company and its line-haul operations by motor vehicle are iden- 
tical with the business conducted by independent motor carriers. Both 
are engaged in the handling of small quantity shipments in expedited 
service. 

There is no definition of express business in the act and there is no 
line of distinction between express business by motor vehicle and the 
business of motor carriers. Section 24 (1) of the bill authorizes the 
Commission to classify carriers and to make rules and regulations by 
classes in accordance with the nature of their business. Any special 
treatment which may be necessary for any peculiar or particular phases 
of the express business can be handled by the Commission under this 
section and there is no need whatever for statutory exemptions. The 
only objective of exemptions which will be sought will be for the pur- 
pose of escaping regulation which is applicable to the independent motor 
carrier industry. 

Point 2. Section 3 (13) page 15, line 6. The definition of express 
companies should not be changed. Efforts will be made with the com- 
mittee and on the floor to define and limit express companies as one 
which does business partially by railroad. This would create a mo- 
nopoly of the express business in the hands of the railroads and would 
deny motor carriers the right to operate an express company, and deny 
independent express companies the right to operate by motor carriers. 
Railroads refuse to make contracts with independent express companies. 
We are opposed to any attempt to create a railroad monopoly of the 
express business and oppose any attempt to discriminate against motor 
carriers in connection with the operation of express companies. 


Forwarding Companies 


Point 3. The bill fails to regulate forwarding and carloading com- 
panies. Most of the large and important forwarding and carloading 
companies are railroad owned. This enables the railroads to publish 
dual rates—one as a regulated railroad and the other as an unregu- 
lated forwarding company. We ask that the bill be amended as follows: 

Sec. 2 (1) (a); Page 2, line 22, after ‘‘express companies’’ add ‘‘for- 
warding company.” 

Sec. 3 (8); page 12, line 14, after ‘‘express companies’’ add ‘‘for- 
warding company.”’ 

Section 3 (add new paragraph): ‘‘The term ‘forwarding company’ 
means any person other than an express company who or which under- 
takes to transport property in interstate or foreign commerce through 
the utilization or employment of the instrumentalities or services of any 
other carrier or carriers.”’ 


Joint Rates 


Point 4. Section 4, paragraphs (4), (5) and (6), page 21, lines 3, 
11 and 19. These provisions discriminate against motor carriers in that 
they do not give the Commission jurisdiction over joint rates between 
motor carriers and other carriers. There can be no proper coordination 
of transportation services unless the Commission has the power to re- 
quire through routes and joint rates for all classes of common carriers. 
This situation will lead to a monopoly of the through route and joint 
rate business by the railroad-owned Railway Express Agency. We ask 
that paragraphs (4), (5) and (6) be amended by adding at the end of 
each paragraph the following: 

‘‘The Commission shall have authority, upon application by any 
carrier or upon its own motion, to require the establishment of through 
routes and joint rates, in particular cases, between all common carriers 
subject to this act, whenever such arrangements are necessary to 
effectuate the policies of this act, as provided in Section 1.’’ 

Point 5. Section 27 (1), page 111, line 18. After ‘‘water’’ add ‘‘or 
by motor carrier.’’ At line 19, after ‘‘water,’’ add ‘‘and by motor 
earrier.’’ The same reasons given under point 4 apply in this case. 


Rail Control of Motors 


Point 6. Section 49 (2), page 173, line 9. This proviso deals with 
acquisition of motor carriers by railroads. Attempt will be made on 
the floor to eliminate the proviso. It is very important that the proviso 
be retained. Without such a limitation, the rairloads will parallel 
every mile of railroad with a railroad-owned motor carrier operation 
and destroy the independent trucking industry. The matter is now left 
to the discretion of the Commission and nothing should be done to 
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destroy or further limit the Commission’s jurisdiction in cases of this 
kind. 


Debate in Senate 


Senator Wheeler told the Senate, in effect, May 22, when 
S. 2009 was taken up, that it would have to believe that the 
Commission would not administer the act in such way as to be 
detrimental to water carriers made subject to regulation. Sena- 
tors who believed otherwise, he indicated, did not trust the 
Commission. 

Queries by other senators, including Senator McNary, of 
Oregon; Senator Shipstead, of Minnesota, and Senator Borah, 
of Idaho, as to the effect of the water carrier regulation pro- 
posed, led Senator Wheeler to assert that the Commission 
—— not put the water carriers out of business if the bill were 
passed. 

The Commission, on the whole, asserted Senator Wheeler, 
was as reputable and high-class body as there existed in 
Washington. 

The senator, who made an explanation of the bill, said if 
Congress believed in regulation it could not regulate one group 
of carriers and not another. 

Senator Borah indicated he was concerned whether the 
bill would preserve competition among carriers. Senator 
Wheeler said it preserved a certain amount of competition. 
The Idaho senator thought there must be something in the 
bill intended to ameliorate the condition of the railroads with 
respect to water carriers. Senator Wheeler said he did not 
think the railroads would get much out of regulation of water 
carriers. He had opposed repeal of the fourth section, said he, 
but he believed there should be regulation of water carriers. 


Great Lakes Carriers 


Exemption of bulk carriers on the Great Lakes from S. 
2009 was‘urged in the debate. Senator Brown, of Michigan, 
asked that provision be made whereby the Great Lakes bulk 
carriers would have the absolute right to fix their own rates 
because the Commission could not fix the rates of Canadian 
carriers with which the American carriers compete. 

Senator Wheeler thought that the situation with respect 
to the Great Lakes bulk carriers was adequately covered in 
paragraphs 7 and 8 of section 2 of the bill, which provide that 
nothing in the act shall apply to the transportation of prop- 
erty by interstate contract carriers by water which by reason 
of the inherent nature of the commodities transported, their 
requirement of special equipment, or their shipment in bulk, 
is not actually and substantially competitive with transporta- 
tion by interstate common carriers by water in the same trade 
or route; and the Commission shall proceed immediately to 
determine the transportation to be excluded. It is provided 
in paragraph 8 that the Commission may relieve carriers by 
water competing with foreign carriers from provisions of the 
act. 

Senator Wheeler said the water carriers did not want any 
regulation and “we want to go along with them as far as pos- 
sible, without completely relieving them of any regulation 
of any kind or character at all times and under all conditions,” 
= ———s being to the carriers covered by paragraphs 7 
and 8. 

Senator Brown offered the following amendment to cover 
the bulk carriers on the lakes: 


Provided, however, that nothing in this act shall apply to contract 
carriers by water of commodities in bulk on the Great Lakes and con- 
necting waters whose vessels during the normal course of a voyage 
pass within the international waters between the United States and 
Canada and whose vessels compete in respect to any portion of such 
contract carrier’s trade with water carriers of a foreign country. 


Private Transportation 


Pointing out that private water transportation was not 
regulated by the bill, Senator Wheeler did not think Congress 
could regulate that but Senator Reed, of Kansas, said the time 
might come when Congress would have to regulate transpor- 
tation of private property by the owner of such property when 
it was transported for commercial purposes. Senator Wheeler 
remarked that he did not think there was any senator who had 
such wide experience or who so thoroughly understood the 
rate-making problems and transportation problems as did 
Senator Reed. 

Senator Reed expressed the opinion that carriers on the 
highways and waterways, even though private, should pay for 
the use of the facilities provided at public expense. Senator 
Wheeler and Senator Norris agreed with that view. 

When question arose as to regulating water carriers going 
to Hawaii, Senator Reed said he would offer an amendment 
excluding from regulation by the Commission water traffic 
to Alaska, Puerto Rico and Hawaii. Personally he thought 
such traffic ought to be regulated, but there was a slight ele- 
ment of doubt. 
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Senator Wheeler referred to the provisions of the bill 
intended to give the Commission power to remove undue pref- 
erence and prejudice with respect to regions, districts and 
territories, and directing that an investigation be made into 
the sectional rate complaints. Senator Connally, of Texas, 
thought this represented some progress but it did not go far 
enough in his opinion. Senator Wheeler said the bill did not 
mean that rates were to be equalized. 


Pooling Provision 


In taking up the provision giving the Commission power to 
require pooling or division of the avails of rate increases, 
Senator Wheeler said he had been told that it was socialistic 
but that his reply was that it was put in the bill at the in- 
sistence of a conservative Republican from Kansas—Senator 
Reed. 

Answering Senator Pepper, of Florida, Senator Wheeler 
said the provision suggested the principle of the recapture 
clause. Senator McKellar, indicating opposition to taking from 
one road and giving to aonther, said he was inclined to think 
that the Senate had already passed on that question by repeal- 
ing the recapture clause. 

Senator Byrd, of Virginia, developed no hearings had been 
held on the pooling provision and there was discussion whether 
the entire Commission had approved the provision. Senator 
Reed said the amendment had been recommended by the Com- 
mission through its legislative committee. Senator Byrd said 
Senator Wheeler had said in the hearings that compulsory 
pooling would not come up but Senator Wheeler said he did 
not know he had made that statement but that he may have 
said it. 

Senator Byrd said his information was that the entire 
commission had not approved the pooling amendment. 

Senator Miller, of Arkansas, proposed an amendment to 
the rate-making provision “to guarantee to the shipper the 
economy of each form of transportation without reference to 
the cost of any other form of transportation.” 


Committee Amendments Approved 


to S.2009 with the exception of those relating to freight for- 
warding, compulsory pooling, and the through routes provision 
giving the Commission authority to prescribe through routes 
without regard to the short hauling of any carrier. The excepted 
amendments were put aside for later consideration. In section 
52 of the bill, relating to Commissicon investigation into 
regional rates, the Senate adopted an amendment offered by 
Senator Hill authorizing the Commission to enter such orders 
as might be appropriate for the removal of any unjust or un- 
reasonable or unlawful rates which might be found to exist, 
the words “unjust or unreasonable or unlawful rates” being a 
substitute for “unlawfulness” in the section as reported. The 
Senate also adopted an amendment providing that not more 
than two of the three members of the board of investigation 
and research created by the bill shall be of the same political 
party. 

In section 6 of the bill, dealing with undue preference and 
prejudice, the Senate on motion of Senator Shipstead eliminated 
the words “in and of themselves” in the last sentence of that 
section which provided that differences in the classifications, 
rates, fares, charges, rules, regulations and practices of a water 
carrier in respect of water transportation from those in effect 
by a rail carrier with respect to rail transportation shall not, 
in and of themselves, be deemed to constitute unjust discrimina- 
tion, prejudice, or disadvantage, or an unfair or destructive 
competitive practice within the meaning of section 1 of this 
act. Fear was expressed that the words “in and of themselves” 
might result in disadvantage to water carriers, though Senator 
Wheeler stated the words had been put in the section at the 
request of water carriers. 

Senator Wheeler said that the bus and truck organiza- 
tions had notified him they had no objections to the bill. Spokes- 
men for the trucking industry said they would seek amendments 
later in the House. They said they had not changed their 
position that the bill should be amended in certain respects. 


Through Routes 


The Senate at its session May 24 approved the committee 
amendment authorizing the Commission to prescribe through 
routes without regard to short hauling carriers. The amend- 
ment was opposed by Senator Brown, of Michigan, who said 
95 per cent of the railroad mileage of the country was against 
the amendment and who contended that the present law was 
correct in that it gave the originating carrier its long haul 
if it was not unreasonably long. Senator Austin, of Vermont, 
argued for adoption of the amendment, asserting that it would 
give the Rutland Railroad its natural right to traffic. 

The provisions in the bill giving the Commission authority 
to require pooling of increases in rates and to order railroads 
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to handle their less than carload freight through an agency 
or agencies created and owned by all such carriers or groups 
of carriers were eliminated on motions made by Senators 
Wheeler and Reed. As to both subjects, they said it was de- 
sired to give them further consideration. In the debate there 
was consensus that operations of forwarding companies resulted 
in discriminatory practices, but Senators Wheeler and Reed 
said matter was not as simple as it looked. The less-than- 
carload freight provision, it was contended, would put out of 
business independent freight forwarders. 

Senator Reed moved for elimination of the pooling provi- 
sion. That provision was put in the bill at his insistence. Sen- 
ator Byrd was prepared to make a fight against the provision. 

Senator Ashurst, of Arizona, saying he did not like the 
way the long-and-short-haul clause had been handled in sec- 
tion 50 of the bill, obtained reinstatement in the section of the 
paragraph providing that whenever a carrier by railroad shall 
in competition with a water route or routes reduce the rates on 
the carriage of any species of freight to or from competitive 
points it shall not be permitted to increase such rates unless 
after hearing by the Commission it shall be found that such 
proposed increase rests on changed conditions other than the 
elimination of water competition. 

The Senate agreed to the amendment offered by Senator 
Brown exempting from regulation bulk carriers on the Great 
Lakes competing with foreign carriers. 


Rate-Making Rule 


On motion, of Senator Miller, of Arkansas, who spoke about 
freight rate discriminations as shown in the Tennessee Valley 
Authority report written by J. Haden Alldredge, now a member 
of the Commission, the Senate adopted part of an amendment 
offered as a substitute for section 30 of the bill containing the 
wim rule. The substitute as approved by the Senate 
ollows: 


It shall be the duty of the Commission in the exercise of its power 
to prescribe just and reasonable rates, to give due consideration, among 
other factors, to the effect of rates on the movement of traffic by the 
carrier or carriers for which the rates are prescribed; to the need in 
the public interest, of adequate and efficient transportation service by 
such carrier or carriers at the lowest cost consistent with the furnish- 
ing of such service; and to the need of revenues sufficient to enable 
such carrier or carriers under honest, economical, and efficient manage- 
ment, to provide such service. When used in this section the term 
‘‘rates’’ means rates, fares, and charges and all regulations and prac- 
tices relating thereto. In order that the public at large may enjoy the 
benefit and economy afforded by each type of transportation, the Com- 
mission shall permit each type of carrier or carriers to reduce rates so 
long as such rates maintain a compensatory return to the carrier or 
carriers after taking into consideration overhead and all other elements 
entering into the cost to the carrier or carriers for the service rendered. 


Senator Wheeler said he would accept the foregoing. He 
declined to accept the last sentence of the Miller amendment 
which read as follows: 


It shall be unlawful to establish rates for any type of transportation 
which shall not be compensatory, as herein defined, whether such rates 
are established to meet competition of other types of transportation or 
for other purposes, 


Senator Wheeler said the foregoing would have the effect 
of raising rates rather than decreasing them. 


Water Transport 


Senator Bailey, chairman of the commerce committee, an- 
nounced that he would move to have the bill committed to his 
committee for consideration of the provisions relating to water 
transportation as his committee and jurisdiction of that subject. 
He did not see where the bill would help the railroads. He 
discussed at length the economic situation and said that restora- 
tion of confidence in the government to protect savings would 
revive business and the railroads would be in good condition. 

Earlier in the day Chairman Land and Commissioner 
Woodward, of the Maritime Commission, participated in a con- 
ference with members of the commerce committee. Chairman 
Land submitted a statement saying that the Maritime Com- 
mission believed that regulation of water carriers should be 
performed by that commission. He contended there was no 
demand for enactment of S. 2009 on the part of the shippers 
and the general public. He said farmers and other shippers 
were convinced that the effect of the bill would be to force 
water transportation rates to levels closely approximating 
those of rail rates and higher than necessary to reflect the rea- 
sonable cost of water transportation, and that they, the users 
of water transportation, would be footing the bill for the sole 
benefit of the railroads. 

Chairman Land said his commission was making a survey 
of inland waterway transportation and expected a report to 
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Congress thereon in the near future. Prior to completion of 
the survey, he said the commission was not in a position to 
state what, if any, regulation of inland water carriers seemed 
necessary or desirable. He said nothing had so far been de- 
veloped in the course of making the survey which indicated 
that regulation to the extent provided under S. 2009 was either 
necessary or desirable. He said the commission believed that 
the proper approach to the problem involved in regulation of 
water carriers was to extend the provisions of the shipping 
act, 1916, and the intercoastal act, 1933, to such addititonal 
classes of water carriers as Congress decided from time to 
time ought to be regulated. 

As adopted by the Senate the amendment as offered by 
Senator Brown originally, with respect to exempting from reg- 
ulation bulk carriers on the Great Lakes competing with for- 
eign carriers, was slightly changed. Before the vote was taken 
the senator substituted the following for his original amend- 
ment: 


Provided, however, that nothing in this act shall apply to contract 
carriers by water in the transportation of commodities in bulk on the 
Great Lakes whose vessels during the normal course of voyage pass 
within the international waters between the United States and Canada, 
and whose vessels compete in respect to the transportation of any such 
commodities in bulk with water carriers of a foreign country. 


The Senate agreed to an amendment to continue in effect 
the rules, regulations, and orders of the Maritime Commission, 
including any rates prescribed by it, on transfer of the com- 
mission’s regulatory duties, as prescribed in the bill, to the 
I. C. C. Senator Wheeler said the rules, etc., on transfer, would 
remain in effect until changed by the Commission. 

Another amendment adopted exempted from regulation by 
the I. C. C. water carriers operating between the continental 
United States and Hawaii, Puerto Rico and Alaska, and left 
to the Maritime Commission its jurisdiction over such opera- 
tions. 


Mechanics of Legislation 


A number of amendments submitted by Senator Wheeler 
for clarification purposes were adopted. The entire bill will 
be subject to revision if and when it is sent to the House and 
referred to the House committee on interstate and foreign 
commerce. It is expected the House will use the Senate bill in 
its work of producing a bill. If the House committee reports 
a separate measure, and the House passes it, then the House 
and Senate measures will have to be composed in conference 
between the House and the Senate, as it is not expected that 
the Senate would accept the House measure without change. 
Senator Wheeler indicated by his handling of the measure 
on the Senate floor that what he wished was to get action 
toward final enactment by Congress of a bill and therefore 
withdrew highly controversial provisions such as the pooling 
provision and accepted a substitute for the rate-making rule 
as offered by Senator Miller. In accepting that amendment 
he said he would see what he “could do with it,” meaning in 
conference between the House and Senate. Thus, it is pointed 
out, S. 2009, as it may be approved by the Senate, is a be- 
ginning and not final in any sense. 

In discussion leading up to withdrawal of the amendment 
relating to handling of less-carload freight by railroads and to 
forwarding companies, Senator Reed said he thought the 
freight forwarding companies “are a parasite upon the railroad 
transportation of the country.” He favored removal of dis- 
criminations caused, he said, by their operations, putting them 
out of business, “and put back in the cash drawer of the rail- 
roads the revenues and profits which the freight forwarding 
companies have.” 


Senator Clark, saying he was going to vote against the 
bill, said, however, that in such a comprehensive measure as 
S. 2009 provision should be made for dealing with the forward- 
ing company problem. 

“T should be glad to see, and I think the logic of events 
must finally dictate, a transportation monopoly in this coun- 
try,” said Senator Clark. “I believe that all the agencies of 
transportation must finally be brought into an articulated 
whole, under the very strictest regulation.” 

Senator Clark said he would like to see the time come 
when a man at Bowling Green, Mo., Broken Bow, Neb., or any- 
where else in the United States, could go to one office and say 
he wanted to ship a bill of goods to St. Louis, Kansas City, 
Wichita, New York, or Shanghai, and be told by an impartial 
adviser representing a transportation agency the very cheapest 
and best way in which to ship his goods. 

Senator Reed, replying to Senator Wheeler’s designation 
of him as a “conservative” Republican, said he and William 
Allen White “all our lives have been known as members in 
good standing of the lunatic fringe of the Republican party.” 
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_ Senator Reed saw “but three exits from the present situa- 
tion so far as the railroads were concerned.” The first was 
an improvement in general business conditions that would give 
them 20 or 25 per cent more traffic than they now handled. 
The second alternative was a blanket increase in rates. The 
third alternative, which “we will have to face within five years, 
is government ownership of the railroads. 

The senator was speaking about the compulsory pooling 
provision and in that connection said the “Association of Amer- 
ican Railroads, which is the servant of the rich railroads of 
America, and which talks much about a national transporta- 
tion system but does not do anything about it, is opposed to 
the provision.” 

It had been testified in 1937, said Senator Reed, that when 
about half the railroads had a net income and the other half 
had no net income, that if a 3.9 per cent addition had been 
made to the freight rates, either in the form of increased rates 
or as a surcharge upon freight bills, that the avails of such 3.9 
per cent increase would have been sufficient to meet the legiti- 
more needs of all the carriers, provided the increase could be 
gotten to the railroads which needed it, whereas if it were 
undertaken to make a general increase which would be suffi- 
cient to accomplish the same purpose but which would permit 
the railroads which did not need the increase to keep all the 
increase, the shippers would have to pay a 12 or 15 per cent 
increase in rates. 

“That is the heart of this question,” said Senator Reed, 
having said he urged inclusion of the pooling amendment be- 
cause he had concern for the shippers who had to pay the bill. 

Senator Wheeler submitted a letter from the chairman of 
the contract carrier division of the American Trucking Associa- 
tions, Inc., expressing disagreement with changes in the bill 
recommended by the legislative committee of the A. T. A. 
The contract carrier division, said the letter, favored S. 2009 
as reported. 

Senators Wheeler and Reed disputed the view that the bill 
would require an increase in freight rates. 


Senate Passes Bill 


The Senate late May 25 passed S. 2009 by a vote of 70 to 6. 

Prior to the final vote, Senator Bailey announced that he 
would not make a motion to commit the bill to the commerce 
committee as he had previously planned. Instead, he offered 
an amendment, which, if it had been adopted, would have 
preserved the status quo with respect to regulation of water 
carriers. This amendment was rejected by a vote of 57 to 22. 
Under it the Maritime Commission would have retained its 
present jurisdiction over water carriers and there would have 
been no regulation of the inland river carriers. The I. C. C. 
would have retained its jurisdiction over joint rail and water 
rates. 

By a vote of 51:to 21 the Senate rejected an amendment 
offered by Senator Shipstead to the Federal Trade Commission 
Act designed to make it an unfair practice for a corporation 
using the inland waterways to charge for its commodities on 
the basis of the rail rates when the commodities moved by 
water. 

In opposing the amendment, Senator Wheeler said, if Sen- 
ator Shipstead would introduce the measure separately, his 
committee would give it attention. He indicated that he was 
in sympathy with the purpose of the amendment. 

An effort by Senator Danaher, of Connecticut, to change 
from 18 months to 3 years the period for filing claims for 
refunds for overcharges was unsuccessful. 


Ten Dollar Dinners 


In debate, Senator Wheeler said the Maritime Commission 
owned the Dollar Line, which, he said, was giving $10 a plate 
dinners in various cities. He criticized such a practice. Other 
senators questoned Senator Wheeler about the accuracy of that 
statement but he said that was his understanding. 

At another point he remarked that the bill to repeal the 
fourth section would have passed if it had reached the Senate. 


STOLEN ANIMAL ACT 
President Roosevelt May 24 vetoed S. 90, the act provid- 
ing for punishment of persons transporting stolen animals in 
interstate commerce. He said the question raised by the act 
was how far did Congress want to go in extending the federal 
police power and encroaching on the police power of the states. 
He vetoed a similar bill passed by the seventy-fifth Congress. 


SECTIONAL RATE BILL 
Representative Patman, of Texas, has introduced H. R. 
6440, a bill to amend the interstate commerce act in regard 
to rates for transportation between rate-making or geographical 


sections of the United States designated for rate-making 
purposes. 








PAGE 1196 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended May 20 totaled 
615,966 cars, according to the Association of American Rail- 
roads. This was an increase of 60,570 cars or 10.9 per cent 
above the preceding week, 70,177 or 12.9 per cent above the 
corresponding week in 1938, and 159,108 or 20.5 per cent below 
the same week in 1937. 

All districts, except the Southern and Southwestern re- 
ported increases compared with the corresponding week in 1938. 
All districts reported decreases compared with the correspond- 
ing week in 1937. 


1939 1938 1937 

4 weeks in January ..............+. 2,302,464 2,256,717 2,714,449 
4 weeks in February .............. 2,297,388 2,155,536 2,763,457 
Sk ee. eer 2,390,412 2,222,939 2,986,166 
Oe ee eee 2,832,248 2,649,960 3,712,906 
Week ended May 6 ................ 572,857 536,149 763,495 
WOEK OnGed May 13 .os.iseccvccvce 555,396 541,808 769,560 
Week ended May 20 ............... 615,966 545,789 775,074 

DE ice vbe ciGteres does seeGtiasee 11,566,731 10,908,898 14,485,107 


Revenue freight loading by districts the week ended May 
20 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,525 and 6,106; live 
stock, 1,046 and 1,131; coal, 21,876 and 22,792; coke, 1,352 and 1,294; 
forest products, 1,212 and 1,314; ore, 2,088 and 691; merchandise, L. C. 
L., 39,504 and 38,276; miscellaneous, 60,543 and 48,698; total, 1939, 
134,146; 1938, 120,302; 1937, 168,803. 

Allegheny district: Grain and grain products, 3,478 and 3,326; live 
stock, 694 and 934; coal, 29,620 and 23,136; coke, 1,431 and 1,439; forest 
products, 679 and 646; ore, 5,205 and 1,832; merchandise, L. C. L., 
26,116 and 25,046; miscellaneous, 52,549 and 42,576; total, 1939, 119,- 
772; 1938, 98,935; 1937, 163,693. 

Pocahontas district: Grain and grain products, 281 and 261; live 
stock, 118 and 99; coal, 28,856 and 21,560; coke, 258 and 295; forest 
products, 483 and 370; ore, 336 and 292; merchandise, L. C. L., 5,321 
and 5,219; miscellaneous, 5,791 and 4,989; total, 1939, 41,444; 1938, 
33,085; 1937, 49,126. 

Southern district: Grain and grain products, 2,279 and 2,815; live 
stock, 1,045 and 996; coal, 5,837 and 10,305; coke, 354 and 282; forest 
products, 9,384 and 7,919; ore, 862 and 392; merchandise, L. C. L., 
27,118 and 26,282; miscellaneous, 39,251 and 37,165; total, 1939, 86,130; 
1938, 86,156; 1937, 106,035. 

Northwestern district: Grain and grain products, 9,093 and 7,226; 
live stock, 2,552 and 2,439; coal, 2,924 and 3,429; coke, 788 and 527; 
forest products, 8,589 and 6,887; ore, 23,066 and 6,734; merchandise, 
L. C. L., 19,134 and 18,463; miscellaneous, 30,504 and 25,026; total, 
1939, 96,650; 1938, 70,731; 1937, 126,929. 

Central Western district: Grain and grain products, 9,120 and 
8,638; live stock, 4,914 and 5,859; coal, 2,774 and 4,543; coke, 145 and 
135; forest products, 6,505 and 5,742; ore, 4,358 and 3,888; merchandise, 
L. C. L., 24,837 and 24,610; miscellaneous, 42,023 and 38,378; total, 
1939, 94,676; 1938, 91,793; 1937, 106,451. 

Southwestern district: Grain and grain products, 3,508 and 3,788; 
live stock, 1,442 and 1,908; coal, 834 and 1,435; coke, 134 and 140; forest 
products, 3,236 and 2,992; ore, 317 and 274; merchandise, L. C. L., 
10,751 and 10,872; miscellaneous, 22,926 and 23,378; total, 1939, 43,148; 
1938, 44,787; 1937, 54,037. 
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the ratio of costs to benefits may be expected for some time to 
come.” 

As of April 30, $230,000,000 had been collected from car- 
riers and employes under the carriers’ taxing act. 

According to Chairman Latimer, at the present rates of 
retirement, the railroad retirement system will come to a 
purely pay-as-you-go basis within ten years unless tax sched- 
ules are increased. He said it seemed likely, however, that if 
there was no further recession of business—the cause of reduc- 
tion in tax receipts and increase in retirements—the rate of 
retirement would probably drop. He said the rates of retire- 
ment in 1938 were about 20 per cent lower than in 1937. 

From March 19, 1936, there has been appropriated for pen- 
sions and annuities under the act a total of $264,750,000, and 
interest received on investments amounted to $1,410,821.92, a 
total of $266,160,821.92. The balance on hand April 30 was 
$89,957,658.31. 


LEWIS FOR MEDIATION BOARD 

President Roosevelt May 24 nominated David J. Lewis, 
formerly member of Congress from Maryland, to be a mem- 
ber of the National Mediation Board which administers the 
railway labor act. It was announced some time ago that this 
appointment would be made to fill the vacancy caused by the 
transfer of William M. Leiserson to the National Labor Rela- 
tions Board. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has certified the 
Brotherhood of Railway and Steamship Clerks, Freight 
Handlers, Express and Station Employes, affiliated with the 
A. F. of L., as the sole collective bargaining agent for office 
and dock clerks, regular and extra watchmen and other office 
employes of Agwilines, Inc. (Clyde-Mallory Line), at the com- 
pany’s Jacksonville and Miami, Fla., offices. 

The National Mediation Board has certified that Dining 
Car Employes, Union, Local 495, Hotel and Restaurant Em- 
ployes’ International Alliance, has been designated to repre- 
sent the class or craft of dining car cooks, waiters and waiters- 
in-charge, employed by the Norfolk & Western; the Brother- 
hood of Railroad Trainmen to represent the class or craft of 
road passenger and freight conductors employed by the New 
Haven; and the International Brotherhood of Red Caps to 
represent red caps employed by the Northern Pacific Terminal 
Co. of Oregon, for the purposes of the railway labor act. 





PAY FOR I. W. C. EMPLOYES 


Representative Cochran, of Missouri, has introduced H. R. 
6407, a bill that, if passed, would provide for reimbursement 
of employes of the Inland Waterways Corporation, the govern- 
ment barge line agency, of amounts by which their salaries or 
wages were reduced in the period from July 1, 1932, to March 
31, 1935, on account of legislation cutting pay of government 
employes. The legislation in question provided for the turning 
back into the Treasury of the money saved by the reductions 





Revenue Freight Car Loading—Week Ended Saturday, May 20 


Grain and Live 
grain prod. stock Coal 
1939 34,284 11,811 92,721 
oR ee nr 1938 32,160 13,366 87,200 
1937 25,705 13,698 117,283 
Preceding week May 13........... 1939 34,370 12,783 43,222 
Per cent increase over ............ 1938 6.6 6.3 
Per cent decrease under ......... 1938 11.6 
Per cent increase over ........... 1937 33.4 
Per cent decrease under ......... 1937 13.8 20.9 
[ = 631,555 236,917 2,068, 306 
Cumulative 20 weeks to May 20. { 1938 665,821 244,022 1,970,316 
| 1937 573,047 251,958 2,867,794 
Per cent increase over ............ 1938 5.0 
Per cent decrease under ......... 1938 5.1 2.9 
Per cent increase over ........... 1937 10.2 


Per cent decrease under ......... 1937 6.0 27.9 


Per cent to 15 year average, 77.3. 


Forest Mdse. 
Coke products Ore L.C. L. Miscellaneous Total 
4,462 30,088 36,232 152,781 253,587 615,966 
4,112 25,870 14,103 148,768 220,210 545,789 
10,093 41,579 72,281 170,312 324,123 775,074 
4,455 30,573 24,928 152,161 252,904 555,396 
8.5 16.3 156.9 2.7 15.2 12.9 
55.8 27.6 49.9 10.3 21.8 20.5 
132,022 537,378 236,300 2,982,914 4,741,339 11,566,731 
100,975 516,363 162,485 2,955,759 4,293,157 10,908,898 
225,651 714,181 534,366 3,332,128 5,985,982 14,485,107 
30.7 4.1 45.4 9 10.4 6.0 
41.5 24.8 55.8 10.5 20.8 20.1 





RAIL PENSION DATA 


It has cost the Railroad Retirement Board 3.95 cents out 
of each dollar paid out in benefits under the railroad retire- 
ment act to May 1 to administer the act, according to a state- 
ment issued by the board. 


Total payments to that date were $176,203,163.61. Cost of 
administering the act amounted to $6,964,162.50. 

“This ratio cost of administering the act has been steadily 
decreasing: from July 1, 1938, through April 30, 1939, it was 
2.53 cents per benefit dollar,” said the board. “A reduction in 


from the appropriations made by Congress for the government 
departments. The Inland Waterways Corporation, however, 
it is explained in support of the bill, had no appropriations as 
had the other government departments and nothing was turned 
back to the Treasury. 


RAIL UNEMPLOYMENT INSURANCE 
The House committee on interstate and foreign commerce 
has favorably reported for passage H. R. 5474, a bill to amend 
the railroad unemployment insurance act (see Traffic World, 
May 20, p. 1134). 


May 27, 1939 


RAIL REORGANIZATION BILL 


The Traffic World Washington Bureau 


“The bill calls for realism in the reorganization process,” 
said the Senate interstate commerce committee in the favorable 
report on S. 1869, as amended by the committee, submitted to 
the Senate by Chairman Wheeler. 

“With one-third of our railroad mileage now in bankruptcy, 
it would be reckless indifference to tolerate in the future or- 
repetition of unsound and temporary makeshifts and of reor- 
ganization scandals that have all too frequently attached them- 
selves to our past history. 

“What the bill seeks to accomplish is to reorganize the in- 
solvent roads on the basis of what can reasonably and safely 
be expected for them in the way of future earnings. 

“The problem calls for realism and realistic methods. A 
financial structure which is out of gear with the earning power 
of the property is doomed to failure. 

“For the purpose of creating a sound financial structure, 
it is immaterial what may at one time have been invested in 
the road, what it originally cost, what it would cost to repro- 
duce, or what its value may be claimed to be as an abstraction. 
The controlling question is: What can the property earn to sup- 
port its capital structure? 

“It would be tantamount to fraud to create worthless 
securities in reorganizations, securities that cannot be reason- 
ably expected to be supported by earnings. That would be sim- 
ply creating tokens for stock-market speculation. 

“The bill seeks to measure the earnings that can reason- 
ably be expected in the future by the experience of the past 
over a period of years. Anyone who claims that the future 
average “net railway operating income” of a particular prop- 
erty will be greater than the history of the past 12 years would 
be required to prove his contention with evidence. That is 
required by the rebuttable presumption set forth in subsection 
(u) (3) of section 77. The bill makes clear, however, the 12- 
year average presumed to be a maximum but not a minimum. 

“Reorganizations cannot succeed if they are based on 
claimed values that have long since disappeared in a realistic 
sense and on business that has long since been lost to the 
railroads never to return. A reorganization based on a sound 
judgment of earning power destroys no values and creates no 
losses. It merely realistically recognizes the facts, including 
the unpleasant but nevertheless inescapable fact that values 
based on original cost or even reproduction cost simply do 
not exist without earning power to support them. 


“The bill in spite of its realism does not strait jacket the 
reorganization pattern nor does it disregard the special cir- 
cumstances of a particular case. Not only is the presumed 
maximum of future earnings expressly made rebuttable but 
also the judgment of expectable future earnings of property 
must be made “in the light of its earnings experience and of 
such changes as may reasonably be expected” (sec. 77, subsec. 
(d), first paragraph). Ample flexibility is thus provided to con- 
sider all the facts relating to earning power. 


“Moreover, the bill includes provisions that may be invoked 
to relieve, against hardship, provisions that in effect permit an 
equity of redemption without creating unsound financial struc- 
tures. 


“The bill provides that a plan of reorganization “may in- 
clude, for the purpose of preserving such interests of creditors 
and stockholders as are not otherwise provided for, provisions 
for the issuance to any such creditor or stockholder of options 
or warrants to receive, or to subscribe for, securities of the 
reorganized company in such amounts and upon such terms and 
conditions as may be set forth in the plan” (sec. 77, subsec. 
(b) clause (3)). Such options and warrants are expressly ex- 
cluded from the requirement that the expectable future aver- 
age earnings must be sufficient to provide some earnings 
applicable to every class of securities of the reorganized com- 
pany (sec. 77, subsec. (u) (2) (d)). On the other hand the 
soundness of the financial structure is safeguarded against pos- 
sibly improvident issuance of options or warrants, by the 
provision that the terms and conditions of the options and 
warrants must not be such that the effect of exercising them 
will be to create a capital structure not in conformity with the 
policy and standards of the bill. 

“The effect of these provisions will be to safeguard the 
soundness of the reorganization and at the same time permit 
safeguards against hardship.” 

The committee summarized the bill as follows: 


Subject dealt with: Financial reorganization of insolvent railroads. 
Extent of railroad insolvency: 
Seventy-five thousand miles of railroad line (one-third of all 
railroad mileage). 
Five and one-half billion dollars of indebtedness and stock. 
One-quarter million workers directly employed. 
Interests adversely affected by rail insolvency: 
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Rail investors and investors in general. 

Rail labor and labor in general. 

Shipping and traveling public. 

Industries furnishing materials, supplies, and equipment to rail- 

roads. 

Lesson of the past: That unsound reorganizations result in recur- 
ring cycles of insolvency, reorganization, further insolvency and 
further reorganization; contribute to depressions and retard re- 
coveries. 

General objectives of the bill: 

(A) To insure the soundness of the financial structures that will 
emerge trom the reorganization process. 

(B) To expedite and facilitate the reorganization procedure. 

(C) To eliminate unwholesome practices in the reorganization 
procedure. 

General method of the bill: 

(A) Sets up a special court of five judges (Railroad Reorgani- 
zation Court) appointed by the President with jurisdiction 
over rail reorganizations, both under section 77 of the bank- 
ruptcy and in equity receiverships. 

(B) Amends section 77 of the bankruptcy act (1) so as to ac- 
complish the objectives of the bill and (2) so as to bring 
equity receiverships within its scope. 

Special provisions regarding special court: 

(A) Flexible provisions so that creation of a new tribunal will 
not retard the pending reorganization cases. 

(B) Protects whatever progress has been made in the pending 
cases under existing law. 

Special amendment of section 77 of the bankruptcy act: 

(A) Establishes a policy and minimum reorganization stand- 
ards, basic and fundamental, to eliminate repeated failures 
of reorganized roads. 

(B) Provides for early and independent determination of the 
permissible size of the reorganized companies’ maximum fi- 
nancial burden. 

(C) Segregates (1) the functfon of determining what financial 
structure is in the public interest from (2) the function of 
determining how private interests will share in the resulting 
securities of the reorganized company. 

(D) Provides for reorganization plans geared to the earning 
power of the property rather than to unrealistic and fanciful 
concepts of value. 

(E) Seeks to assure the independence and disinterestedness of 
trustees, receivers, and their counsel. 

(F) Protects access of the trustees or receivers to the books 
and records of the former managements. 

(G) Seeks to insure adequate investigation of irregularities, 
frauds, misconduct, or mismanagement that may have oc- 
curred prior to bankruptcy or receivership; and to insure 
recovery from wrongdoers of losses caused the railroad. 

(H) Provisions to disqualify persons knowingly responsible for 
irregularities, frauds, misconduct, or mismanagement from 
acting as directors or officers of the reorganized company. 

(I) Provisions to reform the existing practice with respect to 
allowances for compensation and expenses in reorganization 
cases. 

(J) Provisions liberalizing the right of interested persons to in- 
tervene in the proceedings, and to insure to representatives 
of labor the right to be heard on all matters affecting the 
interests of employes. 

(K) Provisions clarifying the right of the court to invoke the 
remedy of a sale at not less than a fair upset price, so as to 
eliminate the unfair bargaining position of recalcitrant hold- 
ers of worthless securities. 

(L) Provisions requiring the payment of interest on bonds dur- 
ing the reorganization proceedings, if adequately covered by 
earnings and if ocnsistent with proper maintenance of the 
property. 

(M) Provision for designation of a mediator to compose differ- 
ences between persons interested in the reorganization. 


On motion of Senator Wheeler the Senate May 25, made 
the railroad reorganization bill the unfinished business. The 
Senator plans to get the bill through as soon as possible. 


MEYER ON TRANSPORT EQUALITY 


The two great problems faced by the country in its effort 
to save its railroads are the necessity for equality in competi- 
tion among the agencies of transportation and the adjusting 
of the relationship between common carriers, on the one hand, 
and private carriers, on the other, according to Balthasar H. 
Meyer, former member of the Interstate Commerce Commis- 
sion, who spoke on the transportation problem before the 
Western Railway Club at Chicago, May 22. 

“All the railroads in the country might be reorganized,” 
he said, “consolidaitons might be accelerated, coordinations 
might be hastened, pooling might be greatly extended, bankers 
who are thought to exercise undesirable influence might with- 
draw, holding companies might be eliminated from the rail- 
road field, financial irregularities might be suppressed, railroad 
executives might forego their salaries, the fourth section might 
be repealed, every train might be streamlined, and a host of 
other things done, yet all of these things put together alone 
would not put the railroads in a position to maintain their 
properties and earn a profit. They are distinctly secondary 
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considerations, many are even minor or negligible compared 
with the decisive factor of equality in competition.” 

The law of the survival of the fittest, he said, should be 
permitted to operate in the transportation field under condi- 
tions of competitive equality. Personally, he said, he did not 
believe such equality existed now but he felt that, if it could 
be brought about among the transportation instrumentalities, 
the railroads would be able to regain some lost ground. He 
pointed out that the agitation for more railroad facilities was 
comparatively recent but that now the railroads carried only 
“one-half the transportable freight of the country and a much 
smaller proportion of the passengers. They used to carry 
nearly all.” While it was true that the railroads were suffer- 
ing from a lack of business, he added, the fact that other types 
of transportation were voicing the same complaint clearly indi- 
cated that there was something wrong. Not any of these other 
types, however, he pointed out, were in the same position as 
the railroads, who found the business slipping away just “after 
they had extended their facilities to do that very business.” 

There was no point in laming alleged misdeeds of railroad 
managers in the past, he said. The existing railroad condition 
would “not be essentially different,” he added, “if for twenty 
years every railroad man had been a superman.” 

He deplored the tendency to look on bankruptcy as a means 
of curing conditions. “Prosperity,” he said, “cannot be found 
in heaping misfortune on the heads of people most entirely 
innocent, nor railroad and national prosperity restored by 
means of reorganizations.” 

The general problem ought not to be viewed as one exist- 
ing among common carriers alone, he said. The ultimate con- 
flict, he said, would be between the five common carrier 
agencies “as one group against the corresponding five private 
agencies as a group. It requires little imagination to foresee 
the time when this problem of the relation of all common car- 
rier agencies considered as a unit, but competing among them- 
selves, to all the private agencies considered as a unit, will 
become United States transportation problem No. 1.” 

In conclusion he said: 


As a layman I cannot see why as a matter of physical performance 
the railroads should not be able to hold their own and regain some lost 
ground if they are permitted to operate on a basis of equality with 
their competitors. I cannot believe that that equality exists today. 

Equality is the keystone which holds the arch. I believe equality 
would enable the railroads to secure a larger proportion of the trans- 
portable freight tnan they are now getting. Complete economic recovery 
for the country as a whole would not profit the railroads unless they 
could get their fair share of the increased tonnage which recovery is 
expected to produce. 

Those of you who are interested in highways, waterways, pipeways 
and airways will naturally ask the same consideration for the agencies 
which you represent, and they are entitled to it. Each is entitled to 
fair competition on a fair basis with every other. So far as I am con- 


cerned you shal! have it and nothing less. But you are note entifled to 
more. 


REFRIGERATOR CAR SERVICE 


The Association of American Railroads has set out to put 
an end to private refrigerator car companies taking perishable 
traffic, not including packing house products, from lines on 
which there is available for shippers railroad owned or con- 
trolled refrigerator cars, according to W. C. Kendall, chair- 
man of the car service division. 

A circular has been issued to all railroads pointing out 
that the railroads generally reserve the right to furnish the 
refrigerator cars required for the tansportation of perishable 
commodities and the manner by which they will do so is de- 
fined in rule 36 of the perishable protective tariff, I. C. C. No. 
11 published by J. J. Quinn, which became effective January 
1, 1935. Continuing, the circular says: 


The railroads are in position to arrange for an adequate supply of 
suitable refrigerator cars to take care of the requirements of their ship- 
pers. In order that they may do so without discrimination and in the 
most efficient manner in the interest of economical operation, effective 
September 1, 1939, the procedure to be followed by all railroads subject 
to Section A of Rule 36 referred to, shall be: 

1. Railroads will not honor requests for refrigerator cars of specific 
ownership for loading on their lines, except as provided in paragraph 
3 below. 

2. Except as provided in paragraphs 3 and 4 below, railroads will 
furnish only refrigerator cars of railroad or railroad controlled car line 
ownerships, or private line refrigerator cars for which they have con- 
tracted prior to May 5, 1939. Any contracts, agreements or arrangements 
made subsequent to that date must have the approval of the car serv- 
ice division of the association. 

3. Traffic of shipper owners or lessees of refrigerator cars may be 
handled in equipment owned or under leases which have been approved 
by the car service division in accordance with the tariff authority cited. 

4. Nothing in these regulations shall be construed to prevent any 
carrier from loading or permitting to be loaded any refrigerator car, 
regardless of ownership, with clean freight which will in no wise render 
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cars unfit for transporting commodities requiring protective service, 
for movement to or in the direction of the owner or in reasonably direct 
home route when such handling is in the interest of economy in opera- 
tion and elimination of empty mileage. 


“The purpose of this,” said Mr. Kendall, when inquiry was 
made about the matter, “is to give to railroad owned or con- 
trolled refrigerator car lines the perishable traffic, not includ- 
ing packing house products, which originates on the lines of 
those railroads which own these refrigerator car lines. 

The private refrigerator lines affected by the action in- 
clude the Central West Refrigerator Despatch, the Dairy Ship- 
pers Despatch, the Harbor Tank Line Company, the Mather 
Car Company, and the North American Car Corporation. 

These lines have been invited to enter negotiations for the 
sale of their “RS” and “RB” cars to the railroads. The “RS” 
cars are the standard refrigerator cars equipped with ice 
bunkers and the “RB” cars are beverage cars similar in design 
to the refrigerator cars but without ice bunkers. The railroads, 
according to Mr. Kendall, do not wish to take over the “RA” 
—brine tank refrigerator—and ‘“RM’’—beef rail refrigerator 
—cars of the private lines except that if the owners wish to 
dispose of them and go out of business of handling packing- 
house products the railroads will negotiate for their purchase 
as they will for the other classes of cars. A recent compilation 
shows there are 1,584 “RS” and 125 “RB” cars. 

When a car of one of the private lines moves over the line 
of a carrier it has to pay 2 cents a mile to the private line. 
Compilations have been made showing that the private lines 
have obtained a substantial volume of dairy traffic on railroads 
on which the railroad-owned or controlled equipment is avail- 
able. This is one of the developments, it is understood, that 
has irked the railroads particularly. 

The big packers, it is pointed out, have their own refriger- 
ator lines, while the smaller packers lease their cars from the 
private lines. 

The private lines, however, have not stopped with that 
business but have sought the dairy business wherever they 
could obtain it, according to the railroads; and that is why the 
move has been made to prevent the obtaining of such business 
by the private lines. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train serv- 
ice for Class I railroads, including switching and terminal 
companies, amounted to $21,811,762 in March, 1939, as com- 
pared with $21,369,404 in March, last year, according to a 
compilation made by the Commission’s Bureau of Statistics. 
For the three months ended with March the cost was $64,276,- 
654 as compared with $64,427,508 for the three months ended 
with March, 1938. 


LOAD LINE BILL PASSED 


The Senate has agreed to a House amendment to S. 1583, 
a bill amending the load line act, providing that the act shall 
not apply to merchant vessels that are being towed and which 
are carrying neither cargo nor passengers. The bill provides 
for establishment of load lines for vessels of 150 gross tons or 
over, except on the Great Lakes. 


NEBRASKA AND GRAIN RATES 


Vice-President Garner has placed before the Senate a 
resolution of the Nebraska legislature memorializing Secretary 
of Agriculture Wallace to cooperate with and assist the Ne- 
braska commission in obtaining reconsideration by the Com- 
mission of its decision retaining “present freight-rate discrim- 
inations against grain growers in western Nebraska.” The 
resolution was referred to the interstate commerce committee. 


STEAMSHIP COMPANY EMPLOYE MEMBERSHIP 

The National Labor Relations Board, according to an an- 
nouncement, has ordered the Southern Steamship Co., Phila- 
delphia, Pa., to stop discouraging membership in the National 
Marine Engineers’ Beneficial Association, and to reinstate Max 
Starke to a first assistant engineer’s position. Starke, accord- 
ing to the board, who had been chief engineer on the company’s 
steamship City of Philadelphia for 13 years, joined a strike 
called by the association despite remonstrance by the com- 
pany’s marine superintendent. Following cessation of the strike, 
Starke applied for reinstatement, was asked if he would accept 
an assistant engineer’s berth and told he would be called when 
needed, said the board, adding that he was never called al- 
though many vacancies occurred to which he could have been 
appointed. The board said it found that the company’s marine 
superintendents’ anti-union statements to Starke and other 
crew members were inconsistent with denials of hostility to the 
union, and that Starke had been an efficient and economical 
engineer. 
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INTERCOASTAL RATE STRUCTURE 


(Special Correspondence from New Orleans) 


Opposition to establishment of minimum intercoastal rates 
by the U. S. Maritime Commission was voiced by witnesses in 
a hearing at New Orleans opening May 23 in which it was 
stipulated, should a decision to fix charges be reached, (1) that 
a single tariff should not be prescribed for both Atlantic and 
Gulf; (2) that the rates from the Gulf to the west coast should 
not be higher than the lower schedule set for Atlantic ports 
becouse of (a) greater frequency of service from New York, 
Baltimore, etc., and (b) because transcontinental rail competi- 
tion from the Mississippi Valley is more keen than that experi- 
enced from the seaboard. 

It is difficult at this time to say whether establishment 
of either a single or multiple rate level be set, according to 
N. S. Laidlaw, San Francisco, spokesman for Gulf-Pacific Line 
and Swayne and Hoyt, who saw the issue as one affecting the 
North Atlantic and not the Gulf. The Gulf lines, he testified, 
must meet lower railroad rates than the Atlantic, and, in some 
cases, the to-port movement was for greater distances than to 
North Atlantic ports. He urged that the present competitive 
situation be preserved. 

The question of proportionate rates, he said, was not press- 
ing in the Gulf now. The Gulf-Pacific Line did not generally 
accept the practice but had met special situations to enable 
movement of cargo to materialize. The line, he said, was not 
party to port equalization rates and did not absorb any part 
of on-terminal rates in transshipment. The mixing of less- 
carload commodities to get carload rates, he said, was done 
only where necessary to enable the shipper to reach the mar- 
ket and to compete with the railroads. 

If the Commission should determine to fix minimum rates, 
said he, the schedule should be set so as to assure water car- 
riers that consideration had been given such factors as costs 
(operation), replacement, the effect on the movement of traffic, 
and a reasonable profit. Gulf traffic, he said, must have the 
level of competing rail rates, lower than all-rail to Atlantic 
territory, and of other (water) lines. so that the Gulf would 
not be barred from participation in the movement. The Gulf 
schedule, he urged, should be separate from Atlantic. 

Counsel for various interests evidenced interest in his defi- 
nition of port tributary territory and in what proportion the 
movement from such territory contributed to the entire gulf- 
intercoastal movement. The witness, however, lacked data 
on this point. He stated in part that the recent 16c reduction 
in the transcontinental whiskey rate had adversely affected the 
water movement. 


Mr. Laidlaw said it was obvious that, if the rate structure 
were “frozen,” it would be necessary to go continuously to the 
Commission for relief, inasmuch as the railroads would not be 
so tied and would always be a jump ahead. The transconti- 
nental carriers were pictured as offering solicitation competi- 
tion. If a ship was behind schedule. it was said, Alameda was 
not made but the freight was transshipped. The witness testi- 
fied that keen competition was felt from the railroads on all 
commodities. 

The examiner, Robert M. Furniss, evidenced interest in the 
statement that so many variables entered into rates, the loca- 
tion of plant and its raw supply, labor, form of transportation 
plus the variable costs of the intercoastal lines, that it would 
be difficult to prescribe minimum rates without putting the 
lines in a straightjacket. 


Introduction of exhibits and testimony relating to extra 
services said to be performed on the west coast by north At- 
lantic lines without charge was objected to unsuccessfully by 
Hollister McCallister, representing the Luckenbach and Amer- 
ican-Hawaiian lines, who maintained that an attack on the 
lawfulness of such practice should be made in a separate pro- 
ceeding. The testimony was offered by E. B. McKinney, of the 
New Orieans Joint Traffic Bureau. The statement of the view 
of the Joint Traffic Bureau, representing New Orleans com- 
mercial organizations, except the Steamship Association, was 
given by E. H. Thornton, general manager, who asserted that 
there was no situation in either westbound or eastbound traffic 
warranting the establishment of minimum rate levels out of 
the Gulf; no objection was seen to proportionate rates where 
competition demanded, this being done by the railroads; on 
port equalization, the rail-ocean rate of one port should not 
be equalized with barge-ocean rates of another; that absorp- 
tion of service costs was effected by north Atlantic lines but 
not by Gulf lines; that no position would be taken at this time 
on carload rates. 


Hal J. Wagner, traffic manager, Port of Norfolk, inter- 
posed in cross-examination that the Luckenbach-Gulf and Luck- 
enback-North Atlantic port services were by separate corpora- 
tions and not to be linked. 
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The opposition to establishment of a single minimum sched- 
ule of rates was expressed by Rene A. Stiegler, executive 
general agent, Board of Port Commissioners, who maintained 
this would result in creating a monopoly for the Luckenbach 
and American Hawaiian lines from North Atlantic ports. He 
urged that there was no necessity for fixed minimums and 
shippers were entitled to any economies possible. He sug- 
gested that the Commission use section 419 to restrain rate- 
wars, requiring steamship lines to prove their case of reason- 
ableness before being permitted to raise slashed charges back 
to old levels. This done, he declared, “hot heads” would not 
cut rates so quickly. 

He urged that, if minimum schedules were decided on, 
multiple charges be established, with the lower granted to the 
Gulf. Consideration should also be given, he said, to the 609 
miles less distance to the Panama Canal from New Orleans, 
and to the greater (on-terminal and private pier delivery) serv- 
ices performed by the north Atlantic lines. If port equaliza- 
tion was resorted to, he urged, no greater competition than now 
existing should be created. He described solicitation advan- 
tages of such lines in controlling business in those ports in 
which competition existed rising from on-terminal forwarding 
with virtual store-door delivery and private pier discharge. 

Request that the Maritime Commission “not disturb a 
peaceful condition” in the Gulf-intercoastal trade and discus- 
sion of the position taken by the National Industrial Traffic 
League marked the concluding day’s session of the hearing 
in New Orleans. 

J. G. Bruce, chief transport officer of the Idaho Public 
Utilities Commission, wanted no action taken by the Com- 
mission that would result in raising eastbound rates on flour. 
The Idaho producers, he said, asserting that the consumers 
were seldom heard in rate hearings, were crowded out of the 
oriental market by Argentine and Australia. Now they sent 
their soft wheat to the West Coast for milling, thence it moved 
as cheap flour for consumption in the Gulf states. The witness 
also wanted alcoholic beverage rates held to low levels so that 
westbound rates would not reflect higher costs that would 
reduce the margin of profit in state owned stores used for state 
charitable purposes. 

E. M. Cole, Birmingham, Ala., spokesman for American 
Cast Iron Pipe Company and the Cast Iron Pressure Pipe In- 
stitute, asked exclusion of the Gulf from the inquiry. He cited 
fifteen years of peaceful relationships with the water carriers 
in which the industry could approach the lines with their 
troubles in meeting foreign competition on the west coast and 
emerge with mutually satisfactory agreements. He expressed 
the view that, under rate prescription, it would require a mini- 
mum of thirty days to file formal cases and get action—a time 
factor the industry could sustain. He asserted that the estab- 
lishment of minimum intercoastal rates in the gulf-westbound 
traffic was “unnecessary.” The pipe movement was placed at 
41,000 tons annually in depression years and 100,000 tons in 
normal times. Ninety per cent of west coast pipe moved 
through the Gulf. Occasional shipments moved through the 
South Atlantic to reach special ports not served from the Gulf. 
The foreign competition was said to be from France and Bel- 
gium, with an ocean rate from France to Los Angeles having 
reached as low as $4 a ton. Desnite cross-examining from 
Commission Counsel David E. Scoll, Mr. Cole maintained it 
to be quicker and more satisfactory to continue dealing direct 
with the Gulf lines than through the Maritime Commission. 

Agreement with the Gulf position stated by Mr. Cole was 
expressed by J. K. Hiltner, Burlington, N. J., spokesman for 
the U. S. Pipe and Foundry Company, which supplies it west 
coast trade from its Alabama plants. He opposed prescription 
of minimum rates. In respect to North Atlantic rates, he 
urged there should be two or more rate levels because of dif- 
ferent qualities of service. He said the pipe institute favored 
port equalization and believed carriers should perform on- 
carriage service unless such were discriminatory. 

On cross examination, Mr. Hiltner said a steamship line 
with a physical disability should be satisfied with a differential 
under faster lines. He admitted there could be found more 
than two gradations of service in the North Atlantic. He be- 
lieved regularity and frequency of sailings a greater factor 
than vessel speed itself. His position was that nothing was 
being asked of the Commission except to let the situation 
alone. Savannah shipments from the southern plants were un- 
der 63c a ton differential above Mobile (compared with New 
Orleans’ 50c a ton above the same port) in order to get direct 
delivery to San Diego. 


Mr. Hiltner’s appearance as spokesman for the National 
Industrial Traffic League, opposing the Commission’s estab- 
lishing minimum rates. brought attack from the Commission’s 
Counsel, David E. Scoll. Mr. Scoll first asked for a list of all 
members of the League, with individual shipper names indi- 
cated and the individual stand of each shipper on the issues. 
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Afterwards he sought a full copy of the minutes in which the 
resolution directing Mr. Hiltner to appear so he could “study 
the conditions under which the action was taken.” The witness 
prefaced his statement with an explanation that the League’s 
action was not unanimous and that Pacific coast members did 
not concur. 

Examiner Furniss said he was “not interested in views of 
the League” but if it wanted to come forward and supply in- 
formation it would be welcomed. 

The League was represented as (1) holding more than one 
rate level justified as not to force inferior services to charge 
the higher rate, it not being inconsistent to charge different 
rates for different services; (2) proportional rates are of value 
and not prohibited by law; (3) no position taken on lawfulness 
of port equalization rates; (4) where a steamship line serves 
a particular port and prefers not to use its own facilities it 
should be permitted to use what means it chooses to conduct its 
business; (5) pooling of less-carload commodities to make a 
full car and billing at respective carload rates was taken as a 
controversial issue and no stand expressed; (6) prescribing 
of minimum rates by the Commission opposed as it results in 
freezing of rates so that before a situation is properly met the 
timeliness has disappeared. 

The witness cited lumber as a commodity in which non- 
charter shippers would be at greater disadvantage under mini- 
mum rate fixation. Attention was called to the sparing use to 
which the Interstate Commerce Commission used its minimum 
rate power. 

Active participants in the hearing, in addition to those 
named, included: Rene A. Stiegler, executive general agent, 
New Orleans Board of Port Commissioners; J. J. Gary, Mc- 
Cormick Steamship Company; H. J. Wagner, traffic manager, 
Port of Norfolk (Va.); Charles Seal, traffic manager, Baltimore 
(Md.), Chamber of Commerce; C. G. Maley, Pacific Coast 
Direct Line and Weyerhauser Steamship Company; H. McCall- 
ister, counsel, Luckenbach and American Hawaiian Lines; and 


E. H. Thornton, general manager, New Orleans Joint Traffic 
Bureau. 





The Maritime Commission has named Flood Lines, Inc., 
and Atlantic & Pacific Freighters, Inc., agent thereof, as addi- 
tional respondents in No. 514, intercoastal rate structure. 

The Maritime Commission has transferred from room 901, 
45 Broadway, New York, N. Y., to the St. George Hotel, Clark 
Street, Brooklyn, N. Y., the place of hearing, June 19, in Nos. 
408, American-Hawaiian Steamship Co. et al. vs. Shepard 
Steamship Co. et al.; 514, intercoastal rate structure; and 524, 
mixed carload rule-McCormick Steamship Co. 


WESTBOUND LIGHTING LIQUIDS 

The Maritime Commission has refused to suspend proposed 
commodity rates of $1.25, less carload, and 90 cents, carload, 
minimum 24,000 pounds, on cigar or cigarette lighting liquids 
or pastes from Atlantic ports to Pacific ports, published in 
fourth amended page 120 to Shepard Steamship Co. tariffs 
SB-I No. 1, effective May 25. Protest was made by the Inter- 
coastal Steamship Freight Association. The commission said the 
proposed rates represented reductions from the following class 
rates now applicable to the traffic in question: 


Less carloads: 
In metal cans in barrels or boxes—$2.70 a 100 pounds (2nd class); 


In bulk or in barrels—$2.39 a 100 pounds (3rd class). 
Carload: 


In packages named—$1.40 a 100 pounds, minimum weight 30,000 
pounds (class A). 


The Commission said its action in declining to suspend 
the protested rates was without prejudice to any decision which 
might be reached in any subsequent formal proceeding. 


M. C. HEARINGS 


The Maritime Commission has rescheduled hearings hereto- 
fore assigned before Examiner C. O. Arthur in Nos. 478, Pacific 
American Fisheries, Inc., vs. American-Hawaiian Steamship 
Co. et al.; 490, Bellingham, Wash., terminal facilities; 522, 
Grays Harbor Pulp & Paper Co. vs. A. F. Klaveness & Co., 
A/S, et al.; 525, Pacific coastwise carrier investigation; 529, 
Robert C. Parker vs. W. R. Chamberlin & Co. et al.; and 530, 
Pacific coastwise lumber rates-McCormick Steamship Co. (see 
Traffic World, May 20, p. 1136), as follows: Nos. 478 and 490, 
June 5, Hotel Bellingham, 119 Commercial Street, Bellingham, 
Wash.; 522, June 9, Green room, Washington Athletic Club, 
Sixth and Union Streets, Seattle, Wash.; and 525, 529 and 530, 
June 13, Hotel Empire, San Francisco, Calif. The commission 
said that a proposed report would be issued in each of the 
cases. 

The Maritime Commission has assigned No. 528, eastbound 
intercoastal brandy and champagne rates, for hearing May 31, 
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at the Empire Hotel, San Francisco, and June 19, at the St. 
George Hotel, Brooklyn, N. Y., before Examiner Robert M. 
Furniss. A proposed report will be issued in this proceeding. 


LUMBER RATES SUSPENSION 


The Maritime Commission, by order in docket No. 532, 
Pacific coastwise lumber rates—Coastwise Line, has suspended 
until October 24, the proposed establishment of the Coastwise 
Line’s uniform rate of $5.00 a 1,000 feet, board measure, mini- 
mum quantity 350,000 board feet, on lumber between Columbia 
River and Puget Sound ports and San Francisco Bay ports and 
Los Angeles Harbor, published in supplement No. 6 to Robert 
C. Parker, agent’s tariff U. S. M. C. No. 1, to become effective 
June 24. 

The present rates range from $5.50 to $6.50 a 1,000 feet, 
board measure, and will be continued in effect in lots of lesser 
quantities between the above-named ports. 

The establishment of the proposed rate represents the in- 
dependent action of the Coastwise Line under terms of section 
15 agreement No. 6310 covering the operations of the Pacific 
Lumber Carriers’ Association. Hearing on the lawfulness of 
the proposed rate will be heard June 13, at San Francisco, 
Calif., in conjunction with No. 525, Pacific Coastwise Carrier 
Investigation; No. 529, Robert C. Parker vs. W. R. Chamberlin 
& Co. et al.; and No. 530, Pacific Coastwise Lumber Rates— 
McCormick Steamship Co. 





MARINE WAR RISK INSURANCE 


The Maritime Commission has recommended to Congress 
legislation to provide government marine war risk insurance 
and reinsurance and marine risk reinsurance adequate to meet 
the needs of the water-borne commerce of the United States 
for such insurance in case of wars or other emergent conditions 
disrupting the normal insurance facilities. The recommenda- 
tion was based on government experience with the need for war 
risk insurance in the world war, when a bureau of war risk 
insurance was set up in the Treasury Department to provide 
this service. Under the recommendation the commission would 
administer the new services. The commission now has au- 
thority to carry war risk and other marine insurance on vessels 
in which it has an interest to the extent of its interest. In 
the last few years the commission has carried war risk insur- 
ance on vessels going to the far east, the Mediterranean and the 
vicinity of the Spanish coast. 


HAZARDOUS SHIPMENTS 
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Shipping men, at a meeting that closed May 19 in the rooms 
of the Maritime Exchange, at which William Butler of the 
Department of Commerce of the Bureau of Marine Inspection 
and Navigation was present and over which C. H. Callaghan, 
manager of the Maritime Association of New York presided, 
asked that new rules governing the transportation of explosives 
be adopted. 

The meeting was opened by Capt. P. B. Blanchard, presi- 
dent of the exchange. William Butler explained that, in gen- 
eral, the rules of the I. C. C. governing the handling of ex- 
plosives on the railroads would be followed. These rules, it was 
reported, had proved satisfactory and accordingly their termin- 
ology would probably be adopted so as to preserve the identity 
of shipments transferred from rail to water lines or from water 
lines to railroads. 

Several suggestions for improvement were made by R. J. 
Baker, secretary of the American Merchant Marine Institute, 
and were accepted by Mr. Butler almost entirely. Mr. Butler 
announced that shipping men would have until June 15 to file 
with the Bureau of Marine Inspection any other proposals they 
might make for insuring the safety of hazardous cargoes, thus 
aiming at protecting the Port of New York and all other port 
communities. 

Speaking at the conference, which had been called by the 
Maritime Association, Billings Wilson, assistant general man- 
ager of the Port Authority of New York, and also appearing 
in his capacity as chairman of the Hazardous Cargo Committee 
of the American Association of Port Authorities, urged the 
prompt adoption of new rules. 

An increase in recent months in the international muni- 
tions traffic was cited by the speaker as an additional reason 
for the promulgation of rules that had been drawn by the 
Department of Commerce under authorization of Congress. 

“I doubt if you all know,” said Mr. Wilson, “that there 
have been some recent shipments out of this port of high 
explosive bombs with fuses attached. 

“We must recognize one other problem here—international 
trade—and the prospect of conflict with regulations of other 
nations, particularly as to packing, marking and _ labelling. 
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Here is a fertile field for cooperative action through the 
medium of a joint international conference of shipping men 
and exporters, to be arranged by our State and Commerce 
Departments. 

“This program, however, may take several years (it took 
seven years for the United States even to ratify the 1929 
International Convention on Safety of Lives at Sea). In the 
meantime we should not deprive our ports, our shippers, our 
carriers and their passengers of the very great improvement 
in protection that is afforded by the rules now pending and 
before us here today. 

“The proposed Department of Commerce rules are a monu- 
mental reference work for marine men interested in protecting 
their own lives and property, and that of others, from the 
dangers of hazardous cargoes. Inspector Butler and his asso- 
ciates are to be congratulated for their very excellent work 
in preparing this draft. Generally speaking, the new rules 
seem reasonable, sound and adequate. Unquestionably, there 
will be details that you practical operating men will wish to 
have modified, and our Committee is prepared to support any 
reasonable recommendations to that effect where a commercial 
need is shown and where the general public safety will not be 
jeopardized.” 

A further need for the proposed marine regulations, the 
speaker said, was to protect steamship companies from unin- 
tentionally accepting hazardous cargo, as an obligation would 
be placed on shippers to declare properly such cargo in their 
billings. 

“It is certainly not our purpose,” he said, “‘as port authori- 
ties, to place unnecessary or burdensome restrictions on trade 
and commerce. Our very livelihood, as does that of the trans- 
od ae companies, depends on fostering the free flow of 
trade.” 


FEDERAL BARGE EMBARGO 


The Federal Barge Lines has canceled its embargo No. 39, 
effective May 21, covering all freight to, from or via all ports 
north of Memphis, Tenn., on the Mississippi, Illinois and Mis- 
— ones The embargo was placed on account of labor 
trouble. 


TOMBIGBEE AND ARGENTINE BEEF 


Asserting that the Tombigbee River project had been de- 
feated under pressure of “misleading railroad propaganda,” 
Representative Rankin, of Mississippi, in remarks in the House, 
said that President Roosevelt’s Argentine beef order for the 
navy probably rendered a service to American farmers by 
bringing to their attention that, because of exorbitant freight 
rates in the United States, the people along the Atlantic sea- 
board were eating Argentine beef. 

It was cheaper, said Mr. Rankin, to ship beef from Argen- 
tina around Cape Horn, or up through the Panama Canal, and 
deliver it throughout the northeastern states than it was to pay 
the exorbitant freight rates the railroads were now charging to 
ship beef from the cattle-growing states of the south and 
west. Continuing, he said: 


You can ship beef from the Argentine, or fruit, cotton, or vegetables 
from Brazil, or sugar from the Philippines, or coal from Russia, or 
lumber from Paraguay and deliver them to the people in the northeast- 
ern portion of the United States, where the majority of our population 
now reside, cheaper than you can ship cattle from Texas, Iowa, Ne- 
braska, Kansas, or Missouri, corn from Illinois, fruit from Florida, coal 
from Alabama or Kentucky, sugar from Louisiana or Colorado, or lum- 
ber, cotton, limestone, asphalt, and other raw materials from the South 
and lay them down to the people of the great northeastern section of 
the country. 


No wonder the railroads fight all waterway projects. 
Let us develop our own resources, give our own people reasonable 
transportation rates, and develop America for Americans. 


TRANS-ATLANTIC AIR SERVICE 


The Civil Aeronautics Authority has issued a certificate of 
public convenience and necessity to Pan American Airways for 
a trans-Atlantic air transport service. The certificate authorizes 
two round trips a week for the present. The first trip was 
begun May 20. 

The Authority said that under international agreements 
with Great Britain, Ireland and Canada, and with France, land- 
ing rights available to U. S. air carriers in Great Britain and 
France were now limited to a total of six trips a week. It held 
that in order to preserve in Atlantic services the possibility of 
that competition which was contemplated under the civil aero- 
nautics act, it was not in the public interest at this time to 
grant to a single company more than two of the six available 
landing rights in Great Britain and France until possibilities 
of the potential trans-Atlantic traffic were further developed. 
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The certificate and terms and conditions, as required by the 
aeronautics act, were approved by President Roosevelt. 

The certificate of public convenience and necessity author- 
izes Pan American Airways to follow either one of two routes, 
the so-called “northern route” from New York to London, via 
Shediac, New Brunswick, Botwood, Newfoundland, and Foynes, 
Ireland, or the “southern route” from New York, via the Azores 
and Lisbon, Portugal, to Marseilles, France, or London, Eng- 
land. Permission is given to use Baltimore as the United States 
terminal when weather or climatic conditions make it impossi- 
ble to use an airport in the vicinity of New York. Likewise, the 
carrier in following the southern route may include a stop at 
Hamilton, Bermuda, if and when weather conditions require. 

The Authority recognizes that flight across the Atlantic is 
dependent upon weather conditions and made provision in the 
certificate that the carrier might commence a trip on one route 
and change course and complete it on the other route. 

The certificate provides that the carrier shall render 
through-service between the terminal points New York or Bal- 
timore and Marseilles or London, and prohibits the carrier 
from transporting persons, property or mail between points in 
the United States. 

Under the 1939 Post Office Department appropriation, 
$1,700,000 is available for transatlantic air mail services. For 
such services under the 1940 appropriation, $995,000 is available. 

Acting Postmaster General W. W. Howes announced that 
transatlantic air mail service was begun May 20, when the Pan 
American Airways Yankee Clipper took off from Port Washing- 
ton, N. Y., on the first leg of its first official flight to Europe. 

Under the schedule announced by Mr. Howes, the Clipper 
was to arrive at Horta, Azores, at 7:00 a. m., May 21; Lisbon, 
Portugal, 4:00 p. m., May 21; and Marseilles, France, 2:00 
p. m., May, 22. 

The inaugural mail flight was begun on the twelfth an- 
niversary of Colonel Lindbergh’s pioneer transatlantic flight 
of May 20, 1927. 

The schedule for the return flight calls for the Clipper’s 
leaving Marseilles, May 25, at 7:00 a. m.; Lisbon, May 26, at 
8:00 a. m.; Horta, May 26, at 2:00 p. m., with the arrival at 
New York scheduled for May 27, at 7:00 a. m. 





Cc. A. A. ARGUMENT 


The Civil Aeronautics Authority has postponed from May 
25 to June 1 oral argument on the application of Pan American 
Airways for fair and reasonable rates of compensation in the 
transportation of mail between San Francisco, Calif, and Hong 
Kong. 


I. C. C. PRACTITIONERS’ MEETING 


After conference with members of the Commission, the 
officers of the Association of Practitioners have decided to 
postpone their tenth annual meeting, which was to be held at 
San Francisco, Calif., June 29-30, to September 7-8. 

If the original dates of the meeting were observed it was 
doubtful whether any of the commissioners could attend, it 
was said in explanation of that action. It is believed, it is 
further said, that the practitioners will derive more benefit 
from a fall meeting, at which time some pending transporta- 
tion legislation may be in effect. 


PROCEEDING AGAINST PRACTITIONER 


The Commission, by division 1, has instituted a proceeding 
against Thaxton Richardson, a registered practitioner before it, 
Ex Parte 131, in the matter of Thaxton Richardson, on account 
of allegations as to what he had done between December 8, 
1936, and December 11 of that year while representing Jonas 
Trucking Co. of Lenoir, N. C.; in the period from December 8 
to December 17, 1936, while he represented S. & W. Motor 
Lines of Madison, N. C.; in the period extending from June 21, 
1937, to and including March 11, 1939, while he represented the 
Walser Transportation, Inc., of Greensboro, N. C 

The Commission’s order instituting the proceeding said 
that it appeared that on June 17, 1936, Jonas Trucking Co. 
transported for Kent-Coffey Manufacturing Co., from Lenoir, 
N. C., to Cumberland, Md., 1,170 pounds of furniture for which 
it issued a receipt of the Kent-Coffey company and that Richard- 
son December 11, 1936, at Charlotte, N. C., as a practitioner 
before the Commission, submitted and filed with Charles E. 
Turnbull, district supervisor for the Commission, what pur- 
ported to be a true and correct copy of that receipt which the 
respondent “then and there well knew had been altered and 
changed so that it purported to show that said shipment of 
furniture was transported from said Lenoir to said Cumberland 
by said Jonas Trucking Company on June 17, 1934; that by 
said submission of said false receipt . . respondent know- 
ingly and wilfully did fraudulently seek to evade and defeat 
regulation as provided by the motor carrier act, 1935; and that 





























































































































PAGE 1202 


on or about, to wit, December 11, 1936, respondent knowingly 
and wilfully did alter said freight receipt numbered 143, in 
violation of section 222, paragraph (g) of said act.” 

Allegations of a similar nature are made in other para- 
graphs concerning other receipts for other shipments. 

Another recital is that on April 5 Judge Yates Webb of 
the federal court for the western district of North Carolina 
adjudged Richardson guilty on an information in 25 counts 
accusing Richardson of misdemeanor in connection with one 
of the freight receipts mentioned in the document. It further 
said that Richardson pleaded nolo contendere and was fined 
$50 on each of the counts but was placed on probation for a 
period of five years. 

The Commission’s recitals also said that at Charlotte, N. C., 
April 5, 1939, the respondent appeared before W. W. McCaslin, 
an examiner, and testified that no freight bills included in an 
exhibit theretofore offered for identification were used in an- 
other proceeding, when in truth and in fact, as respondent 
“then and there well knew,” described freight bills were used 
in another proceeding and were included in the exhibit under 
discussion. 

The Commission ordered the respondent to file, within 30 
days, an answer to its order in which he may show cause why 
he should not be disbarred from further practicing before the 
Commission. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: George Edward Allen, Richmond, Va.; David 
Wilson Byron, Washington, D. C.; George Harrison Cate, Nash- 
ville, Tenn.; John Mayo Cate, Nashville, Tenn.; O. W. Clark, 
Kansas City, Mo.; Robert Herman Cooke, Washington, D. C.; 
Edward Terhune Cornell, Mobile, Ala.; James N. Daniel, Chip- 
ley, Fla.; Horace S. Davis, Billings, Mont.; Myles Wesley Eng- 
lish, Washington, D. C.; Philip Fitzgerald Etheridge, Atlanta, 
Ga.; Chelsea Harder Gibson, New York, N. Y.; Albert T. Gilroy, 
New York, N. Y.; James Warner Hofstead, Nashville, Tenn.; 
Robert Lawrence Holbrook, Hollywood, Calif.; John T. Hood, 
Jr., Jennings, La.; Henry A. Hudson, Watertown, N. Y.; Louis 
Edward Jackson, South Bend, Ind.; Frank A. Janes, Minne- 
apolis, Minn.; Archibald N. Jordan, New York, N. Y.; Arnold 
S. Kabaker, Chicago, Ill.; Frank Aloysius Kearney, Phoebus, 
Va.; Alfred A. Kiltz, Evansville, Ind.; Joseph Virtue Kline, New 
York, N. Y.; Harry A. Kolb, Scranton, Pa.; Boyd Leedom, 
Rapid City, S. D.; Joseph I. Mathis, Panama City, Fla.; Arthur 
H. Nighswander, Laconia, N. H.; Michael Cornelius O'Neill, 
Boston, Mass.; John Clay Sandidge, Nashville, Tenn.; Milford F. 
Schwartz, Washington, D. C.; John G. Shaw, Rochester, N. Y.; 
Byron L. Sifford, Sioux City, Ia.; Walter V. Swanson, Jr., 
Yakima, Wash.; Preston Thatcher, Salmon, Ida.; William J. 
Tillinghast, Jr.. New York, N. Y.; Benjamin Hartshorne Trask, 
New York, N. Y.; Sylvester F. Wadden, Sioux City, Ia.; Vic- 
tor Peters Wilson, Hampton, Va.; Nathan Ziserman, Philadel- 
phia, Pa. 


PACKING OF FURNITURE 
The Traffic World New York Bureau 


“Making Management Policies Work” was the topic of 
discussion at a conference of the management division of the 
National Retail Dry Goods Association, which opened May 23. 
It was through the traffic manager, the store manager, the 
personnel manager and the delivery manager that it was said 
that management policies could be made to work. 


At the joint session of store management and traffic groups 
May 20, Malcolm Hecht, vice-president of Hecht Brothers, 
Baltimore, Md., discussed the shipping of furniture. 

He said that most furniture departments were poor profit- 
makers and that many of them operated at a loss. A good 
deal depended on the packing, he said. 

His suggestion was that, through prepacking of furniture 
by manufacturers in corrugated containers, so that delivery 
could be made to the customer without unpacking and refin- 
ishing, a possibility of reducing the cost of handling furniture 
was offered. The advantages claimed for prepacking were a 
saving of transportation costs, the elimination of the labor 
involved in unpacking, the reduction of damage to merchandise 
in transit, the taking of less space in the warehouse, the sav- 
ing in refinishing expense and the saving in manufacturers’ 
packin costs. 

“Stores that believe it is desirable to unpack and refinish 
the furniture, will, nevertheless, make a substantial saving in 
inward transportation costs,” he said. He added that success- 
ful experiments had given proof of this. Shipment in corru- 
gated containers rather than crates, ‘‘will result in a consider- 
able saving in transportation costs,” he said. He told of a 
committee of traffic managers, merchandise managers, store 
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managers, and delivery managers that had tested this plan. 
A questionnaire on the subject brought the information that 
an average of 21.5 per cent of bedroom furniture was now 
being successfully shipped in corrugated containers. Many 
manufacturers voluntarily shipped novelties, occasional, porch, 
lawn and children’s furniture, in corrugated containers. Some 
stores, however, had reported that they did not find it prac- 
tical to use containers for packing their goods. It greatly de- 
pended on the kind of furniture to be shipped. It was sug- 
gested that the buyer and the traffic manager should work 
together in getting the manufacturer to make the change in 
packing methods. 

“If furniture shipping in corrugated container is to be suc- 
cessful, we need to develop immediately, sound packing speci- 
fications,” Mr. Hecht said. “Those packing specifications will 
be drafted by Mr. Kivlin, of the freight container bureau of the 
Association of American Railroads, who is a member of the 
National Retail Dry Goods Association committee on pre-pack- 
ing of furniture. 

After we have had several months’ experience with these 
specifications, the traffic group will consider sponsoring a re- 
quest for their incorporation in the Consolidated Classification, 
thereby making mandatory their use by manufacturers, for 
corrugated shipping. 

“This matter, also, is important enough both to the rail- 
roads and manufacturers, as well as retailers, that we petition 
the Association of American Railroads to add two engineers to 
its staff, to be charged with the duty of visiting furniture 
plants and providing technical advice on packing to those de- 
siring to make the change.” 

According to the National Retail Furniture Association’s 
committee on prepacking, of which Walter S. Baumann, vice- 
president of Ludwig Baumann, is chairman, sixty-five furniture 
manufacturers in various producing areas are now making 
carton prepacking available on nearly all their numbers, as 
compared with eight firms who offered this service a year ago. 

A demonstration of progress is planned for the June mar- 
ket in Chicago, including a number of specimen standard 
packages from various manufacturers packed in regular routine 
and shipped to the market to provide visual proof of the space 
and weight-saving packages, the ease of unpacking, and the 
excellent condition of the furniture after normal handling in 
L. C. L. shipment. The NRFA is likewise actively combating 
a report that railroads contemplate an increase in L. C. L. 
a for carton-packed furniture from 1.25 to 1.50 times first 
class. 

Other speakers included Chairman Arthur D. Bibbs, traffic 
manager, Hale Bros. Cleveland; William H. Day, manager of 
transportation, Boston Chamber of Commerce and chairman 
of the executive committee of the National Industrial Traffic 
League; R. G. Brown, receiving superintendent, J. L. Hudson 
Co., Detroit; H. E. Lovett, store manager, R. H. White Co., 
Boston; R. G. Brown, receiving superintendent of the same 
company and chairman of the traffic group; Max Rothkugel, 
receiving manager, Lit Bros., Philadelphia; Harry Fish, Amer- 
ican Furniture Associates, New York, and Irving C. Fox, gen- 
eral counsel, Washington office of the NRDGA. 


MOTOR PASSENGERS AND REVENUES 


Class I motor carriers, those having annual gross revenues 
of more than $100,000, had passenger revenue of $7,768,275 in 
January, 1939, as compared with $7,246,187 in January last 
year, an increase of 7.2 per cent, according to a compilation, 
statement M-700, made by the Commission’s Bureau of Statis- 
tics of revenues and passengers of Class I motor carriers of 
passengers, excluding charter or special, for January, 1939 and 
1938. The compilation, which covers 147 motor carriers of 
passengers in the United States, shows that those carriers car- 
ried 10,232,375 passengers in January, 1939, as compared with 
9,555,513 in January, 1938, an increase of 7.1 per cent. The 
Commission said that motor carriers reporting an annual 
average revenue a passenger carried of less than 20 cents were 
considered local or suburban carriers and were omitted from 
this compilation. 





MOTOR STATISTICS GROUPS 


The Commssion has made public the territorial groups 
to which Class I motor carriers of passengers have been as- 
signed for statistical purposes, effective with January, 1939. 
There are nine of such groups, the territory embraced being 
called a region, as follows: New England, middle Atlantic, cen- 
tral, southern, northwestern, mid-western, southwestern, Rocky 
Mountain and Pacific. Arizona and Nevada are included in 
the Pacific region. The lower peninsula of Michigan is put 
in the central region while the upper peninsula is in the north- 
western region. 


May 27, 1939 


RAIL PROTECTION FROM TRUCKS 


Reduced rates and improved service are the only effective 
defense the railroads have against truck competition for the 
fresh fruit and vegetable traffic, according to the National 
League of Wholesale Fresh Fruit and Vegetable Distributors. 
That conclusion is expressed in a letter to J. J. Pelley, presi- 
dent of the Association of American Railroads, given out by 
the Washington office of the league. 

In support of that conclusion, the league said that in the 
last three years, despite restrictive legislation, truck transpor- 
tation had continued to increase at the expense of rail traffic. 
The letter pointed out that state and federal governments were 
increasingly hostile to the type of legislation which directly 
or indirectly restricted the movement of goods by truck. 


Referring to nine months of negotiations between the 
league and the Association of American Railroads in 1936, the 
recent negotiations between shipping interests and the rail 
carriers in connection with a proposed revision of estimated 
weights, the league charged the failure to get voluntary adjust- 
ments of important issues to the indifference of the rail car- 
riers. 

In commenting on recent correspondence involving J. A. 
Farmar, chairman of the Western Executives Traffic Commit- 
tee, the letter to Mr. Pelley, signed by Horace H. Herr, as 
secretary of the league, said: 

“To say the least, this type of practice is not calculated to 
inspire confidence in the good faith of the carriers nor does it 
encourage the patrons of the railroads to expect much from 
the conference procedure,” the reference being to efforts of 
the league to settle questions by conferences with the railroads. 

Secretary Herr referred to the editorial of the Traffic 
World, March 11, “Congress and Rate-Making,” in which it 
was asked, “why should not the representatives of the Com- 
mission, shippers and the railroads try the conference method 
of considering these complaints?” 

“Had the author of that editorial comment been a party to 
the negotiations which this organization initiated with the 
Association of American Railroads in 1936, or had he partici- 
pated in the negotiations this year with the representatives of 
the rail carriers interested in the pending estimated weights 
and ice haulage charges case,” said Mr. Herr, “his faith in the 
conference method would not be so complete. We think we 
see much the same technique on the part of the rail carriers in 
the 1936 and 1939 negotiations.” 

Secretary Herr, in illumination of that idea recited a co- 
incidence, as he said, which needed explanation from Mr. 
Farmar. A letter from Mr. Farmar, dated April 4 and received 
April 7, asked the shippers to submit proposals in detail in 
writing with regard to the case mentioned, which he would 
see were placed before the proper officials. Mr. Herr said that 
the Farmer letter had no more than been read, when an official 
at the Interstate Commerce Commission said that the Com- 
mission had just received a letter from Mr. Farmar in which 
he “advised that the carriers had decided not to deal with the 
shipper-protestants and that the carriers were ready to go 
to trial and requested the Commission to assign the time and 
place for hearing as early as possible.” 


NUMBER AND EARNINGS OF TRUCKS 


An average of about 39,000 motor carriers of property, 
operating about 200,000 vehicles and having earnings of about 
$700,000,000 were in operation in 1938, according to estimates 
made by Director Blanning of the Commission’s Bureau of Mo- 
tor Carriers. Data on which these estimates were based were 
gathered by the bureau of means of post cards sent to carriers 
who, according to the director, seemed subject to the Commis- 
sion’s general jurisdiction. 

Those facts were disclosed by Director Blanning in an ad- 
dress before the Allied Motor Carrier Conference, May 24, at 
Newark, N. J. The data gathering was by the bureau and are 
not Commission figures. Only two questions, according to Mr. 
Blanning, were asked. One was, “what was the largest number 
of trucks operated by you at any one time during 1938?” and 
the other was, “what were the gross receipts of your business 
for the year ended December 31, 1938, for transportation serv- 
ices ?” 

About two-thirds of the cards were returned with answers 
to the questions. The bureau made estimates based on that 
return, the estimates being as to the size and earnings of the 
non-answering one-third. Director Blanning told his hearers 
that, in his opinion, the picture was accurate. The figures do 
not include carriers engaged exclusively in the transportation 
of farm products, fish and other exempt commodities, nor inde- 
pendent carriers engaged only in local drayage within a munici- 
pality and its commercial zone. On the other hand, said Direc- 
tor Blanning, while they did not include carriers engaged only 
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in intrastate commerce, they did include the intrastate revenues 
of interstate commerce. In part, Mr. Blanning said: 


The relative size of the individual carriers is shown by the following 
figures: 38 per cent of the carriers operate only one truck. 14 per cent 
of the carriers operate more than 5 motor vehicles; 7 per cent of the 
carriers operate more than 10 motor vehicles. 

Under our rules, a motor vehicle may be either a truck, a tractor 
or a trailer, and a tractor-trailer combination is two motor vehicles. 

An interesting feature of the reports is the fact that the revenue 
per vehicle increases as the number of vehicles operated by the carrier 
increases. For instance, the average revenue of the one truck operators 
is $2,500, while the average revenue per vehicle of the Class I operators 
(those having revenues of $100,000 per year or more) is $4,150. The 
average revenue per vehicle of all carriers is $3,500. This feature is 
further illustrated by the fact that the one truck operators, who are 38 
per cent of the industry in number, and operate 7% per cent of the ve- 
hicles, receive only 5 per cent of the revenue. Those oprating 10 vehi- 
cles or less, who constitute 93 per cent of the industry in number and 
operate 44 per cent of the vehicles, receive 40 per cent of the revenue. 

The 1037 Class I operators, 2% per cent of the industry in number, 
operate 40 per cent of the vehicles and receive 47 per cent of the revenue. 


POWER OVER MOTOR EMPLOYES 


The American Trucking Associations, Inc., has asked the 
federal court for the District of Columbia to enjoin the order 
of the Commission in Ex Parte MC 28 (see Traffic World, 
May 20, p. 1112) discontinuing the proceeding on a finding 
that its authority to prescribe qualifications and maximum 
hours of service of employes of motor carriers was limited 
to prescribing regulations for such employes whose activities 
affected safety of operation. That finding, if upheld, would 
subject employers and employes not in the class described to 
the wages and hours act. 

The association contends the Commission erred in con- 
struing the act conferring on it in denying jurisdiction over all 
motor carrier employes. It contends the intention of Congress 
was to exempt all motor carrier employes as it had done in 


the case of employes of railroads. The industry so argued 
before the Commission. 





MEATS, ETC., BY MOTOR 

The Commission, by division 5, in MC C-131, meats and 
packing house products from Colorado to midwest, has insti- 
tuted an investigation on its own motion into the reasonable- 
ness and lawfulness otherwise of motor carrier rates, rules, 
regulations and practices pertaining to the transportation of 
meats and packing house products, including lard substitutes, 
oil foots, animal and vegetable oils, etc., from Denver and 
Pueblo, Colo., to points in Illinois, Iowa, Nebraska, Missouri 
and Leavenworth, Topeka, Lawrence and Ottawa, Kan. Motor 
carriers participating in tariffs covering that transportation 
have been made respondents. 

The proceeding has been assigned for hearing at Chicago 
at the Hotel Sherman, June 30, before Examiner Disque. Ex- 
aminer Disque at the same time and place is to take testimony 
in related cases involving the railroad rates in No. 28265, 
Cudahy Packing Co. et al. vs. Chicago, Burlington & Quincy 
et al., and I. and S. No. 4625, meats, Colorado, Nebraska and 
Wyoming to western trunk line points. 


MOTOR ORDERS EFFECTIVE 


‘'he following recommended orders have become effective 
as shown: 

MC 3249 Sub. No. 1, Peasley Transfer & Storage Co., ex- 
tension of operations, Idaho, Oregon, as of May 9; MC 17731 
Sub. No. 2, Keal Driveaway Co., extension of operations, 
Marion, Ind., and various points, as of April 10; MC 36871 Sub. 
No. 3, Asbury Transportation Co., of Oregon, Inc., extension 
of operations, Curry, as of May 5; MC 37498, Sub. No. 2, 
Robert E. Ensminger, Amherst, Colo., extension of operations, 
as of May 9; MC 61623 Sub. No. 1, Gate City Transfer Co., 
Inc., extension of operations, South Carolina points, as of Apr 1 
24; MC 62219 Sub. No. 1, William Vale, extension of operations, 
as of May 9; MC 72190 Sub. No. 2, Ben Hall and J. W. Hall, 
Lexington, Cincinnati, extension, as of May 9; MC 88992, C. 
F. Gillette, common carrier application, as of May 8; MC 
89124, James S. Ady, common carrier application, as of May 
3; MC 89866, Cleveland G. Bickford and Theodore A. Bick- 
ford, contract carrier application, as of May 5; MC 89870, 
Guy Acheson, common carrier application, as of May 10; MC 
89952, A. J. Wardman, common carrier application, as of May 
5; MC 89953, M. Williamson, common carrier application, as 
of May 5; MC 89954, Theophile Landry, common carrier appli- 
cation, as of May 5; MC 89955, Arthur M. Worby, common car- 
rier application, as of May 5; MC 89982, J. C. Mosher, com- 
mon carrier application, as of May 5; MC 93571, James Tay- 
lor, common carrier application, as of May 5; MC 93580, 
Francis J. Cates, common carrier application, as of May 5; 
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MC 93598, William Whiddon, common carrier application, as 
of May 5; MC 93605, Hulda Halverson, common carrier ap- 
plication, as of May 5; MC 93607, Teresio Calissano, common 
carrier application, as of May 5; MC 93609, R. A. Bang, com- 
mon carrier application, as of May 5; MC 93787, Ben Robinson, 
common carrier application, as of May 5; MC 89967, Louis A. 
Angenola, contract carrier application, as of May 5; MC 
89983, James D. MacBride, common carrier application, as 
of May 10; MC 92330, H. A. Schult and J. M. Schult, com- 
mon carrier application, as of April 27; MC 93154, Henry J. 
Pieper, common carrier application, as of May 8; MC 93165, 
A. John Pick, common carrier application, as of May 8; MC 
93496, Rodney V. Jackson, common carrier application, as of 
May 8; MC 93498, James Atherton, Jr., common carrier ap- 
plication, as of May 5; MC 93888, Cecil A. Robinson, common 
carrier application, as of April 27; MC 93918, M. E. Carlson, 
common carrier application, as of April 26; MC 94008, Alfred 
A. Crowell, common carrier application, as of May 8; MC 
94125, Lockrem and Son, common carrier application, as of 
May 9; MC 94305, Mrs. Lucy Dew common carrier appli- 
cation, as of May 9; MC 94419, Ed Lawrence, common carrier 
application, as of May 9; MC 94526, G. W. Rausberger, con- 
tract application, as of May 8; MC 94952, A. M. Larson Com- 
pany, Inc., common carrier application, as of April 11; MC 
94964, Clyde Moore, common carrier application, as of May 
8; MC 95016, George Robb, common carrier application, as 
of May 5; MC 95067, Elizabeth L. Barrows, administratrix for 
the estate of Frank A. Barrows, common carrier application, 
as of May 8; MC 95178, Leo J. Rush, common carrier appli- 
cation, as of May 8; MC 95435, Byrle Shannon, common carrier 
application, as of May 8; MC 95455, John H. Cumminger, Jr., 
common carrier application, as of May 5; MC 95507, Clyde 
Harrison Buechler, common carrier application, as of May 5; 
MC 95675. Elmer Christensen, common carrier avplication, as 
of May 5; MC 1114, Sub. No. 2, Elmer Dovel and Son, extension, 
Plattsmouth, as of May 11; MC 6870, Sub. No. 1, John Mur- 
taugh, extension, anthracite coal, as of May 4; MC 30501, Sub. 
No. 1, Joseph H. Greenwood, extension, Derby Line-Montpelier, 
as of May 10; MC 49899, Lynn C. Bisbee, common carrier 
application, as of May 11; MC 56541, Sub. No. 6, New Eng- 
land Transportation Co., extension, Sandy Hook, Danbury, as 
of May 11; MC 66390, Sub. No. 1, Roy Durrett, extension of 
operations, Pennsylvania, as of May 11; MC 67029, Sub. No. 1, 
Abraham P. Siegel, common carrier application, as of May 10; 
MC 72810, Sub. No. 1, C. R. Hausel, extension, McKittrick, as 
of May 10; MC 89279, Carl Meyers, common carrier applica- 
tion, as of May 11; MC 89466, D. F. Barker, common carrier 
application, as of May 10; MC 89587, Carlos C. Mendenhall, 
dba Mendenhall Floral Express, common carrier application, 
as of May 11; MC 89728, Otto B. Ommert, common carrier 
application, as of May 10; MC 89739, Guy Eldon Smith, common 
carrier application, as of May 9; MC 89751, J. Roy Peasley, 
common carrier application, as of May 9; MC 89766, Fred C. 
Bradbury and Annie M. Silke, contract carrier application, as 


of May 9; MC 89781, Harry Tipp, common carrier application, 
as of May 11; MC 89818, Arthur Reese, common carrier appli- 
cation, as of May 9; MC 89902, Anthony Gangemi, contract 
carrier application, as of May 10; MC 90144, Willard E. Barry, 
common carrier application, as of May 5; MC 90402, Frank R. 
Carman, common carrier application, as of. May 10; MC 90574, 
Lionel E. Curtin, dba L. E. Curtin Co., common carrier appli- 
cation, as of May 12; MC 90579, Merwyn B. Cuthbertson, com- 
mon carrier application, as of May 9; MC 90671, Frank B. 
Dixon, dba F. B. Dixon Co., common carrier application, as of 
May 11; MC 91248, Harold Hyde, common carrier application, 
as of May 11; MC 92986, Anton Anderson, common carrier ap- 
plication, as of May 8; MC 93073, Louis Scheinost, common 
carrier application, as of May 8; MC 93176, Charles Herbert 
Close, common carrier application, as of May 10; MC 93200, 
Henry Wright, common carrier application, as of May 11; 
MC 93644, J. Z. Collins and H. W. Collins, common carrier 
application, as of May 8; MC 94064, John David Rewalk, com- 
mon carrier application, as of May 11; MC 94071, Henry O. 
Gabriel, common carrier application, as of May 9; MC 94448, 
Claude F. Stone, common carrier application, as of May 8; 
MC 95032, C. F. Kinkade, common carrier application, as of 
May 9; MC 95609, H. H. Scott, common carrier application, as 
of May 9; MC 95650, Parker Erickson, common carrier appli- 
cation, as of May 9; MC 1504, Sub. No. 17, Atlantic Greyhound 
Corp., Warsaw, extension, as of May 11; MC 3146, Sub. No. 1, 
Norman R. Johnson, dba Norman R. Johnson Truck Line, ex- 
tension of operations, Estherville, as of May 12; MC 12136, John 
Edward Collette, dba Collette Travel Service, broker applica- 
tion, as of May 12; MC 36190, Sub. No. 1, D. F. Ware, exten- 
sion of operations, as of May 11; MC 87031, Sub. No. 1, J. M. 
Myers, extension of operations, Gallipolis, O., as of May 11; 
MC 89270, Clinton Boyer, common carrier application, as of 
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May 12; MC 89376, Gordon Hokeness, common carrier appli- 
cation, as of May 12; MC 89383, Harry George Warren, com- 
mon carrier application, as of May 11; MC 89685, Edward Roth, 
contract carrier application, as of May 11; MC 90479, Earl 
George Clayville, contract carrier application, as of May 12; 
MC 93162, Malcolm MacLeod, dba McLeod’s Express, common 
carrier application, as of May 11; MC 93766, Frank J. Estadt 
and Emerson Godown, dba Godown and Estadt, common car- 
rier application, as of May 11; MC 94120, Louis R. Russo, 
contract carrier application, as of May 8; MC 94207, Daniel 
M. Weymouth, common carrier application, as of May 11; MC 
94404, H. C. Messenger, common carrier application, as of 
May 11; MC 94508, David M. Worrell, common carrier appli- 
cation, as of May 12; MC 94549, James William Ferrell, com- 
mon carrier application, as of May 11; MC 94559, John Lade- 
hoff, common carrier application, as of May 5; MC 94620, John 
Pace, dba Marine Vans, common carrier application, as of May 
11; MC 94820, Lenard T. Engel, common carrier application, as 
of May 11; MC 94870, August Brinkman, common carrier 
application, as of May 11; MC 94874, George L. Guineer, dba 
George’s Messenger & Moving Service, common carrier appli- 
cation, as of May 11; MC 94901, Madelon R. Plant, dba Eddy’s 
Express, common carrier application, as of May 11; MC 94914, 
A. T. Fischer, common carrier application, as of May 11; MC 
94965, Warren Armour, common carrier application, as of May 
12; MC 95072, Harm Nuis, common carrier application, as of 
May 11; MC 95321, George C. Brown, dba Brown Transfer, 
common carrier application, as of May 11; MC 95660, Lawrence 
Johnson, common carrier application, as of May 11; MC 95673, 
Payne Wood, common carrier application, as of May 11; 
MC 2600, Sub. No. 1, Earl W. Slagle, extension of opera- 
tion, Illinois, Iowa, Minnesota, as of May 9; MC 31321, Sub. No. 
1, John Crawford Hudson, dba Southwestern Fuel & Transfer 
Co., extension of operations, as of May 17; MC 34930, Sub. No. 
1, J. Ludwin Proulx, dba Prue Motor Transportation, extension, 
Vermont, Maine, as of May 17; MC 37958, Sub. No. 2, Trenton 
& Lambertville Bus Line, Inc., extension, Trenton, New Hope, 
as of May 12; MC 53528, David Wilmore Nutt, dba Wilmore 
Nutt, common carrier application, as of May 17; MC 64590, Sub. 
No. 1, H. L. Williams, extension of operations, as of May 17; 
MC 84726, Jeffe Coonrad Johnson, common carrier application, 


as of May 12; MC 89237, John A. Gasaway, contract carrier 
application, as of May 12; MC 90154, Batter Building Materials 
Co., contract carrier application, as of May 12; MC 91169, 
William Hirsch, common carrier application, as of May 11; 
MC 91302, M. B. Jahnson, common carrier application, 
as of May 13; MC 91320, J. W. Jones, common carrier applica- 
tion, as of May 11; MC 91707, ‘Sub. No. 1, Rodman Maffet, dba 
Maffet Transfer Line, special commodity extension, as of May 
13; MC 93060, Alfred W. Barrett, Jr., dba Race Horse, Ltd., 
common carrier application, as of May 11; MC 93922, Roy May, 
common carrier application, as of May 13; MC 93926, Clarence 
Cornell, contract carrier application, as of May 13; MC 94030, 
Leon H. Lane, common carrier application, as of May 10; MC 
94189, E. L. Belch, contract carrier application, as of May 10; 
MC 94334, G. H. Paullus, Jr., common carrier application, as of 
May 10; MC 94934, Oliver W. Ruyle, common carrier applica- 
tion, as of May 15; MC. 95033, Webster Francis Kreitzburg, 
contract carrier application, as of May 10; MC 95202, Israel 
Winner, common carrier application, as of May 10; MC 95279, 
Clifford Keiser, common carrier application, as of May 15; 
MC 95333, Paul Stanfield, common carrier application, as of 
May 10; MC 95339, Albert C. Renfro, common carrier applica- 
tion, as of May 11; MC 95422, Hugh Kissick, common carrier 
application, as of May 15; MC 95424, Chris Vander Werf, com- 
mon carrier application, as of May 15; MC 95495, John Canes- 
traro, common carrier application, as of May 13; MC 95548, 
Arthur W. Schwartz, common carrier application, as of May 15; 
MC 95555, Joe Mackey, common carrier application, as of May 
15; MC 95655, Basil Kyle Barb, contract carrier application, as 
of May 13; MC 95659, I. O. Curry, common carrier application, 
as of May 10; MC 95664, Henry Florey, common carrier applica- 
tion, as of May 10; MC 95687, Lawrence D. Nelson and Violet 
O. Nelson, common carrier application, as of May 15. 


TRUCK LOADINGS 


In April, 235 motor carriers, operating in 42 states, ac- 
cording to reports made to the American Trucking Associations, 
Inc., carried 976,972 tons of freight as compared with 1,043,621 
tons in March, 1939, and 818,992 tons in April last year. The 
1936 monthly average of the A. T. A. is 855,518 tons, and the 
index number, 114.19. The loading in April represented an 
increase of 14.2 per cent over the 1936 average; a decrease 
of 6.4 per cent under March, 1939, and an increase of 19.3 
per cent over April last year. 


May 27, 1989 


NORTH PACIFIC PETROLEUM RATES 


The North Pacific Coast Freight Bureau, a motor and 
rail bureau, has asked the Commission to vacate that part of 
its order in I. and S. No. 4614, petroleum between Washington, 
Oregon, Idaho and Montana, which suspends supplements Nos. 
5 and 6 to North Pacific Coast Freight Bureau, local, joint 
and proportional freight tariff, 14-N, I. C. C. 535, W. J. Bohon, 
agent, pending final decision in this proceeding. ‘The applica- 
tion is on behalf of the bureau’s member railroad companies. 

When the Commission issued its suspension order it issued 
a notice addressed to interested parties saying that “pending 
disposition of these investigations the Commission will give 
consideration to any applications for special permission which 
may be filed by rail or motor carriers to establish a rate 
from North Pacific ports and northern Montana to Spokane, 
Wash., based on 32 cents per hundred pounds, with related 
rates to other destinations, provided the Idaho, Montana, Ore- 
gon and Washington state authorities are furnished with copies 
of the special permission applications.” 

The petitioning bureau called attention to the fact that 
when it asked for suspension of the schedules involved it sug- 
gested to the Commission that the rail carriers be permitted to 
publish rates corresponding to those authorized by the Wash- 
ington commission, namely, 32 cents, as a basis. The peti- 
tioning bureau said that barge and private truck competition, 
to meet which the suspended rates were published, had ma- 
terially increased since the issuance of the suspension order 
and would continue to increase. It said that a major oil com- 
pany which had been shipping petroleum products in great 
volume by rail from north coast points to the interior of Ore- 
gon, Washington and Idaho, had, since the issuance of the 
suspension order, commenced to utilize the barge service from 
bulk storage in the Portland area to Attalia, Wash., and was 
now transporting the products from bulk storage facilities 
recently acquired at Attalia to interior destination points in 
Oregon, Washington and Idaho, including Spokane, by trucks 
either owned or leased by it. The bureau said that other oil 
companies were constructing storage and other facilities. 

Pointing out that several months must necessarily elapse 
before final decision was made in this case, the bureau said that 
unless the railroad companies were permitted to place the 
suspended rates in effect the major portion, if not all of the 
petroleum traffic now carried by them between north coast 
ports and the involved destination territory would inevitably 
be lost permanently for the reason that once the facilities were 
established the oil companies would be reluctant to abandon 
them. 

The petitioning bureau said it was asking the Washington 
and Oregon commission to vacate their orders suspending the 
intrastate rates published in the tariffs covered by the Com- 
mission’s order of suspension. 


MOTOR ADMINISTRATIVE RULING 


Indicating what is deemed by it to be the correct applica- 
tion and interpretation of the act, the Commission’s Bureau of 
Motor Carriers, in response to questions propounded by the 
public, has issued administrative ruling No. 80. Rulings of 
this kind, says a notice by Director Blanning, are tentative and 
provisional and are made in the absence of authoritative de- 
cisions on the subject by the Commission. The ruling follows: 


Question: Do the exemptions of section 203 (b) (1) and (9) apply 
to school busses which in vacation time are used to transport school 
children on interstate sight-seeing tours? 

Answer: If the bus is owned and operated by the school district or 
county or other state subdivision which operates a public school or is 
owned and operated by a bona fide parochial or private school which 
is permanently established at a fixed location and, further, if the trip 
is actually an occasional one, none of the provisions of the motor car- 
rier act applies except those relating to the hours of service of em- 
ployes and safety. If, however, the bus is owned by an individual, firm 
or corporation operating during the school year under contract with the 
school, neither of the exemptions applies, because the bus would not be 
engaged solely in ‘‘transporting children to or from school’’ (sec. 203 
(b) (1)) and because it would be operated by a person ‘“‘engaged in 
transportation by motor vehicle as a regular occupation or business’’ 
(sec. 203 (b) (9).) 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that J. L. Querner, operating as 
Querner Truck Line, San Antonio, Tex., has been fined $250 
in the federal court for the western district of Texas, San An- 
tonio division, for transporting commodities from San Antonio 
to Chicago, Ill., without having rates on file and for granting 
concessions in connection with the transportation of automo- 
bile springs and parts and paint from San Antonio to St. Louis, 
Mo., in violation of the motor carrier act. Payment of the fine, 
the statement said, was suspended for a probationary period of 
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_ year contingent on good behavior and obedience to all 
aws. 

The Commission has been advised that a fine of $1,800 has 
been imposed by Judge Joyce in the federal court for Minne- 
sota on Elsholts Tri-City Lines, Inc., a motor carrier, on a 
plea of guilty to a four-count information accusing the carrier 
of knowingly offering, granting and giving concessions with 
respect to transportation of property at less than the applicable 
rates, in violation of the motor carrier act, says a statement by 
Secretary Bartel. The defendant, according to the statement, 
paid $300 of the fine and was placed on probation for a year as 
to the remainder. The carrier operates between Fargo, N. D., 
its home city, and points in Minnesota. 

The information against the carrier alleged it had trans- 
ported shipments of dry cleaning solvent which were misb'!led 
as drain pipe solvent, whereby the shipper received an un- 
lawful concession from the applicable rate on dry ce n 
solvent. 

Payment of $500 of a $4,750 fine has been made by the 
Dakota Transfer & Storage Co., Inc., of Minot, N. D., on a 
plea of guilty in the federal court at St Paul, Minn., to a 
19-count criminal information charging violations of the motor 
carrier act, according to a statement by Secretary Bartel of 
the Commission. The company was charged with knowingly 
offering, granting and giving concessions with respect to the 
transportation of property for the Goodyear Tire & Rubber 
Co., Inc., from Moorehead, Minn., to Minot, N. D. Payment of 
the fine was made on the first two counts, and the remaining 
counts were suspended for a probationary period of one year. 
The defendant, according to the statement, operates as a com- 
mon carrier by motor vehicle between Moorehead, M'nn., and 
Monot, N. D., and between other points in North Dakota, 
South Dakota, Minnesota and Montana. 





MOTOR GAS TAXES 


Gasoline consumption in 1938 increased slightly over that 
for the preceding year, according to statistics collected by the 
Bureau of Public Roads from state agencies. Net taxes amount- 
ing to $766,853,000 were received by the states on 19,610,000,000 
gallons of gasoline. Miscellaneous receipts brought the total to 
$772,060,000. The average tax was 3.96 cents a gallon. No 
state made a change in tax rate in the year. 

Gross collections of the tax amounted to $817,281,000 but 
refunds and deductions for distributor’s expenses amounting to 
$50,428,000 reduced the net receipts to the above amount. 

Refunds of the tax were made on 1.182,618,000 gallons and 
exemptions were allowed on 614,290,000. 


TEMPORARY MOTOR OPERATION 
In MC F-865, Mason and Dixon Line, Inc., purchase, Motor 
Transfer Co., the Commission, by division 5, has authorized for 
a period not exceeding 180 days, temporary lease of operating 
rights and property of Motor Transfer Co.. of Bristol, Tenn., 
by the Mason and Dixon Lines, Inc., of Kingsport, Tenn., at 
a total rental not exceeding $100 a month. 


MOTOR ACCOUNTS 


The Commission, by Commissioner Eastman, in Ex Parte 
MC 17, uniform system of accounts for Class I common and 
contract motor carriers of property, has exempted the St. 
Johns River Line Co. from the requirements of the uniform sys- 
tem of accounts for Class I common and contract motor car- 
riers of property, effective January 1, 1938, until further order 
of the Commission, provided, that the accounts of the carr‘er 
are maintained in conformity with the accounting system de- 
scribed in a petition filed by it. 


MOTOR ORDERS STAYED 


The Commission. by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 93672, John E. Bergman, contract carrier application; 
MC 15385, John D. Latta, common carrier application; MC 
93937, Herbert Anderson, common carrier application; MC 


— Louis Rappeport et al., control, Smock Motor Express, 
ne. 


MAIL ON MOTOR ROUTES 


Representative Sweeney, of Ohio, has introduced H. R. 
6424, a bill to provide for the transportation and d'‘stribution 
of mails on motor-vehicle routes. 


EXCEPTIONS TO MOTOR REPORTS 


MC 91128, Paul Hemann, common carrier application. 


Time for filing exceptions to recommended order extended to 
June 1. 







































































Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
ef interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Routing and Misrouting—Conflict Between Marks on Package 
and Address on Bill of Lading 


California.—Question: I would like to refer you to an 
article appearing in the Traffic World on August 22, page 921, 
relative to routing and misrouting. 

If possible I would like to have references applying to your 
decision regarding the liability of a carrier in forwarding a 
shipment as per the bill of lading. We have had several 
instances in the East where the rail carriers have contended 
that the marks on the package govern in delivery of the 
merchandise and not the bill of lading reference. 

Answer. The Commission has held that in case of con- 
flict, the marks on the package and not the destination in the 
bill of lading controls the routing of the shipment. The Com- 
mission’s opinion in C. S. Brackett Co. vs. Great Northern 
Express Co., 29 I. C. C. 667, and American Agricultural 
Chemical Co. vs. B. & A. R. R. Co., 28 I. C. C. 398, clearly 
hold that the marks on the package govern On page 668 of the 
opinion in the first named case the Commission said that it 
had recently held informally that when a shipper prepares a 
bill of lading providing for the carriage of property to a 
particular destination, and marks a different and erroneous 
address on the package, the carrier will not be held responsible 
for the freight charges incurred in transporting the property 
to the destination shown on the package, although the correct 
destination is shown in the bill of lading; that the present case 
is clearly within this principle; that in view thereof, the Com- 
mission did not find that in following the instructions marked 
on the package the defendant was guilty of misrouting. The 
Commission cited the following cases: Parlin & Orendorff Plow 
Co. vs. United States Express Co., 26 I. C. C. 561; American 
Agricultural Chemical Co. vs. B. &. A. R. R. Co., 28 I. C. C. 398. 


Damage—“Free Goods” 


Pennsylvania.—Question: It seems to us that we have seen 
in one of your publications the answer to a question we are 
asking here, but at present writing we have been unable to 
locate that particular issue. 

We make shipments of flavoring syrup, packaged in tins, 
and with every order for twelve or more tins the customer 
receives eleven at regular price and one tin free of charge. 
This is a sales promotion idea, on the same theory that free 
goods are sent along with a regular order for free distribution 
in a retail store. 

In an instance where either a part or all of the shipment is 
lost in transit, and where the freight charges are prepaid and 
merchandise is sold F. O. B. destination, does the recoverable 
amount include the quantity of free goods shipped? Also, are 
the prepaid transportation charges in case of total loss re- 
coverable ? 


Answer. We are unable to locate a decision of the courts 
which covers a statement of facts such as set forth in your 
letter or facts similar thereto. However, in the McCaull-Dins- 
more case, 253 U. S. 97, 40 S. Ct. 504, the Supreme Court of 
the United States held that the amount of any loss or injury 
for which any carrier is liable was the actual loss caused by 
the breach of the contract of carriage, which loss is what the 
shipper would have had if the contract has been performed. 

A statement to the same effect is contained in the decision 
“ ae Central R. R. Co. vs. Crail, 281 U. S. 57, 50 

, : 


In the instant case it appears that the so-called “free 
goods” actually have a value substantially equal to the value 
of the other goods with which they are shipped. We are there- 
fore of the opinion that the carrier is liable in damages for the 
value of the “free goods” which was lost in transit. 
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Certainly you are entitled to the production cost, in so far 
as the “free goods” are concerned. Furthermore, as you have 
paid the freight charges thereon you are entitled to a refund 
thereof, as the rule that the carrier is entitled to deduct freight 
charges from the market value at destination is based on the 
assumption that the value of the goods has been enhanced by 
their transportation at least to the extent of the freight charges. 
Consequently, it would appear that the amount of your re- 
covery would closely approximate, if it does not actually equal, 
the value of the goods for which an invoice was rendered. 


Motor Carriers—Routing and Misrouting 


Michigan.-—Question: Referring to page 980, Traffic World, 
April 29, Questions and Answers section, with particular 
reference to answer to Michigan, we note that you referred 
to the ruling of Mr. Boudreau as covering the case of where 
the originating carrier is a party to a through rate published 
from point of origin to destination. We assume from your 
answer that when you replied to Indiana in the Traffic World 
of March 18, page 617, that you knew definitely that the motor 
carrier in accepting the shipment of furniture was not a party 
to a through tariff and could not have given the shipment to 
another carrier to deliver at destination because no connection 
was had with a carrier party to the through rate. 


However, we are raising the question again as to how you 
could make the answer to Indiana concerning the application 
of the combination of local rates if you did not know that the 
motor carrier was unable to deliver the shipment to a carrier 
party to the through tariff and also the furniture exception 
because such information was not shown in the letter from 
Indiana. 


In other words, assuming that the originating carrier in 
the Indiana case could have delivered the shipment to a carrier, 
party to the through tariff exception, but failed to do so, then 
as we understand Mr. Boudreau’s ruling, the originating carrier 
would be required to pay the local rate to the delivering 
carrier but charge the shipper or consignee the through rate 
based on the exception. 


Answer: In our view there is no connection between the 
subject matter of Mr. Boudreau’s letter and the question 
involved in our answer to Indiana, on page 617 of the March 
18, 1939 Traffic World. Mr. Boudreau’s letter relates to the 
situation where a tariff names joint through rates to points 
located on carriers which are not shown as participating 
carriers in the tariff which publishes the joint through rates. 


The question of Indiana relates to the situation where the 
first class rate is shown in a bill of lading containing no rout- 
ing instructions and the shipment is routed by the initial 
carrier in connection with a carrier via which the first class 
rate does not apply, and via which line the applicable rate is 
one and one half times first class. 


There apparently is no lack of a joint through rate via the 
line via which the shipment was routed by the initial carrier, 
but the rate is higher than the rate via other lines via which the 
shipment could have been routed. 


Whether or not the initial carrier is a party to another 
route over which the first class rate applies is not disclosed 
by the question of Indiana, but presumably it is as the question 
states that the exception against the application of the first 
class rate is carried for account of the carrier to which the 
shipment was delivered by the initial carrier, no statement 
being made that the exception applies for account of the 
initial carrier. 


If the first class rate, or a rate lower than one and one half 
first class applies via the initial carrier in connection with a 
carrier other than that via which the shipment was routed by 
the initial carrier, the initial carrier misrouted the shipment, 
but there appears to be no remedy under the Motor Carrier Act. 


If the first class rate does not apply via a route to which 
the initial carrier is a party there was under the decision in 
McLean Lumber Co. vs. Louisville & N. R. R. Co., 22 I. C. C. 
349, no duty to turn the shipment over to another carrier at 
point of origin and therefore there was no misrouting of ship- 
ment on the part of the initial carrier. 


ECONOMIES AFTER PRODUCTION 


“Stopping Profit Leaks Beyond the Production Line,” is 
the title of a new booklet being distributed by Acme Steel 
Company, Chicago. It describes the causes of excessive pack- 
ing and shipping costs and the methods for eliminating those 
costs and has been prepared especially for executives. It 
illustrates the manner in which the Acme Steelstrap and Unit- 
Load processes may be used to eliminate unnecessary shipping 
expense, damages, and loss of time. 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





Frank Mullivan, newly elected president of the Traffic 
Club of St. Louis, is vice-president and traffic manager of the 
__._-~—s- Crudin-Martin Manufacturing Com- 

pany. He was born in South Dakota 
and spent his childhood and youth in 
Oregon and Washington. His first 
employment was in the operating de- 
partment of the Union Pacific. Before 
going with his present company as 
traffic manager in 1914, he worked 
also in the operating and traffic de- 
partments of the Chicago and North 
Western and the Louisville and Nash- 
ville. He was made vice-president of 
the Crudin-Martin Company in 1921. 
He will be installed as president of 
the St. Louis Club June 1 together 
with the following other officers: First 
vice-president, C. B. Sudborough, as- 
sistant vice-president, Pennsylvania 
Railroad; second vice-president, E. F. 
Ledwidge, general traffic manager, Granite City Steel Com- 
pany; third vice-president, H. L. Hammill, general agent, 
Chicago and North Western; fourth vice-president, W. A. Vahle, 
traffic manager, Monsanto Chemical Company; fifth vice-presi- 
dent, J. H. Williams, general agent, Decatur Cartage Company; 
secretary, C. S. J. Flood, assistant traffic manager, Anheuser- 
Busch, Inc.; treasurer, G. W. Neudling, general agent, K. O. G.- 
M. V.-O. C. A. & A. railroads; members of the board of drec- 
tors, E. P. Curran, vice-president, Con P. Curran Printing 
Company; C. F. Hallenbeck, vice-president, Southwest Supply 
Company; Carl Giessow, director, traffic bureau, St. Louis 
Chamber of Commerce; W. C. Bergman, general manager, 
southwest district, National Carloading Corporation; P. A. 
Spiegelberg, assistant general freight agent, Wabash Railway. 








James W. Lee, foreign freight traffic manager, Frisco Lines, 
St. Louis, Mo., was the speaker at a luncheon meeting of the 
Transportation Club of Dallas, at the Hotel Adolphus May 22, 
in observance of foreign trade week. J. H. Webberley, assistant 
general freight agent, Frisco Lines, Dallas, was chairman of 
the committee in charge. The club will hold its annual picnic 
at Kidd Springs June 10. 

W. St. John Garwood, attorney, formerly a resident of 
Argentina, spoke on “Foreign Trade and Its Importance to 
Houston” at a foreign trade week luncheon of the Traffic Club 
of Houston May 23. T. L. Evans, manager, foreign trade de- 
partment, Houston Chamber of Commerce, arranged the pro- 
gram. The club’s annual picnic will be held at the Texaco 
Country Club June 9. 





The New Orleans Traffic Club held a ladies’ day luncheon 
May 22 at which Violett O’Reilly, principal, L. E. Rabouin 
Vocational School, spoke on vocational education. The lunch- 
eon was held at the school. Afterwards there was a style show 
staged by students. 


The Los Angeles Transportation Club and the Women’s 
Traffic Club of Los Angeles held a joint luncheon in observance 
of national foreign trade week at the Pacific Electric Building 
May 22. Edgar M. Wilson, general agent, American President 
Lines, spoke on ‘Ships and Shipping.” 





Members of the Traffic Club of Kalamazoo will hold a golf 
outing at the Maple Hills Country Club June 22. Dinner will 
be served. 





The newly organized Women’s Traffic Club of Springfield, 
Mass., will hold a banquet at the Hotel Kimball June 8. After 
the dinner there will be a business meeting, followed by a 
theater party. The club will hold regular monthly meetings at 
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the Hotel Kimball on the first Thursday of each month except 
July and August. The following are the officers of the club: 
President, Thelma M. Waterhouse, American Bosch Corpora- 
tion; vice-president, Violet A. Williams, Westinghouse Electric 
and Manufacturing Company; treasurer, Sally Sadik, Boston 
and Albany; secretary, Mary E. Connor, Railway Express 
Agency. Members of the board of governors: Violet A. Wil- 
liams; Marion McCoubrey, Fisk Rubber Company, and Tina C. 
Morisi, D. H. Brigham Company. Helen M. Wright, J. Stevens 
Arms Company division of Savage Arms Corporation, has 
charge of publicity, and Mary A. Chagnon, McCarthy Freight 
Service, and Pauline E. Moran, J. J. Sullivan Company, Inc., 
have charge of entertainment. 





The Birmingham Traffic and Transportation Club will hold 
an aviation cocktail dance at the Tutwiler Hotel June 2. 

Frank Mullivan, president of the Traffic Club of St. Louis, 
has appointed the following chairmen of standing committees: 
Annual dinner, Homer S. Snow, vice-president, American Zinc, 
Lead and Smelting Company; membership, J. E. Froeckmann, 
traffic manager, Ely and Walker Dry Goods Company; enter- 
tainment, C. J. Dinkelcamp, general agent, Cotton Belt Line; 
luncheon, Ivan H. Wente, assistant general freight agent, Mobile 
and Ohio; public affairs, Clark M. Groninger, general freight 
agent, Baltimore and Ohio-Alton; educational, Harry F. Klocker, 
assistant traffic manager, Monsanto Chemical Company; pub- 
licity, Sherman E. Wilson, traffic manager, Lambert Pharma- 
cal Company; auditing, L. L. Beck, president, Motor Freight 
Terminals Corporation; reception, Harry B. Boyd, Railway 
Express Agency; sick, Harold M. Cahill, district manager, Riss 
and Company; musical director, B. E. Lemen, freight traffic 
representative, Grand Trunk-Canadian National. 





At the annual meeting of the Cleveland Transportation 
Club, at the Charm House May 19, the following officers were 
elected: President, Robert E. Stewart, traffic department, Re- 
public Steel Corporation; vice-president, Gilbert L. Smythe, 
Cotton Belt Line; secretary, Erling Westgaard, Minneapolis 
and St. Louis; treasurer, Frank A. Jenner, Chicago, Burlington 
and Quincy; members of the board of governors, E. R. Pyle, 
Rock Island Lines; Jack Brady, Erie Railroad; Fred J. Fut- 
terer, New York Central. 





The Cincinnati Traffic Club has set the date for its annual 
meeting and election of officers for January 25, 1940, and its 
annual dinner for February 13, 1940. 





The Omaha Traffic Club will hold its annual basket picnic 
at Peony Park June 22. 





The Traffic Club of Atlanta will hold a dinner dance at the 
Ansley Hotel June 2. The affair has been designated Frisco 
night. J. B. Koontz, chief traffic officer; S. S. Butler, ass‘stant 
chief traffic officer; J. R. Coulter, general traffic manager, and 
G. L. Oliver, assistant freight traffic manager, all from the 
St. Louis offices of the Frisco, will be guests. The club acted 
as host to a hundred members of the Chattanooga Traffic and 
Transportation Club who made a one-day visit to Atlanta May 
17. Luncheon was served at the Atlanta plant of the Chevrolet 





The Traffic Club of Memphis held a golf tournament at 
the Colonial Country Club May 15. W. E. Shuemake, district 
rassenger agent, Missouri Pacific, had low score and won a 
leg on the club’s championship cup. Lee McKnight, chairman, 
and his golf committee, were in charge. 





The Traffic Club of Jacksonville, Fla., held its annual beach 
outing at the Casa Marina Hotel May 20. More than 200 mem- 
bers and guests participated. There was swimming, sports and 
games in the afternoon, and a dinner dance in the evening, at 
which Claude C. Fleming, president of the club, acted as toast- 
master. 





The Wyoming Valley Traffic Club will meet at the Hotel 
Redington, Wilkes-Barre, Pa., June 7. Edward S. Jones, for- 
mer president of the Kanawha and West Virginia Railroad, will 
speak on “My Ramblings in This World of Ours.” 





More than 300 members and guests participated in the May 
Day outing of the Transportation Club of Des Moines at the 
Hyperion Field Club May 16. There were golf and other 
sports and a program of entertainment. 





The Traffic Club of Chicago will hold a golf outing at the 
Calumet Country Club June 8. Prizes will be awarded on the 
basis of gross scores. The eight low scorers will qualify for 
participation in the club championship tournament to be held 
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in September. Dinner will be served. D. S. Mackie is chair- 
man of the club’s golf committee. 





The Fort Wayne, Ind., Transportation Club will hold its 
annual golf outing and picnic at the Orchard Ridge Country 
Club June 15. In addition to golf, there will be skeet shooting, 
horseshoe pitching, cards and a shipper-carrier baseball game. 





Personal Notes 





Warner C. Butcher has been appointed assistant general 
agent for the Chicago and Eastern Illinois at New Orleans, La. 

Vincent P. Conroy, general traffic manager, Transconti- 
nental and Western Air, Inc., was elected vice-president in 
charge of traffic and sales for that corporation at a meeting of 
its board of directors at Kansas City, Mo., May 19. 

Parks B. Pedrick has been appointed passenger traffic man- 
ager for the Mississippi Shipping Company, and C. T. Davis 
has been appointed auditor, both at New Orleans, La. 

Harry W. Conlin has been appointed district freight agent 
for the United States Lines at Cleveland, O. Robert Asmussen 
has been appointed freight solicitor, specializing in wines and 
liquors and other merchandise in France, at New York City, 
to succeed Mr. Conlin. 

Otto Kopp has been appointed assistant general freight 
agent for the Northern Pacific at Duluth, Minn. A. A. Ander- 
son has been appointed general agent, passenger department, 
at Duluth. A. P. Mootz has been appointed to succeed Mr. 
Kopp as assistant general freight agent, at St. Paul, Minn. 

Forrest A. Cameron, traffic manager, W. F. Schrafft and 
Sons, Charlestown, Mass., has been elected chairman of the 
traffic committee of the National Confectioners’ Association of 
the United States. A. E. Hueneryager, traffic manager, Zion 
Industries, Inc., Zion, Ill., has been elected vice-chairman-secre- 
tary, and the following have been designated regional vice- 
chairmen: M. E. Connelly, Chicago; R. A. Potter, Cambridge, 
Mass.; W. R. Stobie, St. Louis, Mo.; Frank Korinek, New York 
City; G. A. Nimmo, Suffolk, Va., and C. E. Boland, Colum- 
bus, Ga. 

Frank J. Gavin has been elected executive vice-president 
of the Great Northern, at St. Paul, Minn. 

At a meeting of the directors of the Atchison, Topeka and 
Santa Fe, May 23, Fred G. Gurley was elected vice-president. 
He had been assistant vice-president of the Chicago, Burling- 
ton and Quincy since 1936. 

A Miller McDougall has been elected port director of the 
Oxnard Harbor District, Ventura County, Cal. 

A. M. Tesnow has resigned as traffic manager of the White 
Motor Company, Cleveland, O., to accept other employment. 

Martin L. Schultz has been appointed assistant general 
freight agent for the St. Johns River Line Company, at Chicago. 

James Gibson, traffic department, Grace Line, won the 
prize for scholastic achievement in the class of the Academy 
of Advanced Traffic, New York, which was graduated at exer- 
cises at the Downtown Athletic Club May 20. Garaldine Kaye, 
director of the academy, and William M. Carney, traffic coun- 
sel, Intercoastal Steamship Freight Association, dean of the 
academy faculty, distributed the prizes and diplomas. The 
exercises were held in connection with the academy’s annual 
dinner dance. 


Mrs. Elsie Hogsett was chairman of the hospitality com- 
mittee at a two-day outing of the Fort Worth and Denver 
City Employes’ Club in Galveston, Texas, May 21 and 22. 
About 275 employes of that railroad and of the Burlington- 
Rock Island participated, among them John A. Hulen, presi- 
dent of the Burlington-Rock Island and vice-president of the 
— Worth and Denver City. S. A. Martin is president of the 
club. 

Roy Pretty, vice-president, Northern Trust Company, 
spoke on “Perseverance—Analyze Yourself,” at a luncheon 
meeting of the Freight Rate Clerks of Chicago at the Midland 
Club May 23. The group intends to ho'd other similar luncheons 
in the future. G. A. Gerhard, chief clerk, Boston and Maine, 
made the arrangements. 


John M. Fitzgerald, vice-chairman of the Committee on 
Public Relations of the Eastern Railroads, spoke at a meeting 
of the Young Men’s Board of Trade at New York City May 
19. He said that the railroad problem would only be solved 
when costly and inefficient competition among rail, motor and 
water carriers was eliminated and the traffic allocated among 
them on the basis of efficiency alone. 

H. Gerrish Smith was reelected president of the National 
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Council of American Shipbuilders at the annual meeting of 
the council at New York City May 18. The following other 
officers were elected: Vice-president, Roger Williams; secre- 
tary-treasurer, C. C. Knerr; members of the board of directors, 
C. Stewart Lee, V. B. Edwards, D. R. Dunlap, E. B. Williams, 
W. S. Newell, W. H. Gerhauser, John Watt, D. W. Niven, L. H. 
Korndorf, L. Y. Spear, S. W. Wakeman, H L. Ferguson, G. H. 
French, J. D. Reilly and C. W. Middleton. 

A. W. Vanderpoel has been appointed traveling freight and 
passenger agent for the Nickel Plate Road at Kansas City, Mo., 
to succeed A. B. Burrows, who retired because of ill health. 


PAY OF TERMINAL EMPLOYES 


The Traffic World Washington Bureau 


Justice O’Donoghue, of the Federal Court for the District 
of Columbia, has announced that he will sustain the demurrer 
of defendants to the complaint brought by the Washington 
Terminal Company against railroad brotherhood members to 
obtain a construction of the contract between the company and 
the members relating to the question of whether terminal 
employes should switch engines manned by road engine crews 
employed by the tenant lines. Justice O’Donoghue refused to 
construe the contract under which the National Railroad Ad- 
justment Board found in favor of the Terminal crews. Claims 
tor back pay unaer the board’s award have been and are 
being filed and now aggregate about $35,000, which has been 
impounded by the company. It is estimated that this amount 
may reach $100,000 by the time the case reaches the court of 
appeals. The justice said he would not write an opinion. It 
is expected the terminal company will appeal the decision. 


RAILWAY EXPRESS CENTENNIAL 


Several hundred members and guests of the Traffic Club 
of Chicago attended a luncheon, held by the club at the Palmer 
House May 25, in observance of the centennial of railway ex- 
press service. L. O. Head, president of the Railway Express 
Agency, and a number of other officials of the company, from 
Chicago and other points, were guests. 

K. N. Merritt, general sales manager, Railway Express 
Agency, New York City, made a stirring address on “A Cen- 
tury of Service.” He told how William F. Harnden, in 1839, 
conceived the idea of carrying messages, documents and ar- 
ticles of merchandise personally between Boston and New 
York on railroad trains, with a carpet bag as his only equip- 
ment, and how the great network of railway express service 
grew from that small beginning. He described the part played 
in the expansion of the service by the stage coach driver and 
the pony express. Finally, he described the steps by which 
some twenty separate express companies, all doing business 
over railroad lines, were consolidated in the single Railway 
Express Agency. 


Speaking of the general revision of express rates that 
went into effect on April 15 of this year, he said that, while it 
was intended to increase express revenues, it was incorrect to 
term it a rate increase, because on many items and classes 
of traffic it involved reductions. It was still too soon, he said, 
to know just what effect the revision—the first since 1925— 
would have on express revenues, but as far as could be ascer- 
tained at present it would “probably do the job.” 

L. H. McCormick, chairman of the club’s public affairs 
committee, presided. After the address, a Railway Express 
Messenger delivered an air express package to him. There- 
upon he made a brief presentation addressed to Mr. Head who 
opened the package and disclosed a silver trophy commemo- 
rative of the express centennial. 





GRADE CROSSING ACCIDENTS 


Fatalities resulting from highway-railroads grade cross- 
ing accidents in the first two months this year totaled 256, a 
decrease of one fatality compared with the corresponding 
period last year, according to the safety section of the Asso- 
ciation of American Railroads. 

In the first two months this year, 802 persons were injured 
in such accidents compared with 870 in the corresponding 
period in 1938. Accidents at highway-railroad grade crossings 
in the two months’ period this year totaled 660, a decrease of 
twelve compared with the first two months in the preceding 
year. 

In the month of February alone, there were 119 fatalities 
resulting from highway-railroad grade crossing accidents, an 
increase of 22 above the number in February last year. Per- 
sons injured totaled 379 compared with 399 one year ago. High- 
way grade crossing accidents in February this year totaled 296 
compared with 294 in February last year. 
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INSTITUTE OF TRAFFIC MANAGEMENT 


Editor The Traffic World: 

A group of about forty industrial traffic men from Chicago 
and vicinity met May 1 at the Great Northern Hotel, Chicago, 
to discuss and review the action being taken by various organ- 
izations and individual groups throughout the country as to 
the formation of an institute of traffic management. The 
meeting was for the purpose of obtaining the views of the 
industrial traffic men. 

F. A. Keeling, traffic manager of the National Colortype 
Company, Bellevue, Kentucky, who has been active in a national 
movement in this respect, addressed the group and set forth 
his ideas as to the formation of such organizations. He also 
related the action now being taken by various organizations 
and individual groups in other states. The history of the British 
Institute of Transport, which is the professional traffic manage- 
ment institute of Great Britain, was reviewed. 

Considerable discussion was had in connection with the 
possibility of the traffic clubs sponsoring a professional in- 
stitute of traffic management. Progress of the plan for the 
organization of such a professional institute now before the 
Associated Traffic Clubs of America was reviewed. 

It was the consensus of those present that no definite 
action at this time should be taken other than the appointment 
of a temporary committee to follow this matter closely and to 
keep informed of the action being taken by all organizations 
throughout the United States; further, to follow closely the 
proposed plan now before the — Traffic Clubs of Amer- 
ica, which will probably be disposed of at the June meeting 
in San Francisco. 

Further, that the National Industrial Traffic League and 
the Association of Practitioners before the Interstate Commerce 
Commission have been asked to give this subject their consid- 
eration and recommendations and that no action should be 
taken until such time as those organizations have set forth 
their suggestions and recommendations. 

A committee of seven industrial traffic men was selected 
to carry out the program set forth. When they deem this mat- 
ter sufficiently advanced a meeting will be held to which will 
be invited all industrial traffic men in Illinois. 

The committee selected consists of M. S. Allison, Federal 
American Cement Tile; R. V. Craig, Allied Mills, Inc.; J. E. 
Paulan, Acme Steel Co.; G. E. Riley, United States Gypsum 
Co.; C. W. Stadell, Illinois Coal Operators’ Association; G. M. 
Stayart, General Box Company; and G. G. Zorn, Sears, Roe- 
buck and Co. 

George M. Stayart. 

Chicago, May 23, 1939. 


TRAFFIC AS A PROFESSION 


Editor The Traffic World: 

I read with a great deal of interest the editorial under the 
above caption in your May 13 issue; it confirmed rumors reach- 
ing me for some time regarding this, in my mind, very impor- 
tant move. 

I desire to register personally, and as traffic and sales 
manager of this firm, my opposition to any steps to make of 
the commercial traffic man a certificated professional traffic 
man. 

From a commercial point of view, traffic problems, as they 
develop from all angles, over and under charges, wrong clas- 
sifications and obsolete rules in the classification books and 
tariffs, do not require a certificated professional traffic man 
to secure corrections in our tariffs and transportation regula- 
— nor for the collection of over charge or loss and damage 
claims. 

Transportation rules and regulations invite simplification 
instead of further confusion. 

There is a lot more I could say on this subject, but the 
lack of time and no desire on my part to take up too much of 
your space prevents me from doing so at this time. 

A. L. Bacarisse, Traffic and Sales 
Manager, F. W. Heitmann Company. 
Houston, Tex., May 17, 1939. 


CENTRAL WESTERN SHIPPERS’ BOARD 


The annual meeting of the Central Western Shippers’ Ad- 
visory Board will be held at the Broadmoor Hotel, Colorado 
Springs, Colo., June 10. In connection with the meeting there 
will be a luncheon at the same hotel, sponsored jointly by 
the local Chamber of Commerce, the Junior Chamber of Com- 
merce, the Lions Club, the Kiwanis Club, and the Rotary Club, 
at which there will be addresses by L. M. Pexton, vice-presi- 
dent and general manager, Denver Union Stockyards Com- 
pany, on “How Transportation Makes Live Stock Production 
Possible,” and Ralph Budd, president, Chicago, Burlington and 


The Traffic World 


Vol. LXIII, No. 21 


Quincy, Chicago, on “Transportation in the World of Tomor- 
row.” Lowe P. Siddons, traffic manager, Holly Sugar Com- 
pany, Colorado Springs, will be toastmaster. 

At the morning business session there will be an address 
of welcome by George G. Birdsall, mayor of Colorado Springs. 
E. G. Plowman, traffic manager, Colorado Fuel and Iron Cor- 
poration, Denver, will speak on, “What Can Be Done to Give 
the Rail Carrier More Traffic,” and Earle G. Reed, supervisor 
of agricultural and industrial development, Union Pacific, 
Omaha, Neb., will discuss “A Live Stock Loss Prevention Pro- 
gram That Brings Results.” There will be reports from stand- 
ing committees and from commodity committees. The latter 
will be summarized by A. M. Hays, general secretary of the 
board. L. M. Betts of the car service division, Association of 
American Railroads, will speak on general transportation con- 
ditions, and H. H. Albers will report as district manager of 
the car service division. 

In the afternoon there will be reports on car supply, new 
equipment and improvements by representatives of individual 
railroads. Otto Bock, general chairman of the board, will pre- 
side at the business sessions. 

On the day before the general meeting, the afternoon of 
June 9, there will be an open meeting on claim prevention 
conducted by the board’s freight loss and damage prevention 
committee, A. J. Harrington, traffic representative, F. W. Wool- 
worth Company, Denver, chairman. There will be a meeting 
of the railroad contact committee later in the afternoon and 
a dinner in the evening for the members of that committee and 
the executive committee. 


RAILWAY EDITORS MEETING 


Mrs. Grace Merrill, supervisor of dining service, Union 
Pacific, will speak on “Feeding the Public” at a luncheon inci- 
dent to the one-day spring meeting of the American Railway 
Magazine Editor’s Association at the La Salle Hotel, Chicago, 
June 10. After the address there will be a general discussion 
of advertising matters. The association will hold a business 
session in the morning. There will be no session in the after- 
noon. The group will dine jointly in the evening at a place 
to be announced later. 


HIAWATHA ANNIVERSARY 


May 29 will mark the fourth anniversary of the Hiawatha, 
streamlined steam passenger train of the Chicago, Milwaukee, 
St. Paul and Pacific, operating between Chicago and the Twin 
Cities. The train has carried a total of 1,185,000 passengers 
since it was started, an average of more than 800 daily, accord- 
ing to an announcement by the railroads. This figure does 
not include passengers carried on a second train, the morning 
Hiawatha, placed in service January 21, 1939. Originally a six- 
car train, the Hiawatha has been reequipped a number of times 
until, at present, it consists of nine or more cars as needed. 
Its high-powered streamlined steam locomotives permit the 
operation of as many as 14 cars. It makes the run from Chi- 
cago to the Twin Cities, 410 miles, in 390 minutes. 

CHANGES IN DOCKET 

Hearing in MC 48602, Sub. 1, assigned for May 22, at Kansas City, 
Mo., was postponed to a date to be fixed. 

Hearing in MC 13119, assigned for May 22, at Springfield, Ill., was 
postponed to a date to be fixed. 


Hearing in MC 95325, assigned May 23, at Indianapolis, Ind., was 
cancelled. 

Hearing in fourth section application 17816, assigned May 24, 
Washington, D. C., was cancelled and reassigned for June 7, at Wash- 
ington, D. C., before Examiners Glover and Valentine. 

Hearing in MC 79950, Sub. 1, assigned for May 27, at Harrisburg, 
Pa., was postponed to a date to be fixed. 


NEW COMPLAINTS FILED 


MC C-131, meats and packing house products from Colorado to midwest. 
An investigation instituted by the Commission on its own motion 
into the reasonableness and lawfulness of rates and charges and 


the rules, regulations or practices on meats and packing house 
products by motor carrier from Denver and Pueblo, Colo., to points 
in Illinois, Iowa, Missouri and Nebraska, also Kansas City, Leaven- 
worth, Topeka, Lawrence and Ottawa, Kan. 

. 28270, Association of American Wood Pulp Importers et al., New 
York, N. Y., vs. B. & O. et al. 

Storage rates at New York on imported woodpulp in violation 
of sections 1 and 3, the undue preference alleged being for ports 
other than New York. Ask new charges and reparation. (Parker 
McCollester, 25 Broadway, New York, N. Y.) 


TRAFFIC MANAGER—Young, aggressive, well experienced, now 
employed by Massachusetts manufacturer, contemplating change. Col- 
lege education—references exchanged. Box 1U-2, Traffic World, 418 
S. Market St., Chicago. 
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\ , the 
“GRANDE” 


PARADE:: 


© Route Your Fruits 
and Vegetables Rio Grande 
as thousands of satisfied 
shippers and receivers 
do, confident the exact- 


ing service these com- 
modities demand will be 
performed dependably. 


GEORGE WILLIAMS 
General Traffic Manager 
Denver, Colorado 
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Docket of the Commission 





NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


May 29—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Esch: 
Fourth section application 17626—Grain, grain products—Claxton, Ga., 
to Miami, West Palm Beach, Fla. 
Fourth section applications 17141, 17432 and 17782—Coal from Brilliant, 
Ala.—Coal from and to points in Alabama. 


May 29—Des Moines, ta.—Kirkwood Hotel—Examiner Burns: 
MC 21562, Sub. 2—Kist Truck Lines, Inc., Eagle Grove, Ia., certif- 
icate to extend operations. 


May 29—Indianapolis, Ind.—State Comm.—Examiner Kassel: 
MC 50132, Sub. 1—Central and Southern Truck Lines, Scottsburg. 
Ind., permit to extend operations. 


May 29—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 95008—M. & F. Service Trucking, Brooklyn, N. Y., certificate. 
MC 100211—Graccione Bros. & Co., Inc., New York, permit. 


May 29—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 66: 
MC 44724, Sub. 1—M. Kellman, Philadelphia, certificate to extend 
operations. 


May 29—Providence, R. !.—Public Utilities—Jt. Bd. 232: 
MC 72955—Rhode Island Coach Lines, Westerly, R. I., license. 


May 29—Providence, R. !.—Public Utilitles—Examiner Flood: 
MC 93524—E. M. Greene, Westerly, R. I., certificate. 


May 29—Richmond, Va.—Hotel Richmond—Examiner Werner: 
MC 89805—James River Bus Line, Buckingham, Va., certificate. 
MC 93485 and Sub. 1—Virginia Auction House, Richmond, Va., per- 
mit and to extend operations. 


May 29—Salt Lake City, Utah—Hotel Utah—Examiner Schutrumpf: 
Finance 12307—Application of Deep Creek R. R. for permission to 
abandon its entire line in Tooele county, Utah, and Elko county. 
Nev. an 


May 29—Sioux Falls, S. D.—U. S. Court—Examiner Cunningham: 
MC 95748—W. Stoltenberg, Clearfield, S. D., certificate. 
MC 95822—C. J. Grossenburg, Colome, S. D., certificate. 


May 31—Akron, O.—Portage Hotel—Jt. Bd. 27: 
MC 43592, Sub. 2—Allen Trucking Co., Canton, O., permit to ex- 
tend operations. 


May 31—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 

MC 100104—West Side Transfer Co., Inc., Atlanta, certificate. 
May 31—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 

MC 17127—Gray Line, Inc., Boston, license. 

MC 87008—Royal Blue Line, Inc., Boston, license. 


May 31—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 5916—Royal Blue Line, Boston, certificate. 
MC 69394—Gray Line, Inc., Boston, certificate. 


May 31—Brooklyn, N. Y.—Hotel St. George—Examiner Steer: 
Electric railway docket 8—Status of Hudson & Manhattan. 


May 31—Des Moines, la.—Kirkwood Hotel—Examiner Burns: 
MC 92031—A. L. Pickrell & Sons, Fontanelle, Ia., certificate or permit. 
MC 93530—H. H. Eide, Belmond, Ia., certificate. 
MC 95545—A. Lyons, Bedford, Ia., certificate. 


May 31—Harrisburg, Pa.—State Comm.—Examiner Garofalo: 
MC 81353—M. M. Derr, Milton, Pa., certificate or permit. 
MC 1103—Kofman’s, Bellefonte, Pa. 


May 31—Harrisburg, Pa.—State Comm.—Examiner Sullivan: 
MC C-121—Castings and paper—Pa. to Del., D. C., Md., N. J. and 
mM 2: 
1. & S. M-635—Castings and paper—Pa. to Del., D. C., Md., N. J. and 
N.. Z. 


May 31—Indianapolis, Ind.—State Comm.—Examiner Kassel: 
MC 10341, Sub. 1—C. B. Christian Trucking and Storage, South Haven, 
Mich., certificate to extend operations. 
MC 49126—Zimmerman Trucking Service, Knightstown, Ind., certif- 
icate or permit. 
May 31—Jacksonville, Fla.—Mayflower Hotel—Examiner Esch: 
1. & S. 4615—Canned goods, Savannah to Georgia. 
May 31—Kansas City, Mo.—Hotel President—Examiner Rice: 
28188—Mid-West Chandelier Co. vs. C. & O. et al. 
May 31—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 89795—E. Brackney, Woodlake, Calif., permit. 
MC 90872—M. Friis-Hansen, Fresno, certificate. 


May 31—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 18128—American Orchestra Co., Newark, N. J., certificate. 
MC 21762—Allied Motor Transportation Co., Inc., New York, cer- 
tificate. 
MC 49395—Charter Coach Corp., Newark, N. J., certificate. 
MC 59768—Cosmopolitan Tourists Co., Inc., Astoria, N. Y., certificate. 


May 31—Richmond, Va.—Hotel Richmond—Jt. Bd. 7: 
MC F-889—Virginia Carolina Coach Co., purchase, Safeway Coach Co. 
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May 31—Salmon, Ida.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12275—Application of Gilmore & Pittsburgh for permission 
to abandon its entire line in Beaverhead county, Mont., and Lemhi 
county, Ida. 


May 31—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
MC 59462, Sub. 1—Hadley Transfer & Storage Co., Salt Lake City, 
Utah, certificate to extend operations. 
May 31—Washington, D. C.—Argument: 
Finance 11681—N. Y. S. & W. reorganization. 
May 31—Sioux Falls, S. D.—U. S. Court—Examiner Cunningham: 
MC 89503—M. Keiper, Milltown, S. D., certificate. 
MC 95541—E. T. Corey, Winner, S. D., certificate. 
May 31—Washington, D. C.—Examiner Pattison: 
Valuation 1235—Imperial Pipe Line Co., Ltd. 
May 31—Winston-Salem, N. C.—Federal Bldg.—Examiner McCaslin: 
MC 6215—Pinnex Transfer Co., Winston-Salem, certificate or permit. 
June 1—Akron, O.—Portage Hotel—Examiner Borroughs: 
1. & S. M-663—Gums and resins, between New York City and Cleve- 
land, O. 
1. & S. M-686—Gums and resins, between New York City and Cleve- 
land. 
MC C-129—Gums and resins, between New York City and Cleveland, 
Ohio. 
June 1—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
* MC 95843—Caravan Camp, Atlanta, Ga., permit. 


June 1—Brooklyn, N. Y.—Hotel St. George—Examiner Naftalin: 
1. & S. M-682—Fares between New York City and southeastern New 
York. 
1. & S. M-693—Fares between New York, N. Y., and southeastern 
New York. 
* 1, & S. M-719—Fares between New York, N. Y., and southeastern 
mE, 


June 1—Chicago, !Il.—Hotel Sherman—Examiner Linn: 
MC 30077—Monark Motor Freight System, Inc., Chicago, Ill., cer- 
tificate or permit. 
June 1—Chicago, I1l.—Sherman Hotel—Examiner Worthington: 
28224—-S. Schapiro & Sons, Inc., vs. B. & O. et al. 


June 1—Des Moines, !a.—Kirkwood Hotel—Jt. Bd. 146: 

MC 89797—F. R. Millett, Livermore, Ia., certificate. 

MC 100022—Springer Truck Line, Sumner, Ia., certificate. 
June 1—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 

MC 56020—J. A. Green, Armona, Calif., certificate or permit. 


June 1—Harrisburg, Pa.—State Comm.—Examiner Garofalo: 
MC 22658—York Buffalo Motor Express, Inc., York, Pa. 


June 1—Kansas City, Mo.—President Hotel—Examiner Rice: 
Fourth section application 17604—Automobiles from Kansas City and 
St. Louis, Mo., to Iowa City, Ia. 
June 1—Madison, Wis.—State Comm.—Examiner Hendon: 
* MC F-900—Wheeler Transportation Co., purchase, Yellow Truck 
Lines, Inc. 
* MC F-910—Wheeler Transpu:tation Co., purchase, Leicht Transfer 
& Storage Co. 
June 1—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 1511, Sub. 16—Greyhound Lines, San Francisco, certificate to ex- 
tend operations. 


June 1—Providence, R. !.—Federal Bldg.—Examiner Naefe: 
MC 80558—New London Motor Freight Co., New London, Conn., cer- 
tificate or permit. 


June 1—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 3481, Sub. 1—F. J. Isaak, Parkston, S. D., certificate to extend 
operations. 
MC 100014—A. Haeuszer, Delmont, S. D., certificate. 
June 1—Washington, D. C.—Argument: 
27746—-State of Alabama et al. vs. N. Y. C. et al. 
1. & S. 4400—Soapstone and tale between southern and official points. 
June 1—Washington, D. C.—Examiner Carpenter: 
* Finance 10992—N. Y. N. H. & H. reorganization. 


June 1—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
1. & S. M-694—Canned goods and groceries, between St. Louis and 
Kan. 


June 1—Winston-Salem, N. C.—Federal Bldg.—Jt. Bd. 103 and Ex- 
aminer McCaslin: 
MC 52524 and MC 65229—Yarbrough Transfer and Storage Co., Wins- 
ton-Salem, certificate or permit. 


June 2—Des Moines, !a.—Kirkwood Hotel—Jt. Bds. 54 and 92: 

MC 55072, Sub. 1—G. W. Hausman, Waterloo, Ia., certificate to extend 

operations. 

MC 92079—H. F. Quade, Fort Dodge, Ia., certificate or permit. 

MC 29842, Sub. 1—A. C. Miller Motor Freight Lines, Greenfield, Ia. 
June 2—Des Moines, !a.—Kirkwood Hotel—Examiner Dawson: 

1. & S. M-688—Alcoholic liquors, Peoria, Ill., to Denver, Colo. 

1. & S. M-689—Freight, all kinds, Chicago to Rapid City, S. D. 


June 2—Dubuque, la.—U. S. Court—Examiner Hendon: 

* MC F-862—U. J. Haas and C. H. Wissel, purchase, Iowa Freight 
Lines, Inc. 

* MC F-902—Gateway City Transfer Co., Inc., purchase, Janesville 
Rowald Motor Transport, Inc. 


June 2—Harrisburg, Pa.—State Comm.—Examiner Garofalo: 
MC 33520—Follmer Trucking Co., Northumberland, Pa. 


June 2—Lancaster, Pa.—Federal Bldg.—Examiner Sullivan: 
1, & S. M-649—Petroleum products, Wilmington, Del., to Md. and Pa. 








SE A te RR GEE ONSEN oe RC SS 


2 TAM REA RE Re 


May 27, 1939 





NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN. N. B. 


and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS ot CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pier 3, North Riv-r New Orleans..... 321 St. Charies St. 
Chieage...... ttt W. Washington St. St. Jehan, N. B....H. E. Kane & Co. 
San Frameisee..... 1001 Feurth Street Lenden, Eng...Caribbean 8.8. Ageney 
are Leng Wharf Adelaide House, King William Street 


Also regular weekly passenger service and ““Guest Cruises” 
to the West Indies and Caribbean 


STARRETT-LEHIGH 


BUILDING 


OUTSTANDING as its dominance over New York’s West 
_ Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 
e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th— West 27th Streets—lIlth to 13th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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-BY USING THE ACME 
UNIT-LOAD PROCESS” 


—~ 4a| Hundreds of manufacturers have cut carload- 
S—==-Ge ing costs and eliminated damage claims by 
using the Acme Unit-Load Process. It is based on the 
physical laws of mass, friction and weight and provides a 
scientific method of bracing ladings for safer, more eco- 
nomical shipment. Unnecessarily heavy and costly bracings 
are eliminated. Tare weight is reduced to a minimum. Sav- 
ings are made on freight charges. Labor costs are lowered. 
Loading and unloading are faster. 

The strong Acme Unit-Load Bands are tightly drawn and 
securely sealed about groups of individual packages. Thus 
units of greater mass and weight are created. No perma- 
nent fastenings are made to the walls or floor of the car; 
and under heavy impacts, thy units are free to shift slightly, 
thereby absorbing shock. 


POOL AND STOPOVER CAR 
SHIPPERS ALSO MAKE BIG SAVINGS 


Particularly well adapted to pool and stopover car ship- 
ments, the Acme Unit-Load Process makes loading easier, 
prevents mix-ups at the buyer’s sidings. Shipments for 
several customers are securely strapped in individual units. 
Unloading is easier and safer. The consignee merely snips 
the bands on his portion of the car. There are no nails to 
pull, no bracing to replace or mishandle. 

The new Acme Unit-Load booklet describes BIG money- 
saving advantages—shows before-and-after results. Mail 
the coupon for your copy today and see how easily the 
Unit-Load Process can be applied to your shipments. 


ATME STEEL COMPANY 


2844 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branches and Sales Offices in Principal Cities 


ACME Zeczt--4Gad PRUCESS 
FOR MAKING SHIPMENTS 
“BOUND TO GET THERE” F= 









ocr ene. 
ACME STEEL COMPANY TS 


] 
| : 
: 2844 Archer Ave., Chicago, Ill. - ; 
i 0 Send the new Unit-Load booklet. i 
4 C Send the new Acme Steelstrap booklet. i 
i (C0 Have the nearest Acme analyst call. t 
| i 
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June 2—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 14661, Sub. 1—-Nunn Trucking Co., Compton, Calif., permit to 
extend operations. 
MC 95476—R. L. Sarnow, Los Angeles, permit. 
June 2—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth section application 17796—Phosphate rock from Gulf ports 
to Quincy, Ill. 
June 2—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 94173—A. DeLuxe Coach Service, Inc., Jersey City, N. J., certif- 
icate. 
June 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 22665, Sub. 1—M. C. & H. S. Derr, Bellwood, Pa., certificate to 
extend operations. 
MC 22665—M. C. and H. S. Derr, Bellwood, Pa., certificate or permit. 
June 2—Portland, Ore.—Multnomah Hotel—Examiner Boss: 


MC 73781 and MC 74177, Sub. 1—Willamette Hauling Co., Portland, 
license and certificate or permit to extend operations. 


June 2—Providence, R. !.—Federal Bldg.—Examiner Naefe: 
MC 64501—United Transportation Co. of R. I., Providence, certificate 
or permit. 


June 2—Roanoke, Va.—Patrick Henry Hotel—Examiner McCaslin: 
MC 32111—V. M. Cox Trucking Co., Marion, Va. 
June 2—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 89860—Soukup & Kostel, Wagner. S. D., certificate. 
MC 100033—R. Jespersen, Wagner, S. D., certificate. 
June 2—Washington, D. C.—Examiners Glover and Job: 
Fourth section application 17685—Beans and peas from Florida. 


June 3—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 95049—Savin Hill Moving Co., Boston, certificate. 


June 3—Brooklyn, N. Y.—Hotel St. George—Examiner Frizzell: 
MC 34615, Sub. 1—Yale Transport Corp., New York, certificate to ex- 
tend operations. 
June 3—Cincinnati, O.—Netherland Plaza Hotel—Examiner Rice: 
28171—Alms & Doepke Co. vs. Canadian National et al. 


June 3—Des Moines, la.—Kirkwood Hotel—Examiner Burns: 
MC 981, Sub. 2—Sawyer Lines, Winterset, Ia., certificate to extend 
operaticns. 
June 3—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 146: 
MC 52525, Sub. 1—Hale Transfer & Storage, Oskaloosa, Ia., certif- 
icate to extend operations. 


June 3—New Orleans, La.—Jung Hotel—Examiner Esch: 
Fourth section application 17703—-Citrus fruit, Texas to New Orleans. 


June 3—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 95428—Club Transportation Corp., New York, N. Y., certificate. 
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June 3—Roanoke, Va.—Patrick Henry Hotel—Examiner McCaslin: 
MC 20599—Staunton Motor Transport, Inc., Staunton, Va., certificate. 


June 3—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 94853—A. G. Gregerson, Waubay, S. D., certificate or permit. 


June 5—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Peterson and 
Jt. Bd. 26: 
1. & S. M-643—Hanson Transfer, commodities to Webster, S. D. 
MC C-93—R-B Distributing Co. vs. Hand Transfer and Storage Co. 


June 5—Boston, Mass.—Hotel Manger—Jt. Bd. 69: 
MC 13262 and MC 52487—Interstate Film Despatch, Somerville, Mass., 
certificate or permit. 


June 5—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 50307, Sub. 1—Interstate Dress Carriers, Inc., New York, cer- 
tificate to extend operations. 
MC 91133—C. A. Hendrickson, Inc., Brooklyn, certificate. 


June 5—Chicago, I!1.—Hotel Morrison—Examiner Steer: 
Ex Parte 72, Sub. 1—In the matter of regulations concerning class 
of employes and subordinate officials to be included within term 
‘“‘employe’’ under railway labor act. 


June 5—Chicago, !!1.—Sherman Hotel—Examiner Trezise: 
1. & S. 4584—Lake-cargo coal, Ill., Ind. and Ky. to Chicago. 
June 5—Chicago, I!!.—Hotel Morrison—Examiner Archer: 


28242—-Western Tablet & Stationery Co. vs. A. & R. et al. 
1. & S. 4569 and Ist and 2nd Sups.—Paper from, to, and between 
southwest. 
Fourth section application 17279—Paper and paper articles in the 
southwest. 
* |, & S. 4569, 3rd Sup.—Paper from, to, and between southwest. 


June 5—Cincinnati, O.—Hotel Netherland Plaza—Examiner Rice: 
28221—Brotherhood of Railway and Steamship Clerks, Freight Han- 
diers, Express and Station Employes vs. Railway Express Agency, 
Inc., and railroads participating in control thereof. 


June 5—Davenport, la.—U. S. Court—Examiner Dawson: 
MC 73359, Sub. 2—Jackson Auto Transport Co., Moline, Ill., cer- 
tificate to extend operations. 


June 5—Denver, Colo.—State Comm.—Examiner Hendon: 
* MC F-895—Perry Truck Lines, Inc., merger, Hall Motor Freight Co.; 
purchase, J. Perry. 


June 5—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 138: 
MC 93009—Perry Brothers, Adair, Ia., certificate. 
MC 93251—Spangler & Krum, Adair, Ia., certificate. 


June 5—Indianapolis, Ind.—State Comm.—Examiner Kassel: 
MC 2382 and Sub. 1—S. & H. Truck Co., Brazil, Ind., certificate or 
permit and to extend operations. 








FASTER SCHED 


MAPLE 


pee Aon 


ONLY $28.20 ROUND TRIP TO 


in de luxe air-conditioned coaches with reclin- 
ing seats—going via Niagara Falls, return same 
route or via Washington— good for 30 days. 


Or you can go via Niagara Falls and return via 
Montreal, or reverse, for only $3.15 additional. 
Ly. Chicago (Dearborn Station) . 11:00 am DST 
Ar. Niagara Falls . . . . . 9:51 pm EST 
Ar. New York ..... . 8&15amEST 


OVER THE 





















NEW YORK WORLD’S FAIR 


Low Cost All- Expense Escorted Tours 


At Prices to Fit Your Pocketbook 





Reduced rail and Pullman fares in sleeping 
cars starting June 1. 






THE MAPLE LEAF 


CHICAGO TO TORONTO-MONTREAL 


Lv. Chicago (Dearborn Sta.) 11:00 am DST 
Ar. Hamilton, Ont. . 8:40 pmEST 
Ar. Niagara Falls,Ont. 9:51 pm EST 
9:55 pm EST 
7:00 am EST 





UT 








Ar. Toronto. ... 
Ar.Montreal ... 


Other daily trains leave Chicago 
(Daylight Saving Time) at 10:00 am, 
9:00 pm, 12:00 Midnight. All trains 
completely air-conditioned. 





FREE TRAVEL SERVICE 
INFORMATION 
A. H. DAVIS, 4 So. Michigan Avenue 
Phone RAN dolph 5465 


Consolidated Ticket Office—K.T. McDermott 
163 West Jackson Blvd. 
Phone RAN dolph 5465 


Dearborn Station—Phone HAR rison 9830 


GRAND TRUNK-CANADIAN NATIONAL 
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_— — 
PORT HOUSTON 


offers best facilities for taking 
care of your shipments. 





Yoru seedut count em! 





It will pay you to investigate this Port. 
| Upon your request we will send you a 
| copy of the new FREE 


HOUSTON PORT BOOK 


It contains information of vital 
interest to shippers everywhere. 


Address: 





J. Russell Wait 


Director of the Port 
Houston, Texas OU can avoid sleepless nights by routing your 
freight shipments via Precision Transportation— 
the Norfolk and Western Railway's unexcelled freight 
service between the Midwest and the Virginias and 
Carolinas and between the North and the South. Your 
shipments, regardless of size or product, receive care- 
ful handling, and are transported in modern freight 
cars on fastest schedules compatible with safety— 
arriving at their destinaton on time, in good condition. 
From pick-up to delivery, Precision Transportation 
provides economical and convenient freight service. 
Specify the Norfolk and Western Railway on YOUR 
next shipment. 





G: 
ext RICHMOND, & 
. O VA. 





Important changes in nation-wide RAILWAY EXPRESS rates should bring big 
savings in shipping charges to your business. Reductions apply on shipments 
of 21 pounds or less regardless of distance shipped and on packages up to 50 
pounds to many destinations. 

All RAILWAY EXPRESS rates pay big dividends in time and convenience 
(even though charges for heavier shipments are slightly increased). Here 
is one, complete, top-speed shipping service for buyers, distributors, manu- 
facturers and merchants in all lines. Rates include receipts, $50 insurance, 
express train forwarding, and prompt pick-up and delivery without extra 
charge in all cities and principal towns. For complete details and for con- 
venient, nation-wide service, merely phone nearest RAILWAY EXPRESS office. 

Cash in on your share of the savings from these new express rates today. 
Your local RAILWAY EXPRESS agent will be glad to show how they can be 
most effectively applied to your shipping problems. 

For super-speed use AIR EXPRESS — 2500 miles overnight! 


RAILWAY: XPRESS 


AGENCY : ‘INC. 
LMA ASSIA Century of Service « - 1939 WllllMNiiiiiinniniiy 





PRECISION TRANSPORTATION 
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FASTEST 
INTERCOASTAL 
FREIGHT 
SERVICE 


EVERY SATURDAY FROM NEW YORK 
\ Westbound) 


EVERY TUESDAY FROM BALTIMORE 
(Westbound) 


EVERY SATURDAY FROM SAN FRANCISCO 
(Eastbound) 


EVERY MONDAY FROM LOS ANGELES 
(Eastbound) 


FAST TRANSHIPMENT e THROUGH 
RATES TO OTHER PACIFIC COAST 
PORTS. 

PASSENGER AND MAIL STEAMERS. 


REFRIGERATION FOR ALL CLASSES 
OF PERISHABLES. 


PANAMA PAClIFic LINE 


ONE BROADWAY, NEW YORK, N. Y. 665 MARKET STREET, SAN FRANCISCO, CALIF. 
BALTIMORE TRUST BLDG., BALTIMORE, MD. 715 W.7TH STREET, LOS ANGELES, CALIF. 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


17 FEET OF TARIFFS 


—WITHIN ARMS REACH! 


THE AUTOMATIC 
TARIFF FILING DESK 
PERMITS reading of 
entire cover of every 
tariff in all drawers from 
a seated position. 


THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9 
inch ““V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information on this and other units 


AUTOMATIC FILE & INDEX CO. 
631 WEST WASHINGTON BLVD., CHICAGO, ILLINOIS 
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June 5—Des Moines, la.—Kirkwood Hotel—Examiner Burns: 
1. & S. M-672—Heuer Truck Lines, commodities in western states. 
June 5—Los Angeles, Calif.—State Comm.—Jt. Bd. 75: 
MC 14399 and MC 63061—Union Terminal Warehouse, Los Angeles, 
license and certificate. 
June 5—New Orleans, La.—Jung Hotel—Examiner Esch: 
1. & S. 4626—Malt liquors, New Orleans to Arkansas. 
June 5—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 95045—Wool Brothers, Mt. Vernon, N. Y., certificate. 
MC 95096—D. Gross, New York, certificate. 
MC 95180—Smolowitz Brothers, Brooklyn, N. Y., certificate. 


June 5—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 

MC 29941, Sub. 2—Barton-Robison Convoy Co., Inc., Oklahoma City, 

permit to extend operations. 

June 5—Peoria, IIl.—U. S. Court—Examiner Worthington: 

Fourth section application 17800—Scrap iron or steel from Twin Cit!es 
June 5—Portland, Ore.—Multnomah Hotel—Examiner Boss: 

1. & S. 4614—Petroleum between Wash., Ore., Ida. and Mont. 

1. & S. 4623—Petroleum, Spokane to Washington. 

MC C-125—Petroleum over motor carriers’ routes in northwest. 


June 5—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 4491, MC 11139, MC 60468 and MC 61222—Great Coastal Express, 
Inc., Richmond, certificates or permits. 
June 5—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 89901—A. Kindt, Delmont, S. D., certificate. 
MC 95519—P. Overkamp, Platte, S. D., certificate. 
June 5—Washington, D. C.—Examiner Pattison: 
Valuation 1236—Standish Pipe Line Co. 
June 5—Washington, D. C.—Examiner Sharp: 
24984—-Growers and Shippers League of Florida et al. vs. A. C. L. 
et al. 
27776 and Sub. 1—F. M. Gaissert et al. vs. A. B. & C. 
27809—Gentile Bros. Co. et al. vs. A. & R. et al. 
27824 and 27827—Kroger Grocery & Baking Co. vs. A. B. & C. et al. 


27665 and Subs. 1 to 10, incl.—La Mantia Bros. Arrigo Co. et al. vs. 
A. C. L. et al. 

27760—Dr. P. Philips Co. et al. vs. A. C. L. et al. 

27847—Atlantic Commission Co. vs. A. C. L. et al. 

27894—Estate of J. E. Corcoran et al. vs. A. B. & C. et al. 

27922—-John Bolone Lafate et al. vs. P. M. et al. 

28126—Caruso & Cohen, Inc., et al. vs. A. B. & C. et al. 


June 5—Wheeling, W. Va.—New Federal Bldg.—Examiner Borroughs: 
1. & S. M-676—Rubber tires and parts—Pa. to Ga. and N. C. 
June 5—Williamsport, Pa.—U. S. Court—Examiner Garofalo: 
MC 94438—Taylor Brothers, South Williamsport, Pa., permit. 
MC 95129—R. Kreischer, Catawissa, Pa., certificate. 
June 5—York, Pa.—Federal Bldg.—Examiner Sullivan: 
1. & S. M-656—Commodities between York, Pa., and Maryland points. 
June 6—Boston, Mass.—Hotel Manger—Jt. Bd. 20: 
MC 94477—A. J. Roy, Fitchburg, Mass., certificate. 
June 6—-Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 60062—K. Kramer, Truckman, Elizabeth, N. J., certificate or 
permit. 
MC 94835—Miners & Producers Transport Co., Brooklyn, certificate. 
June 6—Cedar City, Utah—U. S. Post Office—Jt. Bd. 48: 
MC 89889—L. J. Little, Kanab, Utah, certificate. 
June 6—Cheyenne, Wyo.—State Comm.—Examiner Hendon: 
* MC F-871—Buckingham Transportation Co. of Colo., Inc., purchase, 
Casey Truck Line Co., Inc. 
June 6—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 192: 
MC 90871—J. E. Fuller, New Market, Ia., certificate or permit. 
MC 93948—E. Bowers, Blockton, Ia., certificate or permit. 
MC 94080—C. E. Grant, Creston, Ia., certificate. 
MC 94915—P. M. Miller, Creston, Ia., certificate. 


June 6—Indianapolis, Ind.—State Comm.—Examiner Kassel: 
MC 94442—B. & W. Motor Service, Jasper, Ind., certificate. 
June 6—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 89939—Station Express, White Plains, N. Y., permit. 
MC 94405—Weiss Trucking Service, New York, certificate. 
MC 94740—Gurian Trucking Corp., New York, certificate. 
June 6—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 
1. & S. M-699—Thayer, George, commodities in midwest and south- 
west. 
June 6—Richmond, Va.—Hotel Richmond—Jt. Bd. 68: 
MC 60129—W. T. Frazier, Louisa, Va., certificate or permit. 
June 6—Rock Island, I!!|.—Federal Bldg.—Examiner Worthington: 
28216—Pick-up of live stock in Illinois, Iowa and Wisconsin. 
June 6—Scranton, Pa.—Federal Bldg—Jt. Bd. 67: 
MC 65623—W. C. Coyle, Scranton, certificate or permit. 
MC 89922—W. Hawkins, Scranton, permit. 
MC 100100—D. Dahlman, Slateford, Pa., certificate. 
June 6—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 95214—Grimm Brothers, Gregory, S. D., certificate. 
MC 95280—E. H. Nygaard, Fairview, S. D., certificate. 
MC 95527—C. A. Olson, Alcester, S. D., certificate. 


SARGENT RESIGNS 


The resignation of Fred W. Sargent as president and 
director of the C. and N. W. Railroad and all its subsidiaries, 
effective June 1, was announced May 25. The reason assigned 
was ill health. 
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Ship when you are ready around 
the intercoastal compass via the 
most frequent intercoastal service 
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FAST freight, carload and L. C. L., from the Eastern and Central States, 
moving down the Atlantic Coast to Gulf Ports via Pan-Atlantic ships 
follows the constant urge of ‘‘on time.’’ Waiting trains at ‘‘Passco’’ docks 


for through freight and pool cars for break bulk points throughout the deep 
South and Southwest are under way before dark. 


Products of the New South and Southwest move to market via ‘‘Passco’’ with 
the same speed and economy. 


To shippers everywhere, this economy plus fast time in transit opens up 
broader markets—provides an edge in competitive selling. 


Pan-Atlantic Line representatives are traffic experts. Their studies have 
made it possible for merchants from Minnesota to Florida—from Texas to 
Canada—to receive the natural savings on combined water and rail trans- 
portation costs—and serve markets previously out of reach. A note to any 
PAN-ATLANTIC office will bring our representative. Let him show you— 
in black and white—just what PASSCO Service will do for your sales and 
distribution. Of course, there will be no obligation to you. 


General Offices: MOBILE, ALABAMA 
Coastwise Service via Gulf. Weekly i between All Ports. 
Two Sailings Weekly between New York, New Or and Mobile. 
Through Rates and Routes—-Atlantic Seaboard Se eeas -Speienrast- Retineadt—Stteniesippl Valley. 
Eastern Trunk Line--C.F.A.—New England—-Canada. 


Between T. and Western Trunk Line—Rocky Mountain Terri ‘ 
Rekigeated Serviee— Revercomea 


er ere York. gg anon Boston, New Peet. Baltimore, eg Orleans, 
obile, Panama Ci : Tampa, Pensacola, , Pittsburgh, i , St. Louis, 
Memphis, Dallas, . Birmingham, Selma, Atlanta, San Francisco, Houston, Toronto, 


SERVED 














